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The Soviet Unkm said it had 
agreed to restore diplomatic 
ties with Albania, broken off 
hi 1961 during Moscow's ideo- 
logical spilt with China. 

The agreement was reached 
during talks between Soviet 
and Albanian delegations on 
June 30 in the Bulgarian capi- 
tal off Sofia, and in Tirana, the 
Albanian capital, yesterday. 


T rini d ad TV hferee 

Trinidad and Tobago's televi- 
sion station, one of the bead- 
quarters of the Black Moslems 
who have taken hostage the 
country’s Prime Minister, was 
set en tire following an out- 
break of shootings and bomb- 
ings nearby. Page 22 




Troops loyal to Liberian Presi- 
dent Samuel Doe massacred 
at least 600 refugees, including 
babies, sheltering in a church 
in the Liberian capital of Mon* 
rovia. Page 4 


Demands on Burma 

Burma's opposition National 
League for Democracy has 
called on the military govern- 
ment to release ail political 
prisoners, end curbs on civil 
liberties and step down in 
favour of a new parliament 
by Septanber. Page 4 


Boekade of Aotxn 

Lebanon's Syrian-backed Gov- 
ernment began blocking fuel 
supplies to areas controlled 
by Christian General Michel 
Aoun In a bid to make him 


German arsenal plan 

East Germany's plan to spend 
nearly DMltm ($600m) on new 
weapons for its army, before 
it is dissolved with German 
unification, is causing dismay. 


Europe axis ‘dead’ 


The Paris-Bonn axis on which 
France and West.Germany 
have centred most of their 
European policy for 30 years - 
was pronounced dead by one 
of its leading architects, former 
French President Valery Gis- 
card d’Estaing. Page 2 


Ukraine defiant 

The Ukraine, stepping up its 
defiance of Moscow, demanded 
the return of all Ukrainians 
doing national service in the 
Soviet army. Page 2 


Segregation to go 

The South African Govern- 
ment is likely to repeal the 
Group Areas Act, enforcing 
residential segregation, early 
next year. Page 4 


The second minis terial meeting 
of the 12-member Asian-Pacific 
Economic Cooperation group, 
opened with delegates express- 
ing deep anxiety about the lack 
of progress in the 105-nation 
Uruguay Round. Page 3 


AIDS murder threat 

Australia said a spate of rob- 
beries involving sy rin ges 
believed to be filled with 
AIDS-infected blood has 
prompted the state of New 
South Wales to amend its mur- 
der laws. 


Atoll use disputed 

The incineration erf US nerve 
and mustard gas on remote 
Johnston Atoll could inflame 
an otherwise placid 2lst South 
Pacific Forum. Page 4 


A black-out continued to affect 
tens of thousands of Chicago 
residents following a fire at 
an electricity company trans- 
former on Saturday night and 
49 arrest^were made after spo- 
radic looting. Page 6 


Shake-up In Peru 

The first act at Alberto Fnji- 
mori after being sworn in as 
Peru's new President was to 
remove the head of the Joint 
Chiefs of StafL who is also In 
charge of the navy, and the 
head of the air force. Page 6 
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Moscow to 
restore ties 
with Albania 

Hi 1961 


Soviet Union 


plans to set 
op one rate 

of exchange 


Soviet central bank revealed 
that the government would 
probably scrap a system of 
2,000 different exchange rates 
for Soviet enterprises, replac- 
ing it with a single devalued 
rate. Page 22 


US Congress was asked to 
approve big new funds for the 
politically unpopular savings 
and loan rescue before this 
November's mid-term elec- 
tions. Page 22 


ZINC prices were down to the 
lowest level since the begin- 
ning of March on the London 
Metal Exchange because of 
West German trade selling and 
chart-based speculative liqui- 
dation. It fell $55 
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to $1,507.50 a tonne. Page 34 


MARKETS: In Tokyo the Nik- 
kei average lost 420.53 to 
30,442.95. In Frankfurt the DAX 
index eased 8.12 to I31L69 and 
in Paris the CAC 40 index lost 
10.44 to 1,944.93 as equities con- 
tinued to fail to attract inves- 
tors. Back Page, Section 11 


HAFSLUND Nycomed, pharma- 
ceutical concern which is one 
of Norway's largest publicly- 
quoted companies, saw second 
quarter profits slip to NKr255m 
($40.9m)from NKr283m in the 
first quarter. Page 23 

DEESHKER Bank. West Ger- 


group, reported an 8.9 per cent 
rise in first half group partial 
operating profit and said it 
expected 1990 group earnings 
to surpass 1989’s record levels. 
Page 23 


US-CANADA: Free Trade 
Agreement's compatibility 
wifii Canada’s obligations 
under the General Agreement 
on Tariffs and Trade was called 
into question in a report to 
the Gait Council. Paip 3 


COLOROLL, UK consumer 
products group which col- 
lapsed last month, has lost 
Kosset Carpets, one its largest 
companies, in a management 
buy-out worth around £17 &l 
($ 30. 9m) Page 7 


WANG Laboratories, strug- 
gling US office computer man- 
ufacturer, reported a fourth- 
quarter net loss or 5496.7m. 
Page 23 


RAINERS Group. UK jewel- 
lery retailer which has offered 
to acquire US Eay Jewelers 
in a deal valued at 5412.2m, 
is meeting Kay's bondholders 
who are threatening to scuttle 
the deaL Page 23 


US Treasury bonds moved 
higher in a continued reaction 
to Friday's set of weak second- 
quarter gross national product 
figures. Page 29 


POWESGEN, UK state-owned 
electricity company being pre- 
pared for privatisation, has 
been urged by unions to con- 
sider a management-employee 
buy-out. Page 22 


REWE, West German private 
retailer, has agreed with Co-op, 
struggling food retailer, to take 
over its 400 stores in the south 
«nd south-east of West Ger- 
many in October, Co-op said. 
Page 24 


PERKINS, UK-headquartered 
diesel engines subsidiary of 
Varity Corporation has agreed 
a long-term engine sales collab- 
oration agreement with Navis- 
tar, North American truck and 
engine manufac turer. 

Page 28 
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British MP killed by car bomb was on IRA ‘hit list’ 


By Andrew Taylor and John Authors in London 


MR IAN GOW. MP, a former 
British Treasury Minister who 
resigned from the Thatcher 
Government five years ago in 
protest against the Anglo-Irish 
agreement, was killed by a car 
bomb yesterday outside his 
home near Eastbourne on the 
south coast of England. 

Commander George Chur- 
chlU-CoIeman, head of Scot- 
land Yard's anti-terrorist 
squad, said he was convinced 
that Mr Gow had been lulled 
by the IRA. Mr Gow's name, he 
said, had been on a "hit list” of 
100 leading figures found in a 
terrorist hideout at Clapham in 
south London in December 
1988. 

Mr Gow. he said, had been 
killed by a 21b-51b bomb which 
detonated under his car as he 


left his home at about 830am 
yesterday. 

The bomb had probably been 
placed beneath the driver’s 
seat late on Sunday night or 
early yesterday morning. It 
would have exploded immedi- 
ately Mr Gow got Into the car. 

Police said Mr Gow was still 
alive when emergency services 
reached his home but died 
shortly afterwards. 

Mrs Margaret Thatcher, the 
British Prime Minister, 
described the death of Mr Gow, 
her parliamentary private sec- 
retary between 1979 and 1983 
and a close personal friend, as 
a “grievous loss.' 1 

A reappraisal of MPs’ safety 
is likely to follow the murder. 
Only politicians of Cabinet 
rank, ministers in the North- 


ern Ireland Office and top civil 
servants qualify for 24-hour 
protection. 

-Many Members of Parlia- 
ment. indeed all of them, have 
been given advice to have spe- 
cial regard to their safety,” Mrs 
Thatcher said during a visit to 
Mr Gows home at Hank ham 
yesterday afternoon. “I make 
one plea. That they take that 
advice very seriously for them- 
selves. their family and their 
staff." 

She said that continual 
observation must become a 
vital part of MPs’ lives. 

The killing would be the 12th 
attack by the IRA in mainland 
Britain since February. It came 
10 days after an IRA bomb 
exploded at the London Stock 
Exchange. 


Mr Gow, who was 53, leaves 
a wife. Jane, and two grown-up 
sons. He had been MP for East- 
bourne 1974 anrt is thp 

fourth MP since 1979 to have 
been killed by Irish Republican 
terrorists. 

Mr Airey Neave, then opposi- 
tion spokesman on Northern 
Ireland for the Conservative 
Party, was killed in a car bomb 
explosion at the House of Com- 
mons in April 1979. 

The Rev Robert Bradford. 
Unionist MP for South Belfast, 
was shot dead by the IRA in 
November 1981. Sir Anthony 
Berry, Conservative MP, died 
when the IRA bombed the 
Grand Hotel in Brighton in 
October 1981. 

Mrs Thatcher yesterday 
vowed that there would be no 


let np in the Government’s 
campaign against terrorism. 
She said Mr Gow, a strong sup- 
porter of the Unionist cause in 
northern Ireland, bad worked 
closely with her and Airey 
Neave in opposition. 

Tan would be the first to 
say, like Airey, that the terror- 
ist must never win. If he could 
speak to me he would say: ‘We 
fight that battle against them. 
We bring them to justice and 
find them guilty for what they 
have done.* That is how we 
shall carry on.” 

Mr Neil yinnnrig, leader of 
the opposition Labour Party, 
said: “No one must be dannted 
Continued on Page 22 
Obituary, Problems of protec- 
tion and IRA campaign. Page 
8; Editorial comment. Page 20 
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Ian Gow: took a hard line 
on the IRA 


ST C to use F ujitsu £743m . 


for expansion in telecoms 


offers to cut 


By Hugo Dixon and Alan Cane in London 


subsidies by 30% 


STC, the UK electronics group, 
intends to use the £743m 
(S1.35bn) it is receiving from 
Fujitsu of Japan for 80 per cent 
of ICL. its computer subsid- 
iary, to finance an expansion 
in telecommunications, the 
second main leg of its business. 

The company admitted yes- 
terday that it might itself now 
become subject to an outright 

tilfpnvpr 

Mr Arthur Walsh, STC’s 
group’s executive chairman, 
refused to express a firm pref- 
erence between being taken 
over and building up STC’s 
telecommunications activities 
as an independent group. 

STC announced yesterday a 
32 per cent decline in pre-tax 
profits for the six months to 
July L Although the group had 
previously issued a profits 
warning; the eventual outturn 
of £78m contributed to a 2lp 
decline in the share price to 
267p. 

ICL’s shares will be floated 
on the London stock market 
after it has been taken over by 
Fujitsu, it emerged yesterday. 

The terms of the deal, which, 
was signed yesterday morning 
in London by Mr Taknma 
Yamamoto, chairman of 
Fujitsu Ltd and Mr Walsh, 
indicate that Fujitsu will seek 
a listing for ICL within five 
years, subject to the listing 
being In the best interests of 
ICL and its shareholders. 

Fujitsu said that it would be 
looking for a minimum price of 
225p a share, valuing ICL at 
about £U2bn. 

Under London Stock 
Exchange rules, at least 25 per 
cent of a company's equity has 


to be floated. The two compa- 
nies indicated they had agreed 
that if the minimum stake was 
floated, STC would provide 15 
per cent and Fujitsu ID per 
cent. 

Mr Walsh said that STC had 
not yet decided whether it 
would sell its entire holding at 
the time of flotation. 

Mr Yamamoto said the pur- 
pose of the flotation would be 
to confirm that ICL was "a real 
European company.” 

The sale of ICL "gives the 
communications side of the 
company massive resources to 
develop its side of the busi- 
ness," Mr Walsh said. 

He outlined a strategy to 
knit together a group of 
smaller European telecommu- 
nications companies which 
have expertise In transmission 
systems, the area where STC 
has concentrated. 

He mentioned Philips of the 
Netherlands, Bosch of West 
Germany, Telettra of Italy and 
Nokia of Finland as possible 


However. MrWalsh said that 
he hatT nad discussions with' 
Northern Telecom about the 
Canadian telecommunications 
manufacturer, which already 
owns 27 per cent of STC, 
increasing its stake in the 
group. 

"We have talked about closer 
integration of our companies." 
But be was anxious to dimrigg 
speculation that a Nortel bid 
was imminent, denying that 
STC had received any formal 

Or Informal hM flDnroachfiS. 

"If they (Nortel) want to buy 
more (shares), I guess I would 
not necessarily resist it," Mr 



By KIsran Cooke in Dromoiand Castle, Ireland, 
and Peter Moniagnon in London 


MR Raymond MacS harry, 
European Community Farm 
Commissioner, yesterday 
offered to cut EC support to 
formers by a total of 30 per 
cent by 1996 from its level 10 
years earlier. 

Hxb surprise offer, made at 
an ftifrirm ai meeting in Ireland 
of form ministers from the EC, 
US, Canada. Australia and 
Japan, threw his negotiating 
partners in the Uruguay Round 
of multilateral trade negotia- 
tions into 

It met with an angry initial 


response from US officials, who 
said it appeared inadequate 


; appeared inadequate 
iled to address their 


Vm* k. 


Tadashi Sefcizawa (right), Fujitsu president. 
Nanxto, managing director. In Tokyo vested 
tag the purchase of a majority stake in ICL 


and MMrfn 
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Walsh said. It depends on the 
price." 

Another STC executive 
revealed, that Fujitsu had Mid 
that now it had completed the 
negotiations on ICL, it would 
like to talk about co-operation 
in telecommunications. 

Mr Yamamoto made it dear 


yesterday that the acquisition 
of ICL, which effectively dou- 
bles Fujitsu's international 
©Derations, was a. boost to ^ 
company's plans to become a 
Continued on Page 22 
Lex, Page 2% STC weighs its 
options, Page 23; Details, Page 
31 


and failed to address their 
demand for changes in policy. 

His move also came as a sur- 
prise to EC member states, 
British officials cautioned that 
the offer had neither been dis- 
cussed nor approved by Euro- 
pean governments. EC farm 
ministers were not due to meet 
again until late September, 
they added. 

The vehemence of the US 
reaction showed that the bitter 
transatlantic row over farm 
reform remains unresolved 
despite the goodwill generated 
by this month’s Houston sum- 
mit and last week’s meeting of 
top trade officials in Geneva. 

The row has threatened to 
derail the entire Uruguay 
Round, which also aims to lib- 
eralise world trade in textiles 
ami services an| i tighten the 
general rules under which 
infawnatimwi commer ce is con- 
ducted. 

This is the first time any top 


EC official has put a figure on 
the size of cuts in farm support 
it is prepared to see as a result 
of the Uruguay Round. Mr 
MacS harry described the offer 
as "realistic and consistent" 
He said other Uruguay Round 
participants should match it 

Under the proposal, EC farm 
support would be cut by 30 per 
cent over a 10 year reference 
period from 1986 to 1996. The 
programme of cuts would be 
retroactive so that the EC 
could claim credit for cuts 
already implemented since 
1986. 

The EC claims it has already 
cut support for cereals by 10 
per cent since that date, and 
fox meat and dairy products by 
15 per cent According to the 
Organisation for Economic 
Co-operation and Development, 
total European farm support 
fell to the equivalent of 
Ecto&5bn (5112bn) last year 
from Ecul04Rbn in 1986. 

Despite vehement opposition 
from the US and otber leading 
farm exporters, Mr MacSharry 
said the EC would also base its 
cots on a general formula for 
measuring aggregate support 
and would “never" make spe- 
cific commitments to cut sup- 
port in the separate areas of 
domestic support, import barri- 
ers and export subsidies. 

Mr Clayton Yeutter. US Agri- 
culture Secretary, said the US 
would not respond formally to 
the offer until it was tabled in 
the General Agreement on Tar- 
iffs and Trade in Geneva. 
Canada under fire. Page 3 


Ball pays $lbn for European 


interests of Continental Can 
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By Nikki Taft in New York and Mangle Urry in London 


If you own your 
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BALL Corporation, the 
Indiana-based packaging and 
aerospace products group, is 
buying Continental Can’s 
European packaging interests 
for 5 L 025 bn. The deal makes 
Rail one of the largest packag- 
ing groups in Europe, and 
takes it into food packaging. 

The CC Europe businesses 
are being sold by CCs parent 
company, Peter KiewiL Kiewit, 
a privately owned company 
whose main business is in con- 
struction, will receive a 29 per 
cent voting stake in Ball 
through the deaL 

The businesses include 
Schmalbach-Lubeca in Ger- 
many, Thomassen & Drijver- 
Verblifa in Holland, Continen- 
tal Can UK, Continental Gan 
France and Continental PET 
France. CC Europe is seen as a 
dominant player in northern 
Europe, but lacking strength in 
the fast expanding markets of 
southern Europe. 

Ball’s move follows signifi- 
cant restructuring in the Euro- 
pean packaging industry. Early 
last year Metalbox Packaging 
of the UK and Carnaud of 
France merged to form CMB 


Packaging, now the largest 
packaging group in Europe, 
while Pechiney, the French 
aluminium group, acquired 
American National Can. 

Ball is also buying the out- 
standing 50 per cent interest in 
its Ball-InCon commercial 
glass container joint venture 
from HODand-American Invest- 
ment Corporation for 565m. 
Together, the two deals will 
effectively triple Ball’s annual 
sales which were $i-2bn in 
1989, of which 5780.9m came 
from pariragteg Ball IdCoh’s 
sales last year were 5536m. 

Ball, the fifth-largest pro- 
ducer of beer and soft drink 
cans in the US, has tried to 
enter the European parfeaging 
industry before. In 1989, it 
intervened in the Metalb ox- 
Camaud negotiations by. join- 
ing Elders txt. of Australia, in 
an unsuccessful £835m ($L5bn) 
consortium bid to buy Metal- 
box. Earlier Ball formed a can- 
making joint-venture with 
PLM of Sweden in BgrHw, Ger- 
many, but this lost money and 
it pulled out in 1987. 

Yesterday Ball said that it 
expected significantly higher 


industry growth . rates in 
Europe than in the US, in the 


run-up to the single market 
and with the potential of east- 


company car fleet. 
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em Europe. Further, there 
should be scope for brircing its 
own technology to bear on CC 
Europe’s beverage operations. 

Ball said that there 
be no earnings dilution in 1991 
as a result of the deal, how- 
ever, some US analysts felt 
that the price was expensive. 
“My initial feeling is that this 
is strategically positive," com- 
mented one, "but it's a big; big 
step for them.” 

Under the deal, Kiewit will 
receive 5625m in cash and 
$400m in paper. The cash por- 
tion will take Ball's gearing to 
about 60 per cent, while the 
paper portion comprises 5200 m 
of common stock, 5129m of vot- 
ing and 571m of non-voting 
convertible exchangeable pre- 
ferred stock. 

Last year, CC Europe had 
sales of 5l.47bn of which 
about one third came on the 
beverage side. Its major cus- 
tomers include Coca Cola - for 
which it has recently 
Continued on Page 22 
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Really- If you own twenty or more vehicles we’d like to buy 
tbcm from you and then give them straight back. On a lease. 

This presents you with a hefty chunk of capital. 

You make a regular payment each month { your cashflow will he 
pleased) and we look after all the running. 

Like running around to locate the vehicles. And finding buyers 
when you no longer want them. 

If you can think of something your company would rather do 
with its money than have it sitting in the car park, call Terence Dranc 
on 081 882 8861. or fill in the coupon. 

ITS OUR BUSINESS TO HELP YOUR BUSINESS GROW. 
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are gro w in g on 
of Hong Kong 
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If Hong Kong had a 
democratically elected 
g vemment, ft would 
by now be in terrible 
trouble. Consensus is 
reached by top civil 
servants led by the 
governor. Sir David 
Wilson (left).’ Policy Is 
shielded by advisers. 
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EUROPEAN NEWS 


Giscard consigns Paris-Bonn axis to the dustbin of history 


l 


By George Graham in Paris 

THE Paris-Bonn axis on which France 
and West Germany have centred most 
of their European policy efforts for 
the last 30 years was yesterday pro* 
nounced dead by one of its 
Architects. 

Mr Valiry Giscard d'Estaing, who 
as French President between 1974 
and 1981 helped to develop the Fran- 
co-German partnership into the cor- 
nerstone of the European Commu- 
nity, said that the dialogue between 
the two countries was no longer at 


Markovic 
prepares for 

a legendary 
struggle 

By Laura S fiber 
In Belgrade 

A SERBIAN legend tells of 
Duke Gojko, who built the city 
walls around Shkodra by day, 
while sprites destroyed his 
work by night. 

Mr Ante Markovic, the Yugo- 
slav Prime Minister, resembles 
the mythical Gcjko as he fights 
against entrenched opposition 
in the six republics to build a 
market economy. 

At a rally attended by tens of 
thousands in the central repub- 
lic of Bosnia-Hercegovina on 
Sunday, Mr Markovic, 64, 
announced that he would form 
“an alliance of reformist forces 
to buSd a new and prosperous 
Yugoslavia.” 

But his federal Govern- 
ment’s plan for an alliance of 
parties has met with strong 
opposition from the republics, 
particularly Serbia, the biggest 
republic, which sees a pan- 
Yugoslav party as a threat to 
its own authority. 

Opinion polls published in 
the Yugoslav federal newspa- 
per, Barba, show high popular 
support for the federal Govern- 
ment. 

Seventy-nine per cent of 
Yugoslavs surveyed said they 
would vote for the Govern- 
ment, which curbed last year's 
hyperinflation and introduced 
the convertibility of the dinar. 

Yugoslavs have rallied to Mr 
Markovic’s contagious opti- 
mism as a counterpoint to the 
gloomy nationalist rhetoric of 
the local republican leaders. 

The Prime Minister recently 
completed a month-long tour of 
the country, where he met 
local politicians and business- 
men, to gain endorsement for 
his reforms and win a consen- 
sus on Yugoslav unity. 

“Everywhere we went 
throughout the country, we got 
the answer that each republic 
wants to remain within Yugo- 
slavta," he said. 

His alliance is hanking on 
this popularity lasting until 
the end of the year when fed- 
eral elections will be held. 
After a successful first stage of 
reforms, including the increase 
of currency reserves to $9^bn, 
the Government aims to begin 
privatisation, stimulate invest- 
ment and impose a federal fis- 
cal policy to alleviate the deep- 
ening recession. 

A law on enterprises, one of 
16 new laws in the second 
package of reforms, states that 
if a socially o wned enterprise 
Is not partly privatised within 
two years, a newly-formed 
agency for restructuring will 
step in. 

The fate of the reforms 
depends on close compliance 
by the republics, which have 
of t en put up obstacles in the 


the heart of the European debate. 

“Franco-German intimacy is no lon- 
ger at the centre of the process of 
European union. We must recognise 
this, for it is a considerable change for 
us," the former President said In an 
interview with the Figaro newspaper. 

Tracing a line from Jean Monnet 
and Robert Schuman, through Gen- 
eral de Gaulle and Chancellor Aden- 
auer, to his own relationship with Mr 
Helmut Schmidt, his West German 
opposite number, Mr Giscard said 


that the reconciliation between West 
Germany and Francs had since 1948 
been viewed as the motor of European 

union. 

"From the beginning of this year, 
however, the leaders of federal Ger- 
many have given priority to two other 
dialogues; dialogue with the United 
States on security, and dialogue with 
the Soviet Union on unification. 

3 Mr Giscard said that this 
explained why the recent Franco-Ger- 
man initiative to press for European 


ill 


political tmion was so vague. 

Criticising the failure of politicians 
to take full account of the change in 
Europe, he called for the current tech- 
nical discussions on European politi- 
cal nrrirrn , which have been overtaken 
by events, to be put back on the rails 
by Europe’s political leaders. 

He reserved some of his sharpest 
criticism for the stifling of the process 
of monetary union in a welter of tech- 
nicalities. 

"Under the influence, notably, of 


the central bank governors, the 
debate on European monetary union 
has drifted for the last three years 
towards a discussion restricted to 
insiders on the convergence of mone- 
tary policies. This pleases both those 
who hope to delay the arrival of a 
European currency by addin g to the 
obstacles in its path, and those who 
hope to return on the European level 
to an active interventionism which 
we have got rid of on the national 

level" 





Giscard: critical of poUtidans 
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By David Goodhart in Bonn and U 

EAST GERMANY’S pacifist 
Defence Minister, Mr Rainer 
Eppelmann, is causing dismay ;T- 
among West German officials i ?£■ 
and politicians with his plan to ' V.* 
spend nearly DMlbn (£330m) on 
new weapons for the National 
People’s Army (NPA) before it 
is dissolved with German unifi- 
cation at the end of this year. 

The expenditure, ont of a 
total defence budget of DML&m 
for the second half of this year, 
will include Soviet anti-tank 
defence systems, machine-guns 
and small missile-equipped 
boats for the navy. Defence offi- 
cials in Bonn say it is only 
thanks to their intervention 
that the East Berlin Defence 
Ministry has not bought a fur- 
ther 32 MiG-29 fighter aircraft 
to add to the 20 in service. 

The Bonn Ministry has been rjUT 
complaining for several months xJFT 
that Mr Eppelmann has become \ 
a prisoner of the Defence Minis- r « . ;* 
try. The East German defence , 
budget is likely to be discussed > x-'-d 
at today's meeting of the Bonn 
cabinet k.&a 

Colonel Uwe Hem pel, spokes- p?jP “ 
man for the East German 
Defence Ministry, defended the 
purchases yesterday saying 
that East Germany had a 
long-term “contractual oblige- 
tion* to take the weapons. 

Mr Matthias Gehfer, the gov- 
eminent spokesman, said the 
arms shipments had to be 
accepted “even if they are 


restore diplomatic 
ties with Albania 
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At an earlier stage to the 
unification process Bonn 
promised that other EC mem- 
bers, and especially the poorer 
southern states, would not 
have to carry any financial 
burden from East German 
integration. 

However it has now become 
dear that for at least its first 
three years of membership 
East Germany will receive a 
net income from Brussels of 
about DMlbn (£33 0m) per 
year. West Germany, as the 
largest net contributor to the 
EC, win pay the largest share 
of that sum but other coun- 
tries will also have to contrib- 
ute, unless, as some officials 
are Wnti^g j Bonn now volun- 
teers to pay the entire sum. 

Mr Kohl said, to the letter 
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THE Soviet Union said 
yesterday it had agreed to 
restore diplomatic ties with 
Albania, broken off in 1961 dur- 
ing Moscow's ideological split 
with China, agencies report 
from Moscow. 

“The Soviet Union and 
Albania have agreed to normal- 
ise their relations and reopen 
embassies to Moscow and Tir- 
ana," Tass, the official Soviet 
news agency, quoted a govern- 
ment announcement as saying. 

Agreement was reached dur- 
ing tafkg between Soviet and 
Albanian delegations on June 
30 in the Bulgarian capital of 
Sofia and again to Tirana, the 
Albanian capital yesterday. 

“The sides were guided by a 
mutual desire' to develop the 
relations of friendship and 
co-operation on the basis of 
sovereignty, equality and non- 
interference to each other’s 
internal affairs," the agree- 
ment said. “They will work 
jointly to restore and expand 
the legal basis of Soviet- 
Albanian relations.” 

The two rides pledged to 
expand contacts to political. 


economic, scientific, technical, 
cultural and other areas. 

Mr Gennady Gerasimov, the 
Soviet Foreign Ministry 
spokesman, said last week 
Moscow was seeking to restore 
diplomatic relations with 
Albania, Europe's last bastion 
of S talinism , 

The Soviet Union broke off 
diplomatic relations 29 years 
ago as a result of the Kremlin's 
split with China, which then 
became Albania’s chief com- 
munist ally. Albania left the 
Warsaw Pact to 1968 after the 
Soviet-led invasion of Czecho- 
Slov akia, 

The Balkan nation broke 
with China bi 1978 and estab- 
lished a course fiercely inde- 
pendent of both mili tary blocs. 
It prided itself on being self-re- 
liant and claimed to be the 
only country practising true 

wirnmnnism Albania naa no 

relations with the US. 

In recent weeks, however, 
hundreds of Albanian citizens 
demanding change farced their 
way into foreign embassies in 
Tirana and have been allowed 
to leave the country. 


Ukraine seeks return of 
its Soviet army recruits 


THE Ukraine. 


Us tance as an act of d efian ce. 
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In the safe knowledge that 
his government programme 
has already won the public’s 
confidence, Mr Markovic bas 
now challenged other political 
parties to seek power if they 
think they can restructure 
Yugoslav society better thaw 
be. 

Bonn reschedules 
DM3bn Polish debt 

West Germany signed an 


V-* Vi Tv* t\i^T > til f - 1 vT % 


day to reschedule DM3bn 
(£lim) of Polish debt, the For- 
eign Ministry said, Reuter 
reports from Bonn. 

The accord is part of a gen- 
eral financial package agreed 
by the Paris Club of western 
nations to February to help 
Poland cope with its hard- 
currency foreign debt, esti- 
mated at $41bn. 

It gives Poland 14 years to 
repay in instalments debts to 
West German hanks and 
exporters which were origi- 
nally due by March 31 1991 
and which bad been guaran- 
teed by the Bonn Government 


Dutch try to turn back a wave of j ob-related disability 

One in six workers could be drawing generous state benefits by next year, writes Ronald van de Krol 

T HIS summer, a simple ity is extremely generous, tak- _ . would require companies to sion of the late 1970s and early a median Dutch income. “ 
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T his summer, a ainip ia 
statistic has come to 
haunt Dutch politicians 
and business people, spurring 
them at long last to look faitn 
ways of halting the explosive 
growth of a key part of the 
Dutch welfare st ate - disabil- 
ity benefit. 

Unless action Is taken soon, 
as many as n»» million people 
will be drawing disability bene- 
fits to the Netherlands by 1993. 
This Gnm mfllin n figure is par- 
ticularly wonyingoecaase the 

country, with a total popula- 
tion of less than 15 million, has 
a labour pool of just six millio n 
people. 

Already, there are more than 
800,000 people registered as 
being “arbeldsongeschikt” - 
that is, incapa c itated, or unfit 
to work in one way or another. 

Their ranks are being swelled 
by an additional 100,000 every 
year. 

Unlike most other countries, 
the Dutch definition of disabO* 


Ity is extremely generous, tak- 
ing to not only victims of 
industrial accidents but also 
workers who suffer from 
stress, nervous exhaustion or 
serious emotional problems at 
the office that make them 
unable to hold down their jobs. 
Many people drawing the bene- 
fit are aged between 30 and 50, 
and they are entitled to pay- 
ments until they turn 65. 

The financial and human 
costs of the disability burden 
are enormous. Last year, the 
government paid out F122bn 
(£6.5bn) to disability entitle- 
ments, representing the single 
biggest item of social security 
spending after the state's old- 
age pension scheme. 

At the same time, people 
who draw the benefit - which 
is known by its Dutch acronym 
WAO - have come to form a 
distinct social group. Referred 
to by themselves and by others 
as “WAOers", they are virtu- 
ally unemployable, even if 



:+4.yA^y/^.: 


Netherlands 


their disability is slight ftrymgh 
to allow a return to paid 
employment. 

to the autumn, the govern- 
ment, employers and unions 
are expected to sit down and 
search for ways of reducing the 
problem. 

The government has threat 
ened to impose quotas that 


would require companies to 
ensure that 5 per cent of their 
workforce consists at returning 
WAOers. Employers, while 
resisting mandatory quotas, 
are prepared to find suitable 
tasks within their organisa- 
tions for people who can no 
longer perform their old jobs, 
provided that the whole WAO 
system is overhauled. 

The likely outcome of the 
talks is not yet dear. Nor is 
there a satisfactory explana- 
tion for why the Netherlands, 
with its high standard of liv- 
ing, excellent health care and 
good working conditions, 
should be prone to such high 
rates of disability. Particularly 
worrying is the fact that 
approximately one-third of ben- 
efit recipients have been 
declared unfit to work for psy- 
chological reasons. 

One answer is that the 
Dutch business community 
gladly made use of the disabil- 
ity scheme during the reces- 


sion of the late 1970s and early 
1980s as an easy and humane 
way of shedding jobs. Because 
disability benefits are far more 
generous than normal unem- 
ployment benefits, it was in 
the interests of employees to 
agree to seek a medical ruling 
declaring them “unfit”, either 
for physical or psychological 


Another theory links disabil- 
ity to the country’s high rate of 
productivity, reputed to be the 
best to Europe. “The flip side 
of our productivity record Is 
that people who are having dif- 
ficulties get shunted into the 
incapacitated category, and the 
best workers get left behind on 
the shop floor,” one union offi- 
cial said. 

People declared unfit receive 
70 per cent of their last salary, 
up to a maximum am»i«i sal- 
ary of F165.000. This means 
that the maximum annua l 
WAO benefit can run to 
FI45.500, roughly equivalent to 


a median Dutch income. "1 cer- 
tainly think that the relative 
attractiveness of the scheme 
plays a role to the number of 
people joining it," according to 
Theresia Snelders, an adviser 
on social security matters at 
the employers’ group VNO. 
However, others dispute this, 
pointing out that the inflow of 
new WAOers baa remained 
constant despite a cut to the 
pay-out rate to 70 per cent in 
the late 1980s from 80 per cent 

previously. 

Most observers ifofc the prev- 
alence of disability payments 
to high rates of absenteeism to 
the Netherlands, where 
employees are one-and-a-half 
times more likely to call in 
sick than their Belgian and 
German counterparts. “In the 
border areas where Belgian 
workers are employed by 
Ditoto companies, you tend to 
find that absenteeism resem- 
bles that of the Dutch after a 
while,” Ms Snelders said. 


Central Europe urged to lay welcome mat for foreign investors 


By John Uoyd 

THE THREE post-Communist 
states of central Europe should 
throw open their to 

as mum foreign direct Invest 
ment as they can attract in 
order to increase their oampeti- 
tlvenesi with the west, accord- 
ing to a new study. 

Prepared by the consulting 
company Central European 
Investments, the study is the 
first which systematically com- 
pares the economic strategies of 
Czechoslovakia, Hungary and 
Poland, and grades them accord- 
ing to efficiency. 


It shows clearly the domi- 
nance of West German capital 
In central Emope. This accounts 
for 30 per cent of total foreign 
capital in Hungary, closely fol- 
lowed by Austria (28 per cent), 
Switzerland (14 per cent) and 
toe US, UK and Sweden with 
minor shares, to Poland, Ger- 
many accounts for 35 per cent, 
followed by Sweden at nearly 9 
par cent, Austria and the US at 
63 per cent and France and the 
UK on just over 4 per cent 
Most foreign direct invest- 
ment in Hungary has gone to 


the agroindustrial and electron- 
ics sectors, while to Poland it 
has gone to Industry. 

The study says that direct 
investment brings capital and 
expertise and that taxes paid by 
foreign companies will play a 
large part to reducing the huge 
debt burdens of Poland and 
Hangary. By contrast, domestic 
investment has attracted little 
capital or technology, and has 
not improved working practices. 

The study paints a complex 
picture of strengths and weak- 
nesses to the three economies. 


Broadly, Hungary is consider- 
ably ahead to openness to the 
west and in economic reforms; 
Poland offers the largest market 
and could become a vital “corri- 
dor" between Germany and the 
Soviet Union (or Russia); and 
Czechoslovakia has the best 
infrastructure and the bi ghgst 
living standards and skin levels. 

On the other hand, Poland 
has poor infrastructure — espe- 
cially telecommunications - 
and has attracted relatively lit- 
tle direct investment. Czechoslo- 
vakia lags considerably to 


introducing legislatio n on eco- 
nomic. reforms, has attracted 
insi gnificant levels of foreign 
investment and is deemed less 
committed to it than the other 
two. 

Hungary is seen as having 
fewer of toe drawbacks of toe 
other two, even though it has a 
smaller population, a smaller 
territory and is landtoched. It is 
regarded as being in the Lead in 
terms of political resolution, reg- 
ulations for foreign inve stme nt, 
commercial hawking , privatisa- 
tion policy, entrepreneurship 


and self-marketing. 

However, both Poland and 
Czechoslovakia are given higher 
rankings than Hungary for 
“fundamental strengths” The 
report suggests that the iwfa. 
obstacle to Czechoslovakia is its 
political, regulatory and admin- 
istrative structure, and that if 
this were corrected it “could 
leap-frog the progress nuwfo to 
Hungary ana Poland, with 
strong manofactiirea-baaed. 
exportpfed growth.*’ 

Hungary and Poland have 
almost identical p roportions of 


• ■ ■ 

private to state enterprise at 
just under 15 per cent Czecho- 
slovakia’s, however, at slightly 
over 3 per cent, is one of the 
“west in the world, marginally 
ahead o£ the Soviet UnimL 
J^eitomtovakto'B traditional 
snength has been to engtoeer- 
to&and this gives it the largest 
export base. However, both 
Poland and Hungary export 
much more to feveioped. coun- 
tries; more than 40 -per cent of 
ptaLexparts, against 16 per cent . 
nr GaBchastovaMa (down from 
20 per cent hi 199Q). r .. t*. v 


Italy plays 
host to new 


By John WyteS in Roma 

ITALY’S success to carving out 
a regional role for itself in cen- 
tral-southern Europe will be 
publicly celebrated today and 
tomorrow to Venice. # 

Mr Giulio Andreotti, the 
Prime Minister, and Mr Gianni 
De Michelis, his Foreign M tois- 
ter, play host there to . the fir st 
heads of government meeting 

of the “pentagonale” - a 

grouping redolent of the old 
Austro-Hungarian empire, 
which brings together Italy, 
Austria, Hungary, Czechoslo- 
vakia »nd Yugoslavia. 

T>nn rfmd last November by 
four of the five, without 
Czechoslovakia, which was 
then to the throes of political 
change, the group mg Iras been 
partly conceived as a tutorial 
group in fqwxwnfo and politi- 
cal collaboration for those 
newly democratised east Euro- 
pean countries which may one 
day become members of the 
E u r o pean Community. 

Thtomakes Yugoslavia's 
presence slightly anomalous, 
as free ejections at a federal 
level are not due until Septem- 
ber. But Mr De Michelis has 
always been convinced that the 


this country from a political 
mTiapse which cofuld have pro- 
found r wgfrwml jfnpHnftfeinns. 

With his architects eye for 
Europe’s future political struc- 
tures, Mr De Michelis has cho- 
sen to hold tomorrow’s heads 
of government session on the 
15th anniversary of the Hel- 
sinki Final Act The symbolism 
is meant to emphasise that the 
“pentagonale” is a Ions of col- 
laboration in the spirit of Hel- 
sinki which also looks forward 
to when the Conference on 
Security and Co-operation in 
Europe becomes the forum 
linking east and west to one 
political and security struc- 
ture. 

But the immediate, more 
mnnHflTw ( concerns in Venice 

will be to launch a political 
declaration explaining the 
aims and objectives of the 


series of economic and cultural 
collaborations. As Italy took 
over the presidency of the EC 
on July C it also assumed the 
presidency of the “pentago- 
nale” for 12 months and has 
set up a small secretariat in its 
foreign ministry. 

Rome is quite deliberately 
trying to encourage collabora- 


tor granted in the EC. Tons, 
the five's ambassadors .have 
begun meeting to ooncert-fhefr 
efforts in capitals such as 
Moscow and Washington, 


dinating its positions in the 
United Nations and the Coun- 
cil of Europe. 

Italy is, however, sensitive to 
suggestions that Its construc- 
tion of a regional alliance may 
conflict with efforts to build a 


that the “pentagonale" is com- 
plementary to the Community 
because it brings farmer Com- 
munist countries a mi an aspi- 
rant EC member, Austria, into 
close r association with it They 
compare it to the temporary 
scaffolding surrounding a 
building under construction. 

The economic document to 
be approved to Venice is the 
fruit of the labours of seven' 
working parties^ Projects, and 
to some cases their fmanning, 
will be identified for the next 
three years in areas such as 
transport, the environment, 
telecommunications, science 
and technology, information, 
small and medium-sized busi- 
ness and culture. 

Kurds ambush 
Turkish soldiers 

KURD ISH separatists frnT»«i 
seven soldiers, inrfndtng a gar- 
rison commander, -in an 
ambu sh in south-east Turkey 
o n Su nday night after losing 
about 30 figfrters in gun bat- 
tles. writes Jim Bodgener in 

Ankaral The semi-official Ana- 
tolian news agency reported 
that, at least 30 Marx ist K urd- 
ish Workers Party (PER} reb- 
els, nine soldiers and two civil- 
ian village guards had been 
killed in dashes in. the region 
last week and at the .weekend. 



- 































- - sss-j 

ilT.i , ■■iJL 

•■— 'L.r+* 

.rv-^sfc. 

T:rr^j^ 

"-k/k-e.^ 

• — 

. * ■ . .. l‘ . 

- ■ - —_■ l- .!.£*£ 

“ ■ s 




r ^ lL? 2 * 


>■ kM*. 


* * Ai »n 2 — _ ^ 

f,. . 


I *aU 


."■ . <1 'i. 




mb* ^ _«.«■< 


■■- 1,-1 


.’•— “ 1 *c- 


. .'■'»■ k ■' 




■"» *■ 


V. .: ijj: *0 

5 . f 

..<V 


•* „ ■ »■ 


.-■» ✓ . 
;■ ^ ■% • 

. .- ■-■- »■ 

. -v-v ; 

■* ' 

_-- .F 


V* S -l 


s i— 1 r - 

- .“ 

.. • ". -■ i- 


'■*..■ - 



'. ml 


m m 

* . ■•_ ; 


* •" v 

- .■■■’" ’».» 

’. i. ’. •'■ . - . 

'. v M \. 


.* x • - :■ / 
• 1 • .’ ■i' 


FINANCIAL TIMES TUESDAY JULY 31 1990 







» • ■ 


Evans; growing alarm 


Nakayama: anxious 


US and Japan call 
for urgent progress 

on free trade talks 


ASIAN and Pacific nations, 
including the US and Japan, 
called yesterday for urgent 
progress to prevent a collapse 
of crucial, global free-trade 
negotiations, Reuter reports 
from Singapore. 

The second minis terial meet- 
ing of tbe 12-member Asian- 
Pacific Economic Co-operation 
group, opened with delegates 
expressing deep anxiety about 
the lack of progress in the 105- 
nation Uruguay Round. 

"In view of the short time 
left for negotiations, it is 
imperative that the negotiation 
process must be further inten- 
sified," said Mr Taro Nakay- 
ama, the Japanese Foreign 
minister. 

The Uruguay Round, 
launched under the auspices of 
the General Agreement on Tar- 
iffs and Trade in 1986, faces a 
December deadline to fashion 
an agreement to cut tariffs, 
subsidies and other trade-re- 
stricting practices. 

Failure could see the 
53,000bn world trading system 
fragmented into groups of com- 
peting regional blocs. A four- 
day negotiating session in 
Geneva last week failed to 
achieve progress on the mayor 
outstanding issue of farm sub- 
sidies. 

Mr Gareth Evans, the 
Australian Foreign Minister, 
said on Sunday the 12 Apec 
nations were increasingly 
alarmed at the prospect of the 


Uruguay Round falling. 

Apec links the US. Japan, 
Canada, Australia, New Zea- 
land, South Korea, Thailand, 
Singapore, Malaysia, tbe Phi- 
lippines, Indonesia and Brunei. 

"What worries us all is there 
are only five months, a hun- 
dred and thirty something 
days, until the completion of 
the round. There's a massive 
agenda right across the whole 
spectrum of issues to be 
resolved," be said. 

At its inaugural meeting in 
Australia last November, Apec 
members looked forward confi- 
dently to the coming of a 
Pacific century in which 
Pacific Rim nations would play 
a dominant role. 

Mr James Baker, the US Sec- 
retary of State, said Apec 
needed to assert itself now in 
the negotiations. "The highest 
international economic policy 
priority of the United States is 
a successful outcome to the 
Uruguay Round,” he said. 

Mr Lee Hsien Loong, Singa- 
pore's trade minister, said the 
Gatt negotiations looked as if 
they were becoming bogged 
down. "We all have too much 
at stake to allow them to fail ," 
he said. 

Trade-dependent Asian 
nations fear they could be 
forced out of lucrative markets 
if the Gatt talks faiL Mr Nakay- 
ama said there was a danger of 
the world reverting to dosed 
regional blocs. 


Tokyo under 
attack over 
transit contract 

By Nancy Dunne in 
Washington 

SENATOR Frank Murkowstd, 
an Alaska Republican and 
prominent in the US struggle 
to open the Japanese construc- 
tion market, yesterday threat- 
ened Tokyo with retaliation 
over alleged violations of an 
agreement designed to give US 
engineering and building com- 
panies Improved access to the 
country’s $470bn (£258bn) con- 
struction market. 

Mr Minkowski was speaking 
after the failure of AEG Wes- 
tinghonse, a US company, to 
win a 550m contract for an 
automated guide way transit 
system in the new Karwaf Air- 
port 

Only 15 so-called "people 
movers" have been built in the 
world, and 12 were constructed 
by AEG. The Japanese com- 
pany which won the contract 
has never built one, the sena- 
tor said. 

US and Japanese officials are 
due to meet later this week to 
assess the progress of the two- 
year 14 "major projects agree- 
ment". This was intended to 
establish US com panies in the 
Japanese market and give 
them a fair chance at work in 
S17bn worth of projects 
planned over the next 10-15 
years. 

"The Japanese market 
remains closed, and the spirit 
of the agreement is not being 
upheld," the senator said. 
Under the bilateral agreement, 
bids are to be opened publicly, 
but "it is not dear that hap- 
pened." 


IFC to back 
Colombian 
oil pipeline 

By Peter Montagnon, 
World Trade Editor 


INTERNATIONAL 
Finance Corporation is to help 
finance a 5321m (£176m), 
476km oil pipeline Unking Col- 
ombia's main oil producing 
regions of the Llanos and Mag- 
dalena valleys with tbe coast 
The IFC said it has arranged 
570m in loan finance for the 
project, half of which will be 
for its own account and half 
has been syndicated with a 
group of European hanfca- 
The pipeline, which is being 
built by Oleodncto de Colom- 
bia, a local corporation that is 
51 per cent-owned by private 
sector oil companies, has also 
attracted $l05m in official 
export credit finance from 
Argentina, Brazil, France and 
the US. Shareholders are con- 
tributing 5100 m in equity. 

Among other new contract 
announcements, Deltacam 
Systems of the UK said It had 
established a joint venture 
company with the Bulgarian 
Machine Tool Corporation of 
Sofia to sell its high-technol- 
ogy Cadcam systems. 

• SEMT Pielstick of Saint- 
Denis. France, has won a 
FFr320m (£32m) order to sup- 
ply six 2L300kw diesel gener- 
ating sets to the Karnataka 
Electricity Board of Bangalore, 
India. 

• The Export Credits Guaran- 
tee Department is to cover a 
£24. 3m loan to finance a 
£28 .5m contract for a 300MW 
power station to be built on 
Hongkong’s Lantau Island by 
John Brown Engineering. 


EC launches probe into 
Yugoslav wire exports 


By Lucy KeHaway in Brussels 

THE European Commission has 
opened an investigation into 
alleged dumping of wire trellis- 
fog and fencing an the Greek 
market by Yugoslavia. 

The complaint. lodged by a 
Greek producer, comes at a time 
when Greece has been voicing 
doubts about the EC’s closer 
relations with Yugoslavia, and 
has opposed the Group of 34 
industrial nnnntrteg 11 initiative to 
help Yugoslavia as part of an aid 
srheww to eastern Europe. 

The Investigation is unusual 
as it is exclusively concerned 
with the Greek market. The 
Greek producers claim theirs is a 
competitive market that is iso- 
lated from the rest of the EC and 
can be considered alone. 

Imports of Yugoslav wire, 
used for reinforcing concrete, 
rose from nothing in 3987 to 30 
per cent of the Greek market 
• The European Community 
yesterday imposed a punitive 
duty of ECU198 (£136.81) per 


tonne on silicon exports from 
China which it said were sold in 
the EC at unfairly low trices. 
Beater reports from Brussels. 

Endorsing the findings of an 
investigation by the EC's execu- 
tive Commission, the Council of 
Ministers, the 12-nation group- 
ing’s main decision-making 
body, said in a statement the 
imports had hurt EC producers. 

The investigation followed a 
complaint from producers in 
West Germany, France, Spain 
and Italy that they bad lost sub- 
eftmriai marke t shares to Chi- 
nese exports markedly cheaper 
than those from other nanEC 
countries. China's market share 
rose from zero in 1985 to 8 per 
rtmt in the first half of 1988. 

EC car and electronics compa- 
nies, the main users of silicon, 
argued this reflected a lack of 
efficiency on tbe part of the 
EC producers. But the statement 
mrid: “These allegations were not 
supported by any evidence." 
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WORLD TRADE NEWS 


Canada comes under fire in Gatt report 


By William DulHorce in Geneva 


THE COMPATIBILITY of the 
US-Canada Free Trade Agree- 
ment (FTA) with Canada's 
obligations under tho General 
Agreement on Tariffs and 
Trade was called into ques- 
tion yesterday in a report to 
the Gatt Council. 

Other facets of Canada's 
trade policy singled out for 
criticism were its complex 
tariff system, financial 
assistance to farmers, govern- 
mental procurement policies 
and the relatively high 
level of protection prov- 
ided for some domestic 
industries, notably textiles 
and clothing. 

The report was prepared by 
tbe Gatt secretariat under the 
trade policy review mecha- 
nism Introduced by trade min- 
isters in December 1988. 

Although Canada fre- 
quently stated its support for 
Gatt's non-discriminating 
most-favoured-nation princi- 
ple, a large share of its trade 
was still subject to prefer- 
ences, the report pointed out. 

In particular, when the 
FTA, which came into force in 
January 1989, was fully imple- 
mented. the US would secure 
"more predictable and freer 
market access than any other 
trading partner". The US 
already takes over 70 per cent 
of Canada’s exports and sup- 
plies two-thirds of its Imports. 

The European Community 
has a 10 per cent share and 
Japan a 5 per cent share of 


Canadian trade but the 10 per 
cent of imports supplied by 
developing countries is well 
below tbe average for the 
Industrial countries. 

Canadian officials regard 
the secretariat's references to 
the FTA as truisms, since the 
purpose of the agreement is 
precisely to promote trade in 
the North American bloc. 


‘Canada needs 
to scale down 
support for 
domestic 
farming’ 

As far as the rest of the 
world is concerned, they 
emphasised the liberalising 
reforms which the federal 
government has been introdu- 
cing since 1984, and Canada's 
efforts to ensure the success 
of the Uruguay Round. A 
reduction in Canadian prefer- 
ences would be an inevitable 
by-product of a successful 
Round, they argued. 

The Gatt secretariat accepts 
that, together, the FTA and 
domestic reforms should raise 
Canada's annual growth rate 
by 0.75 percentage points In 
the early 1990s, making its 
exports more competitive and 
accelerating import growth. 


Bat, in the secretariat's 
view, the higher import 
demand is unlikely to offer 
the same opportunities to all 
Canada's trading partners, as 
Jong as its existing, uneven 
structure of trade protection 
remains in place. 

To achieve its declared 
strategy of strengthening 
trade links outside os well as 
inside North America, Canada 
needs to scale down Its finan- 
cial support to domestic farm- 
ing and industry and reduce 
or eliminate some high tariffs 
and quantitative restrictions 
on imports, the secretariat 
says. 

Federal aid to agriculture 
has been reduced but still 
amounted to $3 Jbn in 1989-90. 
Including the S2bn provided 
by provincial governments, 
overall assistance to farming 
was equal to 68 per cent of 
Canada’s gross domestic agri- 
cultural product. 

In 1989 the price Canadian 
consumers paid for milk was 
more than double tbe world 
price: the price for eggs was 
20 per cent higher. The Cana- 
dian government says it is 
undertaking a major review of 
form policy. 

The Gatt report describes 
Canada's tariff regime as com- 
plex and lacking in transpar- 
ency. Tariffs are Low on most 
products - the average applied 
tariff in 1989 was 3.7 per cent - 
and 98 per cent are guaran- 
teed against increases. 


However, tariff escalation - 
when raw materials attract 
low duties while high duties 
are charged on manufactured 
products - is widely present in 
both industry and agriculture. 

Tariff protection ranges 
from 16 per cent to 46.5 per 
cent for textile items and 
from 22 per cent to 29.5 per 
cent for clothing. 

Restrictions on 
imports were 
tightened on 
textiles and 
clothing 

The government tightened 
import restrictions an textiles 
and clothing in 1986 after 
imports had been growing at 
an annual rate of U per cent, 
bnt officials claim that Can- 
ada still allows a higher 
import penetration than most 
other industrial nations. 

About 5 per cent of federal 
government buying of goods 
and services is done under 
Gatt's procurement code. 
Given that federal purchases 
make up only about one quar- 
ter of the roughly C570bn-a- 
year public procurement mar- 
ket, it is clear that there is 
scope for liberalisation. 

Canadian officials say they 


are aiming in the Uruguay 
Round for worldwide liberalis- 
ation of public procurement 
while Ottawa is discussing 
with Canadian provincial gov- 
ernments ways of applying 
the Gatt code to their pur- 
chases. 

The federal structure and 
the federal government’s rela- 
tions with the provincial 
authorities influence Cana- 
da's’ ability to comply with 
Gatt rules in more than one 
area, including agriculture. 

More than 100 farm market- 
ing boards are In operation at 
both federal and provincial 
levels. They cover wheat, 
dairy products, fish and alco- 
holic beverages. 

Ottawa has experienced 
great difficulty in getting pro- 
vincial compliance with a 
1988 Gatt ruling that barriers 
on beer be lowered. 

Several provincial boards 
have authority to conduct 
international trade. 

Outside agriculture a 
strong expansion of regional 
development programmes has 
helped to almost double the 
official financial assistance to 
domestic producers from 
C51.4bn in 1986-87 to C$2.7bn 

in lQAQ,Qfl 

Herein lies a paradox, 
because, while its own subsi- 
dies have been booming, Can- 
ada has been pressing hard in 
the Uruguay Round talks to 
obtain stronger Gatt disci- 
pline on the subsidies. 


Australia 
lifts ban on 
frozen pork 

A BAN on the importation ot 
uncooked, frozen Canadian 
pork will be lilted after the 
Australian government 
decided yesterday it could no 
longer be justified on disease 
risk fears, AP-DJ reports from 
Canberra. 

Mr Alan Griffiths, Resources 
Minister, said the government 
decided to allow imports of the 
meat after seven years of con- 
sideration and review. 

Mr Griffiths said neither he 
nor Mr John Kerin, Primary 
Industries Minister, had been 
swayed by arguments by Aus- 
tralian pig producers opposed 
to imports. 

The concerns of local 
producers centred on the pos- 
sible introduction to Australia 
of tire exotic disease transmis- 
sible gastroenteritis. 

The government initially 
decided to lift Australia’s ban 
mi Canadian pork imports in 
September, but gave Austra- 
lian producers time to gather 
information which might jus- 
tify continuing the ban. 

The government agreed with 
the latest advice from the Aus- 
tralian Quarantine and Inspec- 
tion Service that the importa- 
tion of uncooked Canadian 
pork should be allowed. 

Mr Griffiths said: "It is very 
much in our interest to ensure 
that unjustified technical bar- 
riers are not put in the way of 
our exports." 
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SO NEAR AND YET 



NEAR 
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. . . to everywhere that matters 


Teesside. An hours flight from London, Belfast, Aberdeen 
- and Amsterdam. Two and a half hours by rail from 
London. Twenty road minutes from the Cleveland 
Heritage Coast. Two hours by air to Paris and Oslo, 
two and a half to Germany and Stavanger. Thirty 
minutes from the North York Moors. A day’s sailing from 
Antwerp, Rotterdam, Hamburg, Bremen, a day-and- 
a-half from Oslo. Forty minutes from the cathedral cities 
of Durham and York. On the doorstep of the Central 



North Sea oil and gas fields. An hour from the Yorkshire 
Dales. A day's Ro-Ro from Sweden, Belgium and 
Germany. Ninety minutes from the Lakes. Teesside. 
So near and yet so near. To everywhere that matters. 

To find out more contact Duncan Hall/ Chief 
Executive, Teesside Development Corporation, 
Tees House, Riverside Park, Middlesbrough, 

Tel 0642 230636. 


Cleveland TS2 IRE, 
Fax 0642 230843. 
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INTERNATIONAL NEWS 



Indian coalition in talks 
to avert cabinet split 


By K. K. Sharma in New Delhi 


LEADERS of Janata Dal, the 
main party in India’s National 
Front coalition government, 
and senior representatives of 
supporting parties were last 
night locked in hectic taiics to 

resolve a crisis which threat 
ens to split the cabinet 

It arose from angry demands 
by many cabinet ministers for 
the dismissal of Mr Devi Lai, 
deputy Prime Minister, after he 
accused two ministerial cot 
le ag ues of corruption. His alle- 
gations were matte on the basis 
of a letter which Mr V.P. 
Singh, the Prime Minister, has 
said was forged. 

The crisis threatens the 
unity of the Janata Dal and 
demonstrates the fragility of 
the faction-ridden cabinet 

Mr Devi Lai made his 
charges of corruption two 
weeks ago, when the govern- 
ment faced collapse after 13 
ministers resigned to protest 
against the re-election of Mr 
Devi Lai's eldest son as chief 
minister of the north-western 
State Of Haryana . 

The controversial son, Mr 
Om Prakash Chautala, origi- 


nally resigned two months ago 
as chief minister after charges 
of violence and ballot-rigging 
in a Haryana by-election. Hie 
resigned for a second time 
after just five days back in 
office. The crisis appeared to 
blow over when Mr Smgh 

refused to accept the resigna- 
tions of the 13 ministers, but 
has now been renewed. 

The row derives from the 
turmoil into which the party 
was thrown by the protests 
against Mr Cfaautala's election. 
The 13 ministers said his eleva- 
tion to the position was organ- 
ised by Mr Devi Lai. The dep- 
uty prime minister has long 
been accused of nepotism and 
promoting his family's political 
interests. 

As part of his counter-attack, 
Mr Devi Lai accused two cabi- 
net ministers, Mr Arun Nehru 
and Mr Arif Mohammed Khan, 
of corruption. 

He wrote to the prime minis- 
ter making the charges, basing 
his case on a letter he claimed 
had been written by Mr Singh, 
in 1988, when he was in Mr 
Rajiv Gandhi's government. 


Mr Singh has angrily denied 
ever having written such a let- 
ter and has ordered the Central 
Bureau of Investigation to reg- 
ister a case of forgery. 

Mr Nehru and Mr Khan, sup- 
ported by many ministers,, 
have demanded stem action 
against Mr Devi Lai on the 
grounds that they would find it 
difficult to defend the govern- 
ment when parliament's mon- 
soon season begins next Mon- 
day. 

Mr Devi Lai finds himself 
isolated, and facing strong 
pressure for his removal from 
the cabinet If this succeeds, 
{he Janata Dal could split and 
increase the government's vul- 
nerability. 

party leaders were last night 
trying to produce a formula to 
resolve the crisis with the help 
of the Bharatiya Janata Party 
and the Marxists, the two par- 
ties which support the 
National Front 

Mr Devi Lai has resisted a 
proposal for an unqualified 
apology and it might not, in- 
fart, be acceptable to the two 
accused ministers. 


A turbulent flight for Indian Airlines 


owned domestic carrier flies into further controversy, writes 
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Burmese opposition urge! 
government to step down 


By Our Foreign Staff 

BURMA’S opposition National 
League for Democracy has 
called on the military govern- 
ment to release all political 
prisoners, end curbs on civil 
liberties and step down in 
favour of a new parliament by 
September at the latest 

The opposition demands, 
contained in a tough statement 
made available to journalists 
yesterday, were the first sign 
of open confrontation with the 
ruling State Law and Order 
Restoration Council (Slorc) 
since the League won a mas- 
sive victory in the country's 
elections on May 27, diplomats 
said. 

The league criticised the mil- 
itary government's delay in 
handing over power as “shame- 
ful" and urged it to transfer 
power to a new regime under 
an “interim constitution” 
which it has drawn up. 

The league's statement, 
called the Gandhi Declaration, 


after the hall in which it was 
drawn up, said: Tt is against 
political nature that the 
league, which has overwhelm- 
ingly won enough seats in the 
parliament to form a govern- 
ment, has been prohibited from 
minimum democratic rights. 

Tt is shameful in the eyes of 
the people and of the interna- 
tional community.” 

The NLD won SO per cent of 
the 485 seats contested in the 
elections. However, all subse- 
quent calls for talks with the 
Slorc have been ignored. 

The party’s call was made 
through resolutions adopted at 
the end of a two-day meeting 
in Rangoon. 

The NLD*s move reflects the 
opposition's loss of patience 
over the Slorc’s repeated insis- 
tence that no transfer of power 
can take place until a constitu- 
tion, accepted by referendum, 
has been promulgated and put 
in place. 


APPOINTMENTS 




John W. Buiows 


aWA Moore (Sandy) 


The Board of Directors of NovAtel Commurdcaiions Ltd. is pleased 
to announce the appoint m e nts of John W. Burrows as Chairman 
and Chief Executive Officer, and S.W.R Moore (Sandy) as 
President and Chief Operating Officer of tire Company. 

Mr. Burrows has served as a founding Director of NovAtel since 
January 1983, and as Chairman of tire Board since January 1987. 
As well, he has been a member of the Alberta Government 
Telephones Commission since February i960. 

Mr. Moore Joined NovAtel as Executive Vice President In March 
1988 after 16 years' service in senior marketing, sales and general 
management positions with a major telecommunications equip- 
ment supplier. His extensive experi^Ke in systBrns and subscriber 
equipment production and marketing strategies will be of great 
value as Mr. Moore undertakes his new responsibilities as 
President and Chief Operating Officer of the Company. 

Headquartered in Calgary, Alberta, Canada, NovAtel Communica- 
tions Ltd. is a subsidiary of Alberta Govern matt Telephones. A 
leader in ceiluiar technology, NovAtel currently employs more than 
1,500 people In the research, development, manufacture and sates 
of cellular telephones and ceiluiar systems woildwkja 



CommurK^ticxi^ Ltd. 


HK gamble 
on move to 
Australia 

By Angus Foster 

in Hong Kong 

THE Royal Hong Kong Jockey 
Club, which oversees all bet- 
ting and gaming in. the colony. 
Is moving some of its com- 
puter operations to Australia 
in an effort to cope with Hong 
Kong's brain drain. 

The Jockey Club, which is 
also one of the pillars of the 
Hong Kong establishment, 
plans to set up a computer 
software development centre 
in Sydney or Melbourne which 
will be built up to bouse a 
staff of 20 next year. 

The Jockey Club employs 
around 300 computer and 
maintenance technicians in 
Hong Kong, mainly working 
in betting software. In the last 
year about 15 per cent have 
left, down from as much as 20 
per cent in earlier years,- 
according to Mr David Hutche- 
son, director of finance. 

He said the move would help 
overcome problems trying to 
recruit staff in Hong Kong 
while providing a means of 
keeping experienced staff who 
want to emigrate. “We have 
already lost some people and 
we do expect a number of oth- 
ers will be going. [This deci- 
sion] means we will be able to 
offer them a position if they 
are ready to go to Australia.” 

With Hong Kong’s nerves on 
edge about the county's retain 
to Chinese sovereignty in 1997, 
the Hong Kong government 
expects mare than 50,000 peo- 
ple will emigrate this year in 
search of the security of a for- 
eign passport, compared to 
42JOO last year. 

Most of the emigrants are 
from the well educated middle 
class. Canada is the most pop- 
ular destination. 

Meanwhile, the Hong Kong 
government is pinning its lon- 
ger-term hopes on the UK 
nationality package, which 
has just gone through parito- 
meat, and is designed to give 
passports to up to 50,000 key 
heads of households as an 
“insurance policy”. 


NDIAN Airlines, the 
much-criticised govern- 
ant-owned domestic car- 
rier, has been jinxed ever since 
one of its fleet of 15 Airbus 
A320s crashed in Bangalore 
last February. There is no sign 
yet that it is anywhere near 
getting over its troubles. 
Indeed, the airline's problems 
seem to be growing. It has 
been without a full-time execu- 
tive bead since last February 
arid the government is finding 
it difficult to find a new chair- 
man-cum-gianagi ng director 
for it. Even the airline's 
day-to-day operations seem to 
depend on guidance from the 
Minis try of Civil Aviation. 

The fleet of Airbus A32Qs has 
been grounded since the Ban- 
galore crash, a decision that is 
now being criticised as having 
been taken for political reasons 
to embarrass the previous 
Rajiv Gandhi government 
which was responsible for the 
controversial deal to hoy the 
sophisticated fly-by-wire air- 
craft. 

Now, after promising that 
A320 flights would not be 
resumed until the cause of the 
Bangalore crash was estab- 
lished, Mr Arif Mohammed 
Khan, Minister for Civil Avia- 
tion, has suddenly reversed his 
decision. He says that the fleet 
is to start flying again in “a 
phased manner." 

But the big question 
remains: when will commercial 
flights of the Airbus 320 begin 
again? Just when Indian Air- 
lines was to make the first 
flight on July 16 on the Hyder- 
abad-Bangalore route, it was 
hastily scrapped because of a 
political crisis in the govern- 
ment 
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Employees of Indian Airlines protest a gains t the re-introduction of the grounded Airbus- A320 


That crisis has now blown 
over but no decision on the 
Airbus 320 flights is in sight 
because of a row with the pow- 
erful Indian Commercial Pilots 
Association. 

The Association has banned 
the 140 pilots who are 
employed to fly the Airbus 320 
from starting training on the 
pattern prescribed by a com- 
mittee beaded by Air Marshal 
Ramdas which investigated 
Indian Airlines’ preparedness 
to fly the highly computerised 


The committee recom- 
mended that all Airbus 320 
pilots should undergo six 
weeks of ground refresher 
training in addition to tour 
simulator sessions of 90 min- 
utes each. They were also 
asked to undertake 90 minutes 
of actual flying training and 


five route checks, some of 
them monitored by outside 
experts. Fearing that many of 
the pilots would fail to crane 
up to the exacting standards 
required in the route checks, 
the Association has demanded 
consultations on the proposed 
training prog ramme. 

Indian Airlines is now com- 
mitted to get the Airbus 320s 
airborne Its officials say 
that if the pilots do not cooper- 
ate, limited flights will be oper- 
ated by executive pilots who 
are not members of the Associ- 
ation. 

For a government that has 
sharply attacked the purchase 
of the Airbus 320 and even 
launched criminal proceedings 
against those responsible for 
the deal with Airbus Industrie, 
there has been a remarkable 
volte face. 


The criminal proceedings are 
not being baited but Mir Khan 
and officials insist now that 
they are totally satisfied with 
the aircraft that had been con- 
sistently maligned for more 
than four months. 

To establish that the Airbus 
320 is airworthy and safe in 
Indian service, Mr Khan took a 
party of journalists and some 
members of parliament with 
him an a demonstration flight 

earlier this month. Although 
television newscasts solemnly 
reported the “safe" landing of 
the demonstration flight, there 
is little doubt that the pro- 
longed attack on the airworthi- 
ness of the Airbus 320 has con- 
siderably eroded public 
confidence in it. 

Mr Khan insists that the 
Ramdas committee’s recom- 
mendations on preparing 


Indian airports, crew members, 
and engineers to operate the 
Airbus 320 will be rigidly 
applied and this is the reason 
fbr the plans to make the 
entire fleet operational again 
slowly. Earlier plans to tease 
the aircraft and to refuse deliv- 
ery of others from Airbus 
Industrie have now been aban- 
doned. 

But the prolonged grounding 
of the fleet has meant that 
Indian Airlines will take years 
to recover its heavy opera- 
tional losses. The airline has 
already suffered losses of 
Rs700m (£22. 3m) because of 
grounding of the Airbus 320 
fleet. Even if the differences 
with the pilots are resolved, 
the losses will continue 
because of the phased re-intro- 
duction of the aircraft into 
commercial service. Expected 
losses on account of c har ges 
linked with the acquisition of 
the Airbus 320 are estimated at 
Rsl.4bn this year. This means 
that Tndfan Airlines nominal 
profit of Rsl07m last year will 
be wiped out and it will be in 
the red for a number of years. 

Having been forced sharply 
to curtail its operations to just 
35 aircraft, dally capacity has 
been cut from 30,000 passen- 
gers a day to 23,000. Public 
anger at long delays and can- 
cellations againrt a corporation 
that has never been known for 
its efficiency or courtesy has 
mounted, as a result. 

Consumer org an isa tion s are 
demanding domestic competi- 
tion, although steps in this 
directions have caused airline 
employees to threaten further 
disruptions that will only 
cause more damage to its 
operations ami profitability. . 



Liberian soldiers 
‘massacre 600 ’ 


Children stand by an unexploded US bomb in Ba Nang 
Dai, a village on the Ho Chi Miwii trail in eastern Laos. 
During the Vietnam War, the trail was the vital link 
-between communist North Vietnam and communist guer- 
rillas in the US-backed South. It was the most heavily 
bombed region during the fighting, and is still littered 
with thousands of tons of explosives. 


TROOPS loyal to Liberian. 
President Samuel Doe massa- 
cred at least 600 refugees, 
including babies, sheltering in 
a church In the Liberian capi- 
tal Monrovia, witnesses said 
yesterday, Reuter reports from 
Monrovia. 

Survivors of the attack said 
government troops burst into 
St Peter’s Lutheran church on 
the outskirts of the city on 
Sunday evening and butchered 
men, women, children and 
babies with knives, guns and 
cutlasses. 

They said 30 soldiers firing 
machine-guns broke down the 
door and shot point-blank at 
some of the 2,000 refugees who 
had taken shelter there since 
rebel forces reached Monrovia 
three weeks ago. 

Soldiers then went to the 
upper flora: and shot at hun- 
dreds of refugees sleeping 
there. The survivors said sol- 
diers butchered men with 
knives and shot women and 
children with machine guns. 
They ordered some women 
who tried to flee with their 
children to stand aside. Other 
soldiers then fired on them. 

“We thought they had come 
to ask us questions. Then they 
started and everyone 

began screaming and trying to 
hide," said one man who hid in 
the church roof during the 


Survivors said the soldiers 
were from the president’s 
Krahn tribe, while most of the 
refugees were from the Gto anti 
Mano tribes, staunch support- 
ers of the rebel armies which 
now control most of Monrovia 


and are poised to move in to 
overthrow President Doe, 
guarded by a few hundred sol- 
diers at his executive mansion. 

The floor of the church was 
thick with bloodstains and, bod- 
ies were hnririlgri muter p©WS 

where people had tried to bid 

The bodies of boys aged 
seven or eight were draped on 
the church altar and a pile of 
bodies was half-hidden in a 
dark comer beside the altar. 

Dead women lay on the floor 
with child ren still wrapped in 
shawls on their backs. The 
church : crucifix had' been 
thrown to the gro un d and but 
let holes riddled the ceiling. 

EC ambassadors last week 
warned that this West African 
country, founded in 1847 by 
freed American slaves, was 
slipping into anarchy and on 
tiie brink of "national smride”. 

UN Secretary General Javier 
Ffirez de €n€Qar reacted “with 
horror and dismay" to reports 
of the massacre and again 
appealed fine the p ro t e ction ot 
the civilian population. 

Rebel leader Charles Taylor, 
who heads the 15,000-strong 
National Patriotic Front of Lib- 
eria (NPFL), encouraged -an 
exodus from Monrovia by. 
urging people to move to reb- 
el-held areas. 

But a rival rebel leader. 
Prince Yonnie Johnson, whose 
forces. led the offensive into . 
Monrovia, has called Mr Taylor 
a Libyan-trained communist 
who should be tried for embez- 
zlement. Mr Johnson, who said 
he led 7,000 heavily armed men 
into the capital, called Mr Tay- 
lor “a c riminal and a rogue". 


S Africa set 

to repeal 
housing law 

By PaW Waldmelr 

in Johannesburg 

THE South African 
G o ver nm ent is UkeHy to repeal 
the Group Arose Act, the main 



gatkm, early nest year, Ur Org 
Marais, deputy Minister of 
finance, said yesterday. 

It was the clearest indication 
yet of the government’s time- 
table for abolishing the 

remaining- “pillars Of apart- 
heMT — which from thA 
Group Areas Act, consist of the 
Land . Acts t&e 

Registration Act — 

10 days before Pretoria and the 
African National Congress 
(ANO are to meet fra: peace 

talfei ■ 

The talks look almost certain 
to go ahead on August 6 
despite a bid by Pretoria -to 
have Mr JoeSiovo, Secretary 
General of the South African 
Communist. Party (SACP), 
excluded from the ANC negoti- 


It appeared likely last night 
that the government mi g h t 
back down on this demand, 
after it became dear that Pre- 
toria had - wrongly accused Mr 
Slovo of attending a secret 
me eting in May which {dotted 
the overthrow of the state. Mr 
Slovo 's passport shows th a t he 
was not in South Africa on the 
tiatoa of the malting 

The government’s error In 
accusing Mr Slovo of atfawiing 
tbe May meeting will embar- 
rass President F.W. de Klerk, 


Canberra and Peking start to make up 


By Peter Elllngsen in Peking 

AUSTRALIA is poised to 
become the latest western 
nation to inch back towards 
normal ties with China, which 
has had a string of successes in 
shaking off the diplomatic 
odium of last year's Tianan- 
men. Square massacre. 

Canberra insists that there 
will not immediately be a 
return to “business as usual" 
with Peking. Nevertheless, Mr 
Neal Blewett, the Australian 
Trade Minister, will be in 


Hungary 

How will Hungary reach prosperity? 

Hear the persons setting the stage for Hungary's rapid growth 
into a free market haven, ripe with opportunity. Get a good 
picture of the new governments business policies. Hear Peter 
Akos Bod, the new Minister of Industry and Trade and other 
administration leaders. Eastern Europe Times has gathered the 
leaders who can explain the latest in joint ventures, privatization, 
the economic outlook, incentives and finance and how to put a 
price tag on the Communist leftovers. 

For details on this conference Sept 17-18 at the Atrium Hyatt 
in Budapest, in U.S. call 1-808-852-7108, from U.K. call U.S. 
at (703) 527-0039, in Europe call (49-30) 31-0341. 


P eking in September, and Lin 
Huaqiu, China’s vice Foreign 
Minister, will visit Australia 
next month. 

Mr Blewett is coming to dis- 
cuss trade, while Liu will be in 
Canberra fbr general talks and 
may attend the opening of 
Peking’s new Australian 
embassy. But both trips are 
certain to influence the possi- 
bility and timing at a return to 
normal relations. 

Taken with China’s recent 
diplo ma tic gi™* fa Asm awH 
tiie Middle East, where Saudi 
Arabia, Indonesia and Singa- 
pore have all tightened ties 
with Peking, the changed 
atmosphere represents a 
remarkable comeback for 

f!Mng 

Peking has in fact managed, 
without having made any real 

concessions, to retain privi- 
leged access to US markets and 
to regained soft loans from 
Japan. 

Canberra is typical of west- 
ern governments which have 
placed high-level contact on 
ice, while giving clear signals 
that a thaw may be possible. 

Mr Gough Whitlam, the for- 
mer Prime Minister, opened 
the way for warmer relations 
last week when he met 14 
Peng, China’s Prime Minister, 
for an exchange which the Chi- 
nese claimed showed their 
International isolation was 
over and which left the strong 
impression that Canberra 
favoured Improved relations. 

But the thaw began as early 
as Stay when Qi Ynanjing, 
China’s Metallurgical Industry 
Minister, held talks with Mr 
John Kerin, Australia’s Pri- 
mary Industry Minister, while 


JAPAN sent a team of 
government experts to China 
yesterday to discuss Tokyo’s 
plans to resume an 781 Obn 
(£3bn) loan package, a For- 
eign Ministry official said, 
Reuter reports from Tokyo. 

The group of economic aid 
experts from four govern- 
ment agencies will review 
China’s proposals for pro- 
jects for the current fiscal 
year and discuss the timing 
for the first instalment of 
the loan package covering 

the 1990-95 period. 

“If the survey talks this 
week are satisfactory, 
another group from the 
Overseas Economic Co-opera- 
tion Fund fOECF] will visit 
China in late August anti 


then we can expect some- 
thing concrete after they 
return,” the official said. 

He would not say when 
Japan planned to exchange 
notes or to extend the first 
instalment of the pack- 
age to China. 

“We don't have a forecast 
yet but it’s likely that the 
exchange of notes will ta fo 
place soon after the OECF 
mission returns,** the official 


ana he may e 
formula to let 


NEWS IN BRIEF 


Taiwan plans to lift 
curbs on gold exports 

111 gfofofe to “ft restrictions on the 
mDlstry canfirmfid yesterday, writes 

*£5^*°* ^ >orier and the central bank hAMc 

OUJUX&. Tllfi at Present pvtmto pvrvwf nm* 

mi^^m^^foramall quan tit ies, to Individuals visiting relatives 
in China. Dealers are not allowed to export it “ 


Kyodo, tbe Japanese news 
agency, quoted Mr ToshUd 
Kaifu, the Prime Minister, as 
saying on Sunday he would 
formally tell China of the 
loan resumption during 
Peking's Asian Games in 
September. 


is Western Australia for the 
opening of the Channar iron 
ore mine in which China has a 
stake. Liu will build on these- 
talks during his visit 

Liu, who met Mr Whitlam 
last Monday, left Petting on 
Friday for a meeting of the 
South Pacific Forum in Vila. 
He will then go on to New Zea- 
land and Australia, where, as a 
popular former number two in 
China's Canberra embassy, he 
is viewed as a man well quali- 
fied to aid the gradual restora- 
tion of bilateral relations. 

From the Australian side, 
there appears to be no shortage 
of politicians eager to come to 
China. There is also some pres- 
sure from business for a return 
to the pre-June 1989 relation- 
ship. A delegation led by 
Queensland deputy Premier 
Tom Burns was in Peking ear- 
lier this year, and New South 


Wales ■ Premier Nick Greiner 
will head a delegation to sister 
state Guangdong in September. 

This pressure for normalisa- 
tion comes at a time when 
Peking, despite some window- 
dressing on reform, is main- 
taining its hard line on human 
rights and political change 
Some 800 dissidents have aiw 
edly been released, but apart 
from a few known figures, no 
comprehensive list of names to 
back the claim has been 
issued. 

Australians keen on rap- 
prochement say there are 
strong economic reasons for 
normalisation. However, of the 
£L2bn Australia derives from 
exports to China, more 
half comes from wheat, wool 
and iron ore. Items which do 
not finally depend on high- 
profile ties between the two 
countries. 


UK appeals on Lagos executions 
Pacific Forum upset at chemicals 

gas on remote Jo bn- 

Forum, forum ofSfaroid^SSS 6 ^^? 

uatu. The issue has unahen^iaSh^i Better r qiwafa from Tan- 

rule In fogarta such as French 

testing wen doma^nda,a^ t ^ Sl, S^ ^ 

Zambian prisoners 

Zambia yesterday teed four poBtical 
fe n c es for nlntHtlST 1 in n mai 4 V w n_. 
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And no-one can say the six-speaker 
compact disc system in the CD, CDX and GSi 
doesn’t provide ample in-car entertainment 

during a high-speed chase. 

■ 

A more likely explanation for a Vauxhall 
Carlton’s unpopularity among the criminal 
element is that it’s very nearly impossible to 

break into, never mind steal. 


Every Carlton has a security coded i 

Every Carlton has its registration 
ber glass-etched; its serial and chassis nu 
logged at our factory. 




And on the GSi and CDX models you 
the added advantage of a magic gizmo 
monitors nine separate areas of the car. 

(It also sets off an alarm and immobilises 


Although when it comes to a Vauxhall 
Carlton, it’s difficult to blame anyone for 

wanting to try. JJ-JE CARLTON 


VAUXHALL 


Once driven, forever smitten. 



TAS IHUUM CARLTON COX SALOON. PRICE £8.425. PRICE INCLUDES CAR TAX AND VAt BUT EXCLUDES DELIVERY AND NUMBER PLATES. PWCE IS CORRECT AT TIME OF GOING TO PRESS. AND INCLUDES ONE YEAR'S FREE MEMBERSHIP OF VAUXHALL ASSISTANCE. OUR 
«■ rnv ' - ' D£ N T MANAGEMENT SERVICE. SECURITY ALARMS ARE FITTED AS STANDARD ON CARLTON CDX AND GSi SALOONS, AND ARE AVAILABLE AS AN OPTION AT AN EXTRA COST OF £50 ON ALL OTHER CARLTON SALOONS. PERFORMANCE FIGURES BASED ON MANUFACTURER'S DATA. 

R£C0VERY ** CARLTON IS COVERED BY VAUXHALL PRICE PROTECTION, WHICH GUARANTEES THAT THE PRICE YOUUE QUOTED IS THE PRCE YOU PAX PROVHJEQ YOU AGREE TO TAKE DELIVERY WITHIN 3 MONTHS OF ORDER. FOR MORE INFORMATION CALL 0800 444 -00. 
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Mexico’s 

population 

statistics 

under fire 

By Richard Johns 

in Mexico City 

MEXICO'S latest population 
figures have come under Are 
from opposition parties of both 
the right and die left which 
are alleging that the total has 
been changed for political and 
economic reasons. 

The main charge from the 
conservative National Action 
Party, the Party of the Demo- 
cratic Revolution and the Pop- 
ular Socialist Party, was that 
the total population figure had 
been reduced to give a better 
image of the Mexican econ- 
omy, especially in terms of per 
capita income. 

Mexico's population had 
reached 81.15m in the first 
quarter of 1990, or 22 per cent 
over the level calculated 10 
years earlier, according to the 
preliminary results of the cen- 
sus held foam March 6-12. 

The figure Is very much 
lower than most estimates 
made by experts, who reck- 
oned that the number of Mexi- 
cans had gr o wn to at least 85m 
and perhaps even 90m. 

At the time of the exercise, 
costing the equivalent of 
5110m and carried oat by some 
650,000 students, questions 
were raised as to how thor- 
ough it was. 

There were reports that 
head-counters receiving no 
response from dwellings did 
not return to them. 

Nevertheless, the census car- 
ried out by the National Insti- 
tute of Statistics, Geography 
and Information (INEGI), 
which is an appendage of the 
Ministry of Planning and the 
Budget, showed that the popu- 
lation doubled in the past 25 
years to become the 11th larg- 
est in the world. 

The rate of growth indicated 
by the preliminary results dar- 
ing the past decade is 2.3 per 
cent compared with one of 24) 
per cent in the 1970-80 period. 

Currently, the Government 
reckons the rate to have fallen 
to about 2 per cent. 

The 1989-94 National Popu- 
lation Plan presented by the 
Administration of President 
Carlos saHwaa de Gortari in 
February set the target of 
reducing it to one per cent by 
the year 2000. 

Apart from the overall total, 
the biggest surprise was the 
low figure given for the 
greater metropolitan area of 
Mexico City, which has been 
put at 9.81m for the Federal 
District 

The greater metropolitan 
area, which spills over 
into the State of Mexico but 
also those of Morelos and 
Hidalgo, was reckoned to have 
a population of 15m, giving it 
a greater density than Hong 
Bong or Singapore. 

Estimates of the conurbation 
have generally been in the 
18m-22m range. 

Consultants Wharton Econo- 
metrics estimate that the <L3m 
Mexicans, or 13.6 per cent of 
the 31.5m economically active 
population, are unemployed. 


i 

Sect’s crusade against ‘corruption’ will leave its scars 


A government plan to 
build a monument to 
honour a civil servant, 
and a court ruling last week on 
land ownership were among 
the seemingly innocuous fac- 
tors which led to the botched 
and bloody attempt by Mos- 
lems to take over Trinidad and 
Tobago. 

The Jamaat al Musfimeen, a 
commune of less than 1,000 
members out of the isalndB' 
population of 1.2m, had been in 
frequent conflict with the 
authorities over its links with 
Libya and alleged involvement 
in narcotics. 

1 have teen to Libya several 
times, and 1 am a friend of Col- 
onel Gadaffl [the Libyan 
leader],” Mr Yassin Aba Bakr, 
the leader of the sect, said at 
the height of the political crisis 
started when he took hostage 
the country’s prime minister 
and several other parliamen- 
tarians. “We are Moslems, and 
Libya is a Moslem country. We 
have also had support from 
Saudi Arabia." 

Yet there is little evidence to 
back suggestions that a Lib- 
yan, or any other foreign hand, 
was behind the attempted 


coup. Mr Abu Bakr, a former 
police officer in his early 40 b 
who started the commune 10 
years ago, speaks of having 
acted for foe “moral cleansing^ 
of T rinida d and Tobago, which 
he claimed had been overran 
by corruption, racism and pov- 
erty. 

Mr Arthur Robinson, the 
Prime Minister and object of 
Mr Abu Bakr's anger, last 
week proposed in parliament 
the erection of a monument, 
costing TT$500,000 
(US$117,000), to honour a late 
civil servant who stood against 
corruption by former govern- 
ment officials. 

“Is Hite the Wnd if society we 
want to continue to live in?” 
asked Mr Abu Bakr on Friday 
night after staging the 
attempted coup. “There is no 
medicine In toe hospitals and 
the prime minister allocates 
a million dollars for a con- 
crete monument” 

Earlier this year the sect 
received a gift of pharmaceuti- 
cals from abroad, but the ship- 
ment was seized by the Gov- 
ernment It was later handed 
over to the group which 
became incensed, not at the 


Canute James on economic and 
political repercussions of the 
Caribbean coup attempt 


seizure but at a government 
refusal to accept it for use in 
the public health service. 

A further setback for the 

sect came last week with a 
court ruling that land they had 
been occupying outside Fort of 
Spain, the capital, belonged to 
the Government 

There have also been fre- 
quent confrontation between 
the police and Mr Abu Bakr’s 
followers over narcotics. The 
police claimed, to have found 
drugs on the sect’s premises, 
but the Moslems countered 
that the narcotics were seized 
from traffickers and users dur- 
ing their own efforts to curb 
abuse. 

While there is little to sup- 
port the Moslem's claim that 
the attempted coup had 
national support, it set off a 
train of events which will leave 
deep political and economic 


scars on the English-speaking 
Caribbean republic. 

Most Trinidadians have only 
distant memories of the last 
coup, staged unsuccessfully 20 
years ago by Black Power mili- 
tants. 

In 1979 the Government in 
Grenada, Trinidad and Toba- 
go’s neighbour, was over- 
thrown by leftists, setting off a 
chain which led to an Ameri- 
can military invasion four 
years later. 

With these events in mind, 
some regional leaders, meeting 
in Kingston this week for the 
annual summit of the Carib- 
bean Community, are suggest- 
ing greater co-operation in 
security matters and the possi- 
ble creation of a strike force to 
protect elected governments. 
But they balk at suggestions 
that the region is becoming a 
zone of instability. 


Regardless of the outcome of 
the crisis in Trinidad and 
Tobago, the country will pay a 
heavy economic price. Fort of 
Spain and several other towns 
have been hit by a sustained 
wave of looting and arson 
which has already caused mil- 
lion of dollars worth of dam- 
age. 

The security forces have 
been stretched in dealing with 
the lawlessness, as men and 
anus were concentrated on the 
parliament buildings and the 
state-owned television station 
where the hostages are being 
held. 

Assistance In curbing public 
disorder, not in helping to free 
Mr Robinson and his col- 
leagues, is what the Jamaican 
Government bad in min d when 
it sent a contingent of troops to 
neighbouring Barbados yester- 
day to be at hand shonld Trini- 
dadians request help. 

Although Mr Abu Bakr may 
not have anything like the 
level of support which he 
claims, many Trinidadians 
were unhappy about Mr Robin- 
son's handling of the country. 

He took office in 1986 at foe 
head of a coalition which 


scored a handsome electoral 
victory to end three decades of 
government by a single party. 

But be inherited an economy 
shattered by a slump in foe oil 
price, on which the country 
depends for more than two- 
thirds of its revenues. Despite 
structural adjustment pacts 
with the International Mone- 
tary Fund, economic austerity 
and currency devaluations, 
backed by other multilateral 
and bflaterial financial help, 
the economy has been perform- 
ing only marginally better. 

Recent public opinion polls 
suggest the administration is 
losing support just over a year 

before an election is due. 

Trinidadians are hardly 
likely to forget Mr Abu Bakr 
quickly. But when the insur- 
rection started many did not 
take it seriously. 

On Friday evening, while the 
Moslems were holding a gun to 
the head of the nation, several 
thousand Trinidadians went to 
their t mtinna! stadium to cheer 
their in the playoffs for 
the regional soccer champion- 
ship. In the event, Trinidad 
and Jamaica played to a 
goaless draw. 


Frictions leave common market an elusive target 

The Caribbean Community searches for an economic and political identity, writes Canute James 


W HEN the leaders of 
the Caribbean Com- 
munity (Caricom) 
begin their annual summit in 
Jamaica today, they will have 
an unscheduled item at foe top 
of their agenda. The attempted 
coup at foe weekend in Trini- 
dad and Tobago, a community 
member, has left some leaders 
suggesting that greater 
thought be given to regional 
co-operation on security mat- 
ters. 

The ideas being debated 
range from a security treaty, 
under which Caricom members 
would be bound to use national 
armies to assist elected govern- 
ments which are threatened, to 
the establishment of a multina- 
tional “strike-force,” made up 
of troops from regional armies. 

But despite the distraction of 
the developments in Trinidad 
and Tobago and the introduc- 
tion of regional security mat- 
ters on to the agenda, the sum- 
mit’s focus will be on pressing 
economic issues. 

Like many of his colleagues, 
Mr John Compton, foe Prime 
Minister of St Lucia, is con- 
cerned at foe apparent lack of 
change in the region's eco- 
nomic development. 
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“We seem still to be doing 
the twist, a dance of the 1960s,” 
Mr Compton claims, “There is 
a lot of movement, without any 
visible progress.” 

Since it was launched in 1973 
the community, made up of the 
English speaking islands of the 
region along with Belize in 
central America and Guyana 
in south America, has strug- 
gled unsuccessfully to create 
an economic union. 

The effort has been bedevil- 
led by frequent trade rows 
between some members, the 
imposition of quantitative and 
qualitative trade barriers to 
protect national economies and 


parochial concerns about 
larger members gaining more 
from the changes. 

At this week’s meeting, the 
Caricom leaders will review 
the progress they are making 
towards meeting the new tar- 
get of 1993 for the establish- 
ment of a common market. By 
all indications they will not be 
happy. Battle lines have 
already been drawn. 

The smaller members of the 
eastern Caribbean have 
objected to the speed at which 
Caricom is moving to establish 
a common external tariff for 
imports from third countries. 

At last year's summit in 


Grenada the leaders agreed 
that the new tariff structure 
should be implemented by next 
January. Now there is no sign 
of unanimity. 

The proposed structure 
promises low rates of duty on 
imports which do not compete 
with goods produced within 
the community, but sets high 
rates on any imports which are 
likely to injure domestic indus- 
try. 

Rates differ where the 
imports are raw materials or 
finished products, and agricul- 
tural products will be given 
protection while inputs for 
agriculture wfil be subject to 
very low tariffs. 

The new measures, if imple- 
mented, will streamline the 
three different tariff structures 
used in the community. 

“There is need for the com- 
mon external tariff to stimu- 
late production in the commu- 
nity.” argued Mr Hayden 
Blades, director of Trade and 
Agriculture for foe Caricom 
secretariat “But the tariff 
structure must not encourage 
inefficient production. 

Trade ministers from seven 
community members in the 
eastern Caribbean concluded 


recently that foe deadline for 
the implementation of the com- 
mon tariff was unacceptable. 
Mr Hugh Marshall , Trade Min- 
ister of Antigua, contended 
that the new tariff would cause 
an “unnecessary increase in 
foe cost of living” for the peo- 
ple of his country. 

Mr David Coore, Jamaica’s 
Trade Minister, said his coun- 
try and several others would 
not accept any delay in the 
implementation of the new tar- 
iff as this was already over- 
due. 

Resolution of the problem at 
the summit is needed if the 
next target in the move 
towards a common mar- 
ket - the dismantling of 
remaining barriers to intra- 
community trade by next June 
- can be achieved. 

The row threatens progress 
on several other issues which 
the summit will discuss. 
Efforts to increase the level of 
trade among Caricom members 
have met with only moderate 
success. 

In 1981, intra-community 
trade was valued at US$835.3m, 
but fell to S43S.4m in 1986. 
Trade recovered to $558£m in 
1988 and reached $509.4m in 


the first three quarters of last 
year. 

Financing trade has been a 
problem for the community 
since the collapse of a multilat- 
eral payments facility four 
years ago after it reached its 
railing of SlOOrn, with Guyana 
owing more than $90m. Efforts 
to find an alternative were 
unsuccessful and the summit 
will again look at the possible 
reopening of the multilateral 
facility. 

Tbe establishment of a 
regional capital market is less 
problematic. Finance ministers 
have agreed that this will start 
with the cross listing of compa- 
nies on Caricom's three stock 
markets in Trinidad and 
Tobago, Barbados and 
Jamaica. 

Tbe summit follows frequent 
statements by Caribbean politi- 
cal «nd business leaders tha* 
the region has to unite eco- 
nomically to survive global 


bad a market of only 5-5m peo- 
ple. "This region cannot 
remain as a loose collection of 
small, weak, isolated econo- 
mies if it isto survive,” argued 
a Barbadian finance ministry 

nffirial. 


Colombian rebels killed by army 


SIX leftwing guerrillas, who 
belong to a fierce band of 
indigenous rebels currently 
Tiniwtrig peace talks with the 
government, died in fighting 
with the army, a military 
spokesman said yesterday, AP 
reports firam Bogota. 

Five men and a woman, all 
members of tbe Quintin Lame, 
a rebel group made up of indig- 
enous tribesmen, were killed 
on Sunday in armed confronta- 


tions with soldiers in southern 
Colombia, the spokesman said. 

The Quintin Lame and two 
other rebel organisations are 
participating in peace negotia- 
tions with foe government 

Despite the talks, guerrilla- 
related violence in Colombia is 
showing little sign of subsid- 
ing. Each month, scores of sol- 
diers, policemen and rebels are 
either killed or wounded in a 
chain of violence. 


The country's two most 
active guerrilla groups, foe 
National Liberation Army and 
the Armed Revolutionary 
Forces of Colombia, have 
refused to join the peace talks. 

Earlier in the year another 
rebel group, foe M-19, signed a 
peace treaty. Its leader, 
Antonio Navarro, ran for presi- 
dent in May ejections. He came 
in third place, winning 12 per- 
cent of the vote. 


Hurricane Bertha travels north 


BERTHA, the first hurricane of 
tbe 1990 Atlantic season, 
churned along the Gulf Stream 
well east of the US coastline 
yesterday after regaining 
strength temporarily lost dur- 
ing foe night, AF reports from 

Bora as a tropical depression 
off north-east Florida, Bertha 
grew quickly on Saturday into 
a hurricane with winds of 75 
miles per hour (120km /h). 


By midday yesterday Bertha 
had top sustained winds near 
75 miles per hour and was 675 
miles south-southwest of Nova 
Scotia. 

The storm was moving 
north-east at nearly 13 miles 
per hour and was expected to 
stay at the same strength. 

Earlier, Bertha kicked up the 
surf along Carolina beaches 
and sent gusts of up to 45 miles 
per hour towards Bermuda. 


But forecasters said that 
because it was already edging 
northeast towards the open 
Atlantic when it was boro, it 
was never much of a threat 
“It’s mainly a concern to 
marine interests,” forecaster 
Hal Gerriah of the National 
Hurricane Center said. 

He said Bertha could reach 
the Canadalan provinces of 
Nova Scotia and Newfoundland 
by mid-week. 


Rise in US 

consumer 
spending 
breaks trend 

By Anthony Karris 
in Washington 

A RISE of 1 per emit in US 
consumer spending in June 

broke foe sluggish trend estab- 
lished earlier in 1990* Nominal 
ending had risen less than 
L8 per cent in foe first five 
months of the year, according 
to foe newly revised figures, 
representing a falling trend in 

real terms. 

The recovery appears tempo- 
rary, however. It is mainly due 
to a 2 per emit rise in the pur- 
chase of durables, reflecting a 
surge in car sales towards the 
end of the month as bums 
cashed in on expiring dis- 
counts and incentives. 

Personal incomes, mean- 
while, ruse only 0.4 per cent, 
after 63 per cent in each of 
th»- previous two months. This 
marks a slowdown in income 
growth, which was 6.1 per cent 
in the year to June. 

ATI them figures are some- 
what lower than expected 
before the n "" Mi revision, in 
line with the sluggish GNF fig- 
ures published on Friday. 

Ontario sets 
election date 

MR David Peterson, Ontario’s 
Premier, yesterday called an 
election for September 6 to 
capitalise on the strong popu- 
larity of his liberal govern- 
ment, writes Bernard Simon 
from Toronto. 

Although the Liberals are 
only three years into their 
five-year term, Mr Peterson is 
anxious to go to the polls 
before his government’s popu- 
larity is eroded by a deterior- 
ating ec on o my and by other 
looming contentious issues, 
suds as Sunday shopping and 
p b imri reforms of the motor 
insurance industry. . 

The timing of the election, 
during the height of the sum- 
mo: holidays. Is designed to 
easure as lime public interest 
as possible. The Liberals hold 
93 seats in the provincial legis- 
lature, with the left-leaning 
New Democratic Party holding 
19 and the Cons ervatives 17. 
Recent opinion polls indicate 
that the Liberals will easily 
win another majority. 

IMF backs deal 
for Honduras 

The International Monetary 
Fund has approved a stand-by 
arrangement for tbe Govern- 
ment of Hondnxas, authorising 
purchases of up to the equiva- 
lent of Special Drawing Rights 
(SDK) 30.5m ok about film 
_(£ 22 * 5 m) over. the next 12 
months. This is. in s up p ort of 
the government’s economic 
and financial programme, AP 
reports from Washington. 

Honduras’ quota in the IMF 
is SDR 67 Am, or about $S2m. 
Its n a fa tB ^wiii^ r financial ob&- 
gafians from past operation 


SDR 3.02m, or about $4m. 


Thousands still affected 
by Chicago black-out 


By Barbara Durr in Chicago 

A BLACK-OUT continued to 
affect tens of thousands of Chi- 
cago residents yesterday fol- 
lowing a fire at an electricity 
company transformer on Satur- 
day night. 

Three members of one family 
died when candles, used to 
light their home, set it alight, 
and 49 arrests were made after 
sporadic looting. 

The blacked-oui area was a 
14-square-mile patch of the 
west side of Chicago, a mostly 
poor section. Tbe cause of the 
fire at the Common wealth Edi- 
son electricity company is 
unknown. 

Power was restored on Sun- 
day to about 15,000 of the 
homes and businesses that 
were plunged into darkness on 

Saturday. 

But some 25,000 customers 
were still without power and 
could remain without it for 
another two to three days. 


according to company Officials. 

The power failure comes as 
Chicago suffers a steamy brat 
wave and tempers are short. 
Although some police officials 
compared the weekend street 
violence to the city’s worst 
ever riots in 1968, Mayor Rich- 
ard Daley said the looting was 
not heavy enough to require a 
curfew or a call-up of National 
Guard troops. 

At times during tbe black- 
out. police were unable to keep 
pace with the swarms of loot- 
ers who sacked shops, corner 
groceries and liquor stores. 
Broken glass littered pave- 
ments. 

Police said adults were seen 
sending children in through 
small openings to hand out 
merchandise. 

Hospitals had to rely on 
emergency generators. Offi- 
cials said back-up generators 
also kept the local jail secure. 


Fujimori dismisses top military 
chiefs in first presidential act 


By Sally Bowen in Lima 

THE FIRST act of Mr Alberto 
Fujimori after being sworn in 
as Peru's new President on Sat- 
urday was to remove the i««m 
of the Joint Chiefs of Staff, 
who is also in charge of tbe 
navy, and tbe bead of the air 
force. 

Admiral Alfonso Panlzo and 
Air Force General German 
Vucetich were caught 
unawares by their transfer to 
other posts. It is unprecedented 
for such high-ranking officers 
to be removed at the start of a 
government, midway through 
foe armed services appoint- 
ments year. Both Admiral Fan- 
izo and several retired generals 
have demanded an official 

explanation. 

At his first presidential press 
conference on Sunday after- 
noon Mr Fujimori was pressed 
on the removals. He down- 


played their importance and 
denied allegations of disquiet 
in tbe armed services, finally 
closing the matter by saying: 
“The President does not have 
to give any explanation what- 


Mr Fujimori vowed In his 
inaugural address to end cor- 
ruption In high places, includ- 
ing the administration of jus- 
tice, and h uman rights abuses. 

Mr Fujimori’s Defence Minis- 
ter. Army General Jorge 
Torres, informed the two men 
of their dismissals on Saturday 
night, only hours after Mr Fuji- 
mori took office from outgoing 
president Alan Garcia, a 
spokesman said. 

“These changes are not nor- 
mal, but they were decided by 
the new government,” a 
defence ministry spokesman 


It is being suggested foe 
admiral and general are foe 
first targets of this campaign. 
The navy has acquired over 
many years a reputation for 
abuses in emergency zones of 
the Andes, and Gen Vucetich 
had been the object of recent 
media allegations of ftnanHai 
corruption. 

Tbe navy was also said by 
high-level sources to have been 
contemplating a coup against 
Mr Fujimori in the event of his 
victory in last month's presi- 
dential elections. 

Air Force General Arnaldo 
Velarde Ramira, a former air 
attach^ in Washington, is to 
replace Gen Vucetich. Vice-Ad- 
miral Luis Lecaros replaces 
Admiral Fanizo, who is 
appointed to the Inter-Ameri- 
can Defence Council in Wash- 
ington. 
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TELEVISION PEOPLE IN EUROPE 


Each year The Carat Espace Academy, fostered 
by The Carat Espace Group, the largest indepen- 
dent media buying and media service group in 
Europe, selects twenty to thirty young Euro- 
peans. All aged under thirty, the “Laureate" are 
paid 200.000 FF over ten months and they are 
provided with a personal budget to cover 
expenses incurred in the development of their 
projects, research activities and other missions. 
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Brazil laces some tough questions from IMF assessment team 

By Christina Lamb in Rio de Janeiro 


AN INTERNATIONAL 
Monetary Fund team arrived 
in Brazil yesterday to assess 
the results of the country’s eco- 
nomic stabilisation pro- 
gramme. 

The Government hopes the 
visit win result in a standby 
agreement to obtain by Sep- 
tember loans of $L4bn (£760m) 
over 18 months. 

But the figures foe Govern- 
ment have prepared showing a 
turnround from a budget defi- 
cit equivalent to 7.4 per cent of 
gross domestic product to a 
surplus of 1.22 per cent 
by the end of the year are 
likely to raise same awkward 
questions. 

The impressive swing in gov- 
ernment finances after years in 
the red is described by Ms 
Zelia Cardoso, the Economy 
Minister, as “unparalleled in 
history”. Balancing of the gov- 
ernment budget is essential for 


the anti-inflation programme 
to work. 

But diplomats and econo- 
mists believe the year will end 
with a deficit of between 3 and 
5 per cent. One diplomat 
described the government's 
projections as "wildly optimis- 
tic”. 

The main problem is that foe 
budget calculations are based 
on two false assumptions. First 
they assume zero inflation 
since May, when in fact it was 
S per cent for May, 10 per cent 
for June and 12 per cent this 
month. Secondly they assume 
zero growth in GDP, which Mr 
Antonio Eandir, tbe chief eco- 
nomic policy planner, has 
already admitted will shrink 
this year. Economists predict a 
3 to 5 per cent contraction. 

Included in the projections 
are many one-off savings and 
payments, some of which will 
rebound to 111 effect next year. 


Expenditure in investment and 
operating has been reduced by 
$36bn. 

But cuts in agricultural sub- 
sidies have led to a consider- 
able reduction in output; grain 
production, for example, hav- 
ing fallen by 14 per cent 

With no food stocks in the 
country the Government will 
have to import, using valuable 
foreign exchange, and diplo- 
mats forecast that subsidies 
will be required to get agricul- 
ture back iq) to a productive 
leveL Similarly a 28 per cent 
cut in investment will increase 
the power shortfall. 

The calculations ignore the 
fact that the 2^Q0bn cruzados 
frozen in a seizing of assets in 
March will have to start being 
paid back next September. Tbe 
biggest factor in reaching foe 
magic surplus figure is the 
government’s declaration that 
they will make no payments of 


interest or principal on their 
S114bn foreign debt this year, a 
saving of SlObn this year which 
will still have to be faced npyt 
year. 

The savings in government 
expenditure will be less 
the 1 to 2 per cent of GDP 
planned because the Govern- 
ment has been able to cut 
fewer jobs than the 360,000 
promised. Of the 200.000 work- 
ers they claim to have dis- 
missed, the majority remain on 
the state payroll because of 
constitutional safeguards. 

Although the Government is 
assuming no pay increases 
before next April, already it 
has had to give a 29 per cent 
raise to the military and has 
agreed next w<mn> to pay a 
bonus to those on low safari** 
which will cost a further $ibn. 

It is also by no meang 
certain the Government will 
win the battle to de-index 
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UK NEWS 


Financial 

services 

■ 

‘core rules’ 
published : 

By Richard Waters 


amplification of the UK's 
contofnc and complex regula- 
tory regime for financial ser- 
vices business moved an 
important step closer yester- 
day with the publication of the 
main draft of rales which will 
apply to all financial bosi- 


The 40 so-called "core 
rules'*, published by the Secu- 
rities and Investments Board* 
are the backbone of a new sys- 
tem to replace the much-critic- 
ised rule books introduced to 
Implement the 1986 Financial 
Services Act. 

The complexities of the pres- 
ent rales have brought fre- 
quent complaints from the 
financial community. 

Mr David Walker* chairman 
of the SIB, made It one of his 
first tasks to attack the regula- 
tory complexities and lack of 
accessibility when he took 
office two years ago. 

Yesterday he said: "We do 
have a problem with regula- 
tory fatigue at the moment. 
The fact is, transition (to the 
simpler rules) will involve 
costs* though at the end of the 
day It will make for more 
cost-effective regulation than 
the present encyclopedias." 

Although the redesigned 
rule books were original ly 
intended to come into force 
this summer, they are unlikely 
to do see the light of day tor 
some time yet 

The Securities Association 
yesterday became the first of 
the five self-regulating organi- 
sations to publish proposals 
for detailed "third tier" rules, 
based on the SZB's core roles, 
to apply to Its own members. 

However, it said that the 
new rules would not come Into 
force until next year. Delays in 
the production of the core 
rules, and in clarification from 
the Department of Trade and 
Industry, have made it impos- 
sible to finalise the detail , it 
said. 

The 40 proposed rules are 
expected to apply across the 
financial services world. 

Comments on the proposals 
must be made by October 19. 

• The Proposed Core Bales 
on Conduct of Business, SIB, 3 
Royal Exchange Buildings, 
London, EC3V3NL. £10. 
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Safety on Channel tunnel 
criticised as death toll rises 


By Liu Wood, Labour Staff 

SHARP criticism of safety 
procedures on the Channel 
tunnel contract came yester- 
day from Britain’s Health and 
Safety Executive as it opened 
an investigation into the ninth 
death on the project. 

The executive said that 
Transmanche-Lfok, the con- 
tractor building the rail Hnk 
between Britain and France, 
had still "not yet got right the 
management of safety on this 
enterprise." 

The seventh death on the 
British side of the tunnel 
occurred mi Sunday night, less 
than three weeks after TML 
agreed a plan of action to 
improve safety. 

According to the executive. 
Mr Charles McCourt, aged 45, 
was an experienced under- 
ground electrician who died 
while attempting to repair 
damaged cable in the send 
tunnel- 

Work an the marine service 
tunnel stopped yesterday while 
the executive’s inspectors and 
safety crews from TML investi- 
gated the accident. 

The results of the post mor- 
tem examination have not yet 
been published, but the safety 


executive said Mr McCourt 
appeared to have been electro- 
cuted. 

The accident was the sev- 
enth totality among employees 
of Translink Joint Venture, the 
British half of TML. 

One prosecution is pending 
against the consortium, follow- 
ing the death of Mr Garry 
Woodward in 1989. The case is 
due to be heard in September. 

Translink Joint Venture is 
currently Implementing the 
findings of a safety audit con- 
ducted by the safety execu- 
tive’s accident prevention unit. 

The audit said that in some 
areas of safety management 
the standards were good. How- 
ever, some were less good. 
iTMiicating an underlying weak- 
ness in safety management, 
particularly in leadership and 
administration. This gave rise 
to an inadequate safety cul- 


oxecutive’s chief factory 
inspector, said at a press con- 
ference where the organisation 
was launching its ’Plan of 
Work for 1990-91 and Beyond’ 
that tunnelling was an inher- 
ently dangerous occupation. 
Construction generally had a 
bad safety record, with 147 
deaths last year. 

He would not comment on a 
question as to whether there 
had been corners cut, or that 
accidents were caused by bad 
management. He said that on 
the Channel Tunnel project 
trade unions had resisted any 
ac c usations that management 
had cut comers. 


TML said yesterday that it 
could make no comment on Mr 
McCourt’s death until tbe 
investigation was completed. 
The consortium expected work 
to resume on the marine ser- 
vice tunnel today. 

Mr Tony Linehan, the safety 


Mr Linehan said: “We have 
not yet got right the manage- 
ment of safety on this enter- 
prise. The sooner that it is. the 
better for everybody." 

The Health and Safety Com- 
mission, of which the HSE is 
the executive arm, regards the 
construction and civil engi- 
neering industry as one erf its 
priorities for improvement. 
Legislation is planned, but the 
executive is awaiting the out- 
come of a European directive 
on the sector. 


Coloroll receivers sell Kosset 
Carpets to management team 


By Alice Aawsthom 

THE receivers of Coloroll. tbe 
consumer products group 
which collapsed last month, 
have sold Kosset Carpets, one 
of the largest ColoroU compa- 
nies, to its management in a 
buy-out. 

Kossett, which is one of the 
leading players in the UK car- 
pet industry, employs around 
700 people at Bradford in west 
Yorkshire. The senior manage- 
ment team has taken control of 
the company in a deal worth 
around £i7m. 

The sale of Kosset comes less 
than a week after the disposal 
of Denby, one of Coloroll’s 
ceramics companies, to 
another management buy-out 
The only other Coloroll subsid- 
iary to have been sold is Royal 
Wlnton, a small giftware com- 
pany, which was bought three 
weeks ago by a third party. 


Erast & Young, which was 
appointed as receiver in early 
June, has closed the ColoroU 
furniture company. Mr Bill 
Roberts, one of the joint 
administrative receivers, said 
he was "hopeful” about the 
prospect of finding buyers for 
the remaining subsidiaries. 

He said Erast was “in vari- 
ous stages of negotiation" over 
the sale of the other companies 
with both management teams 
and third parties. In the mean- 
time all the subsidiaries are 
continuing to trade. 

Last week Ernst announced 
100 redundancies at Crosaley 
Carpets, CokuoU’s other carpet 
company at Kidderminster in 
the Western England. Before 
the Crossley job losses Enrst 
bait already more than 
L200 people redundant across 
the ColoroU group. 


The Kosset buy-out means 
the receivers have sold off one 
of the largest parts cl ColoroU. 
Kosset has annual sales of 
around £GQm. 

ColoroU bought Kosset two 
years ago in its til-fated acqui- 
sition of the John Crowther 
textile group. At the same time 
ColoroU acquired Crossley Car- 
pets and a group of carpet yarn 
spinning mills, 

Mr John Parker, who was 
brought into Kosset as manag- 
ing director shortly after the 
Coloroll takeover, said the 
business had recently returned 
to profit after years of losses. 

The Kosset management 
buy-out includes an equity 
package from Phlldrew Ven- 
tures, the venture capital com- 
pany linked to Union Bank of 
Switzerland, and a debt pack- 
age from Bank of Scotland. 


BRITAIN IN 
BRIEF 



ERM entry 

conditions 

proposed 

UK entry Into the EC exchange 
rate mechanism (ERM) should 
be accompanied by a 
devaluation of 15-20 per cent 
and heavy investment in 
manufacturing industry, the 
Institute for Public Policy 


It also called for higher taxes 
and re-lntraduction of an 
incomes policy to ensure a 
shift of resources away from 
consumption towards 
Investment. 

Without such drastic 
measures “entry into the ERM 
at the present high exchange 
rate would institutionalise 
Britain’s lack of 
competitiveness with 
disastrous long term 
consequences" the left-wing 


in a study entitled "Britain’s 
economic problems and 
policies in the 1990’s" 

After ll years of slow overall 
growth during the Thatcher 
years the study argued that 
drastic policy changes were 
needed to tackle a balance of 
payments deficit equivalent 
to 4^ per cent of GDP and 
what it called a "dangerously 
til-structured" growth in 
personal consumption and 
investment 


Ulster tourism 
in £3 2m boost 

Tourism in Northern Ireland 
yesterday received a £32m 
boost from the European 
Commuinlty. 

A large part of the European 
Regional Development Fund 
money will be used to help 
pnhlic bodies create 
attractions unique to the 
province and enhance the best 
of the region’s existing 
attractions. 

The private sector is being 
encouraged to invest in 
tourism in specific areas 


where Northern Ireland has 
a natural advantage, such as 
activity based tourism, 
i nri Titling angling, golf, horse 
riding, field sports and the 
development of the region’s 
cultural and Industrial 
heritage. 

Tourism employs wr ” 1 "* 1 
9.000 in the province and is 
worth more than £100m a year 
to the local economy. 

Slaughter and 
May top table 

City solicitors Slaughter and 
May has emerged as the 
leading firm of legal advisers 
on UK public takeovers during 
tbe first six months of 1990. 

In a league table produced 
by the magazine Acquisitions 
Monthly ranking lawyers by 
the total value of takeovers 
in which they were involved, 
either as legal advisers to one 
of the main parties or to the 
financial advisers to the deal. 
Slaughter and May came top 
by being involved in 21 deals 
with a combined value of 
£L93bn. 

Freshfields came a close 
second with 22 deals worth 
a total of £1.85bn and Norton 
Rose third with 10 deals wrath 
£1.65bn. 

The figures for the first six 
months of this year are well 
down on the same period last 


From January to June 1969 
the top ten UK law firms acted 
as advisers to the main parties 
in 109 UK public takeovers 
worth £3255bn. The 
comparative figures far tbe 
first six months of this year 
are 95 deals worth £9.89bn. 


Fund managers 
see rate rise 

A survey of City fond 
managers shows that they 
expect longer-term Interest 
rates to rise over the next few 
months then fell hi 1991. 

The survey, carried out 
earlier this month by Gallup 
tor Smith New Court, the 
market maker, was answered 
by 76 fond managers 
responsible for almost £300bn 


medium-dated gflt yields to 
rise slightly from around 1L5 
per cent to 12 per cart within 
the next three months. 

Over the next year, however, 
the expectation was that yields 
would drop to 10JS per cent. 
Some 55 per cent of the 
managers’ assets were held 
in UK equities at time of the 


survey, and they expected to 
increase their exposure on 
balance . 


equities were also the subject 
of buying intentions, but the 


to reduce their exposure to 
US equities and UK gilts. They 
also expected to be running 
down their cash bal ance s, 
currently 7 per emit of assets. 

Over the next year the tend 
managers expected sterling 
to remain relatively stable 
against both the D-Mark 
(tolling to DM 2-87} and the 
dollar (felling to $1.75). The 


share for quoted UK 
companies was forecast to rise 
from 45 per cent in 1990 to 
5.1 per cent In 1991. 

Birkbeck wins 
damages 

London University's Birkbeck 
College today accepted 
undisclosed libel damages and 
an apology from two Sunday 

newspapers over untrue and 
"highly damag in g " stories 
alleging it was a security risk. 

Mr (ferry Boggis-Rolfe, 
counsel for the college, told 
Mr Justice Michael Davies that 
research work was carried out 
there for outside clients 
hwinding the Ministry of 
Defence. 

Articles in the Sunday Times 
and the MaO on Sunday in July 
last year referred to defence 
contracts being halted by the 
MoD and documents being 
withdrawn from the college 
because of a supposed security 
risk there. 



k 

Chris Patten 

Patten wins 
poll tax ruling 

The High Court yesterday 
granted Mr Chris Patten, 


$ 7 


Injunction against the 
Labour-led Haringey Borough 
Council in London. It will 
prevent the council from 
Iwwiing bills for poll tax which 

do not pass on the full cut is 
the council’s budget after 
"capping". 

Mr Justice Kennedy also 
allowed Mr Patten to open 
Judicial review proceedings 
of Haringey council’s decision 
to set a new poll tax charge 
of £538, instead of a capped 
£508, saying the matter "cried 
oat for expedition". 

A full hearing is expected 
before the end of August. 

New technology 
college to open 

The Government yesterday 
approved the creation of 
another City Technology 
College, this time in 
Wandsworth, South London, 
bringing the number of the 
controversial institutions to 
14. 

Three of the high-technology 
schools for inner city children 
are in operation with another 
four set to open in September. 
The Wandsworth CTC is one 
of seven scheduled to open in 
September 199L 

ADT Group, the lead 
industry sponsor of the CTC, 
said it had not yet raised the 
requisite funds for seed capital 
from private sources, though 
the company believes it will 
do so in time for the school's 
opening. 

NUM merger 
finances poor 

The National Union of 
Mineworkers will have little 
to offer financially to any 
prospective merger partner, 
according to an analysis of 
the union's wealth carried out 
by researchers at the London 
Business School. 

The NUM has been in 
merger talks with the TGWU 
general union, although 
negotiations have been at a 
standstill while the present 
controversy surrounding the 
use of funds during the 
1984-85 miners’ strike 
continues. 

The dispute could have cost 
the union £20m, most of which 
would have been made up of 
fo regone contribution income 
rather than legal costs, 
according to the research. 

Although little was spent 
on pay to strikers, the costs 
of running the union and 
organising the dispute also 
amounted to “many millions". 
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★ * ★ Rotf Blunt, who rescued a 3 year old grrt from a blaring house. 
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We gave him the 
vital seconds it took 
to save her life 


R olf Blum, a Wuppertal fireman, knows that 
„ life and death are just seconds apart. When 
fire can kill within a few breaths, anything which 
gives hhn a Hole extra time is vital. 

Du Pont has spent years working with fire 
authorities to help give them those extra seconds. 
The result is a lightweight, fire resistant fibre: 
N0MEX*I1L A suit ofNOM EX III lets firemen work 
closer to a fire, and enabled Rolf Blnm and his 
colleagues to rescue a little girl: without it, he 
couldn't have reached her. 

NOMEX 111 is now standard wear for the fire 
brigades of many rides including Frankfurt, 
London and Milan. Providing those vital extra 
seconds which could last a lifetime. 


Du Pbnt tnyourUfe. 

Safety is just one area in which Du Pont is 
making important breakthroughs. Through 
R & D investment in excess of $13 billion 
each year and close co-operation with 
specialists in areas such as industry, 
agriculture and medicine, Du Pom is 
bringing technology to life. 

For more information about Du Pont 
contact: Du Pom de Nemours International 
SJL, 2 chemin du Pavilion, CH-12I8 Le 
Grand Saconnex, Geneva, Switzerland. 
Tel: (41) 22 717 5946. 


Du Pars regsiml mtoiort. 


Better things for better living 
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Maxwell prepares te float * cti(ms ^ a politician hj s life 


Mirror Group Newspapers 


By Raymond Snoddy 

MR Robert Maxwell, publisher 
of Mirror Group Newspapers, is 
once again seriously consider- 
ing an early flotation for the 
national newspaper group. 

MGN, as a private company, 
has been used, as the acgirfsi- 
tion vehicle for Mr Maxwell's 
growing newspaper interests 
everywhere from eastern 
Europe to the US. 

This week he is expected to 
travel to Turkey for the final 
round of negotiations for the 
purchase of a large stake, pos- 
sibly even a majority stake in 
Hurriyet, the country's largest 
daily newspaper. 

In preparation for a flotation 
of MGN which could come 
later this year Mr Maxwell 
ordered a detailed valuation of 
the group which includes the 
Daily Mirror, Sunday Mirror, 
People and Scottish Daily 
Record from consultants Coo- 
pers Deloitte. 

The consultants in a valua- 
tion delivered to Mr Maxwell 
within the past few days are 
believed to have valued MGN 
Newspapers at between £50Qm 
and £6Q0m. 

Mr Maxwell bought the busi- 
ness from Reed International 
for £ 113.4m in July 1984. 

Mr Maxwell first made his 
intention to float MGN clear in 
1987 but he has never finally 
committed himself to a final 



Mr Maxwell now regards the 
possible People buy-out as a 
separate issue which need not 
reflect the date of a flotation. 

Mirror Group Newspapers is 
claimed to be making profits of 
around £50m a year although 
no formal figures are available. 

Mr Maxwell is now saying 
that a flotation could be "immi- 
nent” although no final deci- 
sion has apparently been 


Maxwell: negotiations 

date although there have been 
numerous conversations with 
stockbrokers. 

At one time Mr Maxwell was 
divided between flotation and a 
sale to his quoted company 
Maxwell Communication Cor- 
poration. 

Last December he unexpect- 
edly announced plans for a 
management buy-out at The 
People, the popular Sunday 
which to some extent competes 
with the Sunday Mirror. 

As a result Mr Maxwell said 
the flotation of the group 
would have to be postponed 
until 199L 


Apart from the present level 
of profits MGN has success- 
fully completed its move to col- 
our printing and in recent 
months has had the edge over 
its main rival The Sun in the 
circulation battles in an 
intensely competitive popular 
newspaper market 

The MGN business is now an 
integrated editorial and print- 
ing operation. Last May Max- 
well Communication sold the 
newspaper printing division to 
the unquoted MGN in a deal 
valued at £270 3m. 

The newspaper printing and 
publishing businesses had been 
separated three years earlier 
largely for industrial relations 
reasons. 

MCC took 25 per emit of the 
purchase price of British News- 
paper Printing Corporation in 
redeemable convertible unse- 
cured stock Mirror Group loan 
stock. 


Associated Aerospace to buy 50 
Romanian jets in £lbn contract 


By Paul Abrahams 

ASSOCIATED Aerospace, a 
UK-based aircraft operating 
lease company, aimnnwrgrf yes- 
terday it is acquiring 50 air- 
craft from Interprinderea de 
Avioane Bucuresti, the Roma- 
nian aircraft manufacturer, as 
part of a SI bn deaL 

Under the contract, which 
has taken two years to negoti- 
ate. British Aerospace, 
Rolls-Royce, Dee Howard and 
the AIM Group will supply 
components and technical sup- 
port for the project for the 
medium-short haul 1-11 jets 
based on BAe’s design. 

Rolls Royce said last night it 
will be providing Tay 650 
engines for the aircraft worth 


about £125m. The contract cov- 
ers an option for a further 50 
1-11 jets in a programme that 
will run for at least eight 
years. 

Production is planned to 
reach 20 or more aircraft a 
year by 1994. The first jet Is 
scheduled for delivery for the 
end of next year. 

BAe l-n aircraft are already 
manufactured at the Baneasa 
manufacturing complex near 
Bucharest after a technology 
transfer deal with BAe in 1978. 
However financing problems 
have Timitwi production to one 
jet a year. These were supplied 
to Tarom, the Romanian 
national flag-carrier which has 


leased them to western air- 
lines. 

Associated Aerospace, which 
is based in Hartley Whitney in 
Hampshire, refused to give 
details of its funding or possi- 
ble customers for the aircraft. 

Sir Geoffrey Pattie, MP, 
chairman of Associated Aero- 
space, said: "The rapid changes 
in the political situation across 
Europe are opening up many 
new opportunities for trade.” 
“Associated Aerospace will 
benefit from the resources and 
experience of Romania’s air- 
craft manufacturing industry 
and Romania from the invest- 
ment of a British company," he 
said. 


use publicity 
as a motive 

SOMETIMES THE IRA is 
indiscriminate. Sometimes it 
selects its target The murder 
of Mr lian Gow was designed to 


Mr Gow was murdered 
because he was outspoken on 
Irish affair s and because he 
was a close friend of Mrs 
Thatcher. 

The notion that such mur- 
ders might contribute to a 
withdrawal of British troops 
from Northern Ireland and 
Irish unity cannot really be 
taicpB seriously, even by the 
IRA. After years of such bomb- 
ings there is no sign of a 
“Troops Out” movement grow- 
ing in the Tnainlnnri. 

There is no evidence the 
attacks increase support for 
the IRA’s cause. Sinn Fein, the 
fitA’s political wing, has only 
about 10 per cent of the local 
vote in Northern Ireland and 
is under increased political 
pressure in many areas. 

The ERA campaign seems 
bereft of a purpose other than 
publicity. The irony is that as 
the IRA appears to widen its 
campaign the process of find- 
ing a way forward in Northern 
Ireland is being pursued more 
actively than ever before. 

The recent political initia- 
tive by Mr Peter Brooke, the 
Northern Ireland Secretary, 
might have run Into problems, 
but the fact that the constitu- 
tional parties are actually dis- 
cussing holding talks is no 
mean achievement. 

The IRA is being marginal- 
ised. Its nationalism seems 
outdated in an Ireland increas- 
ingly conscious of its position 
in the European Community. 
Editorial Comment, Page 20 


By Alison Smith 

THE POLITICAL future of 
Northern Ireland was never far 
from the parliamentary career 
of Mr Ian Gow. It was one of 
his consistent themes during 
his political career. 

Though his ministerial post- 
ings and his backbench cam- 
paigning in opposition in the 
1970s led him mto a variety of 
other areas, his resignation 
from the Government over the 
signing of the Anglo-Irish 
Agreement in November 1965 
which gave the Republic of 
Ireland some say in Northern 
Ireland affairs, indicated his 
strong opinion on the subject 

After his return to the back- 
benches in the Commons, he 
joined the Public Accounts 
Committee, the parliamentary 
financial watchdog, and in 
November last year was cho- 
sen for the task of speaking 
first in the debate which 
opened the current parliamen- 
tary session. Ironically, that 
made him the first MP to make 
a televised speech in the Com- 
mons. despite opposing the 
introduction of the cameras. 

Born in 1937, Mr Gow was 
educated at Winchester. He 
carried out his National Ser- 
vice with the Hussars and saw 
service in Malaya. After 
national service, he qualified 
as a solicitor. 

After losing two by-elections, 
he entered the Commons in 
1974, after having been selected 
for the Tory constituency of 
Eastbourne, and established 
himself as an effective MP. 

In 1976 he became secretary 
to the Tory backbench North- 
ern Ireland committee, before 
being co-opted an to the front- 
bench team led by Mr Airey 
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Taw Gow in iMfierf where he supported poli tici a ns fighting the Anglo Irish Agreeansast 


Neave, then opposition spokes- 
man an Northern Ireland. Mr 
Neave was killed by the IRA 
early in 1979. 

He achieved office as the 
first of Mrs T hatcher 's parlia- 
mentary private secretaries. 

Constantly in the Downing 
Street offices, his activities as 
liaison officer-cum-bag-carrier 
earned him the nickname 
"Supergrass" but led to a very 
close relationship with the 
Prime Minister. 

In the 1983 parliament he 
was rewarded with the post of 
housing minister at the depart- 
ment of the environment. His 


responsibilities in the depart- 
ment also included the water 
in dustry and he was the first 
minister to faint that the indus- 
try might be privatised. 

In the September reshuffle 
that same year, he became a 
Treasury minister, numbering 
among his responsibilities 
European Community finance. 
But he had been there less 
than three months, when, he 
resigned over the Agreement 

As a backbencher he devel- 
oped a robust Commons per- 
sona, while remaining a 
staunch Thatcher supporter on 
all but Northern Ireland issues. 


Mr Gow would have been 
remembered at Westminster 
for bis contribution to the 
Northern Ireland debate, even 
bad the manner of his death 


It was characteristic that in 
the first televised speech from 
the Commons last November, 
he restated the commitment 
not to give in to terrorism. 
“Terrorism flourishes where 
those who perpetrate it believe 
that one day terror will tri- 
umph. That is . why all of us 
need to give no hint that it 
ever win.” 


Latest murder reflects problems in protecting targets 


By John Mason 

m 

THE MURDER of Mr Ian Gow, 
chairman of the committee of 
Conservative MPs on Northern 
Ireland, illustrates the practi- 
cal problems facing the police 
in providing effective protec- 
tion to politicians considered 
to be potential terrorist tar- 
gets. 

The outspoken Tory MP, 
who supported the anti-republi- 
can stance of the protestant 
Unionist Party in Ulster, had 
been advised by police to take 
precautions following the 
appearance of his nam e on an 


IRA “hit-list" of 100 potential 
targets found in a south Lon- 
don flat last year. 

Mr Gow, however, was deter- 
mined not to allow this warn- 
ing to affect either his lifestyle 
or his intention to reaffirm his 
strong belief in the union 
between Northern Ireland and 
the rest of the UK 

The killing of Mr Airey 
Neave, the Conservative North- 
ern Ireland spokesman in 1979, 
and the bombing of the Brigh- 
ton Grand Hotel during the 
Tory party conference in 1984 


promp te d increases in security 
measures and unitartinad the 
need for personal vigilance. 

But while security at both 
the Palace of Westminster and 
the party conferences has been 
tiphtPTK»H considerably, police 
are still raced with a major 
task providing day-to-day pro- 
tection for individuals likely to 
be targets. 

It is well-known that promi- 
nent ministers, such as those 
in the Northern Ireland Office, 
Foreign Office and Home 
Office, receive a high level of 


protection of which 
round-the-clock personal body- 
guards can be just one mea- 
sure. 

This protection continues 
long after the politician has 
left office and is often provided 
for life. The level of protection 
is reviewed regularly in the 
light of the perceived' threat 
- and the individual's willing- 
ness to accept incursions into 
their privacy. 

The demands on manpower 
and other resources inevitably 
place a limit on the numbers 


who can be offered such pro- 
tection. 

For some political figures, 
the police are only able to 
warh them about the. potential 
risks and offer precautionary- 

Mr Gow fell into this cate- 
gory. Despite his outspoken 
views, about Northern Ireland, 
frequently repeated, from .the 
backbenches in the Commons . 
Mr Gow would have been left 
as the day-to-day judge of how 
to respond to a known terrorist 
threat to his own safety. 
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chemical 


Industry, with an 
annual world output 
of about $l7000bn f 


like commodity plastics and 
otber bulk-product areas has 
' changed significantly in recent 
years. That has happened as 

■ companies have tried to move 
Into new higher- value spheres 

■ or have swopped businesses 
between them. 

One example is the recent 

vtent through a boom 

in the late 198Qfe with quickly rising 

, . ~ , UTT Z~7 , .. wide drugs operations. 

demand and ^prices tor many ot the Another was the $itm takeover 

-77 7 — “T — r: ; "7 1 =: by Bayer of the rubber 

diverse industry S products. The operations of Nova, a Canadian 

— . ,, ■ — - ■ . ; ■ cbemicals producLT. 

outlook for ttie 1990s, however is 
less bright, ^ays Peter Marsh 


Some positive 

* 

chemistry 



THE $l,000bn-a-y±ar world 
chemical industry, as it views 
the 1990s, is like a 
long-distance runaer halfway 
around a circuit and pausing 
for breath. 

The sector - which stands 
out among large manufactur- 
ing businesses both for its 
diversity and global spread - 
has been through sweeping 
changes over the past decade 
which have involved a change 
in emphasis in product strat- 
egy on the part of many of the 
leading companies. 


and high-value plastics. 

As for the nest 20 years, the 
jury is stiU out on whether 
many of these so-called special- 
ity areas of chemicals will bf 
as big as profitable for th* 
leading players as they appear 
to hope. Apart from this thre 
key issues face the industry; 

• Expansion outside the man 
industrialised regions. Many 
expect chemicals demand' in 
less developed parts of -he 
world, including Eastern 
Europe and the Pacific -Urn 
region, will take off in theiext 
few years. 

Chemicals demand per per- 
son in many nations in these 
areas is less than half thu aver- 


age in western Europe and the 
US. This figure looks likely to 
grow considerably. 

Resulting from this thinking 
many large companies are 
planning large investments in 
research and manufacturing in 
;he Far East during the 1590s. 
• Environmental questions. 
The chemicals sector, as well 
as being highly obtrusive phys- 
ically, creates large quantities 
of waste products. Also many 
of the materials which it sells 
- whatever their general use 
in everyday life - have their 
environmental downside in 
terms of being difficult to dis- 


ness than ever before. 

Many in the business are 
reasonably optimistic. Mr 
Jean-Rene Fourtou, chairman 
of Rhone- Poulenc, the biggest 
French chemicals group, says: 
"We (in the industry) still have 
problems, but you have to 
remember the progress has 
been huge. In the past 10 years 
we have reduced waste emis- 
sions considerably from our 
factories. In 10-15 years' time 
most big chemicals companies 
will be considered clean." 

• Industrial restructuring: In 
much of the sector, particu- 
larly the US, the shape of the 
chemicals industry in fields 


Some believe this trend to 
swop operations will ulti- 
mately spread to Europe. Mr 
Adam Hitt, an investment 
banker at Morgan Stanley, the 
New York bank, says: "I think 
we will see more restructuring 
(in the industry! in Europe." 

The chemicals sector is more 
widespread than many other 
Industries 3s a result of its 
hundreds of broad product cat- 
egories and the large numbers 
of raw materials for the busi- 
ness - which can come 
broadly from fossil-fuel sources 
such as oil or gas, or other 
commodities found naturally, 
such as sulphur, chlorine com- 
pounds and metal salts. 

It typically sells roughly half 
its turnover to other manufac- 
turing businesses rather than 
the consumer directly. These 
commercial areas include other 
sections of the chemicals 
industry itself; the sector 
trades between different arms 
to a greater extent than proba- 
bly any other business. 

Other important customer 
industries include electrical 
appliances, factory equipment, 
defence, cars, packaging and 
construction. The chemicals 
sector has its mast important 
components in the developed 
world, with western Europe, 
Japan and North America 
accounting for roughly 70 per 
cent of world chemicals pro- 
duction and consumption. 

Substantial opportunities 
exist for less developed nations 
to play a part, particularly at 
the lower- technology end of 
the chemical industry. In areas 
such as fibres, basic oil-derived 
chemicals, bulk plastics and 
fertilisers, several developing 
countries have in the past 10 
years built up substantial 
expertise and production 
capacity. These include 
Taiwan, Thailand, Korea, Mal- 
aysia. Singapore and India. 

The chemicals business’s 
product divisions are notori- 
ously difficult to unravel. The 


sector includes a number of 
product areas akin to minerals 
extraction, for instance produc- 
tion of salt or titanium-dioxide 
refining, where selling prices 
are low. At the other extreme 
is the production of ultraso- 
phis Seated chemicals, for use 
perhaps as the main ingredi- 
ents for pharmaceuticals or 
agrochemicals, which require 
as many as 30 manufacturing 
steps and which may sell for 
several hundred thousand dol- 
lars (sometimes millions of dol- 
lars) a tonne. 

In between these two 
extremes are large numbers of 
extremely common, basic 
chemicals where the selling 
prices are typically between 


$800 and $3,000 a tonne. Into 
this category come many of the 
best- used chemicals building 
blocks, such as ethylene (an oO 
or natural gas-derived material 
used in production of most 
plastics), plastics themselves 
such aspolyethylene, fibres, 
intermediates and many indus- 
trial chemicals such as sol- 
vents, polyurethanes and 
paints. 

Several important product 
divisions of the chemicals 
industry exist more or less 
totally as service manufactur- 
ing operations for other parts 
of the same sector. In this cate- 
gory, for Instance, come many 
petrochemical product areas 
(including ethylene) which 


may be large industries in 
themselves but whose output 
is subsumed in making other 
“downstream” products. 

The industry contains five 
main sectors; 

• Petrochemicals. All are 
derived from the oil and natu- 
ral gas which constitutes the 
most important basic feedstock 
for chemicals generally. They 
are mostly produced at high 
volumes arid at low prices and 
most of the substances in this 
category are used as building 
block chemicals to make other 
synthetic materials. 

• Plastics. This adds up to a 
$120bn a year Industry in its 
own right, although sometimes 
it is categorised under petro- 


Large amjunts of capacity m 
many basic chemicals have 
been shed as much of the pose of or dangerous, 
industry has attempted to con- The industry is being hard- 
centraie on more specialised. - pressed by environmental 
relatively last growing product groups to come up with new 
areas such as paints, agro- approaches to environmental 
chemicals, pharmaceuticals issues and is devoting more 

time to this aspect of its busi- 


cbemicals. World sales of plas- 
tics In 1989 amounted to about 
90m tonnes, 75 per cent of 
which is accounted for by the 
four large selling plastics - 
polyethylene, polystyrene, 
polypropylene and polyvinyl 
chloride (PVC). Another Impor- 
tant component of the plastics 
industry is the high-value, spe- 
ciality sector known as engi- 
neering plastics. This area 
includes materials such as 
polycarbonate and acrylonitrile 
butadiene styrene (ABS) which 
have especially tough or heat 
resistant properties. 

• Inorganic bulk materials. 
These are high-volume sub- 
stances which do not contain 
carbon atoms. These sub- 
stances may well come from 
starting blocks which are other 
than carbon-based fossil-fuel 
derived chemicals such as oil 
and gas. Among the biggest 
selling products in this area of 
the chemicals industry are 
chlorine, sodium hydroxide, 
sodium carbonate (caustic 
soda), titanium dioxide and 
hydrogen peroxide. 

• Fine chemicals. This Is a 
group of materials which can 
be either organic (carbon con- 
taining) or inorganic. The main 
characteristic is that they are 
sold in small volumes and at 
high prices and use relatively 
sophisticated manufacturing 
routes. Another (actor is that, 
often, the properties of the 
chemical itself are highly spe- 
cific - in other words Its 
development has been tailored 
to do a particular job. Fine 
chemicals are used in parts of 
the chemicfliB industry, includ- 
ing the production of crop- pro- 
tection compounds and speci- 
alised industrial materials. 

• Pharmaceuticals. This is a 
$l30bn a year industry, 75 per 
cent of which is accounted for 
by sales within the developed 
countries of western Europe, 
North America and eastern 
Asia. About $100bn of these 
sales are from prescription- 
only drugs; the rest from 
over-the-counter medicines. 

The late 1980s have generally 
been extremely good for the 
/-homiraia business worldwide. 
The sector was in trouble in 
the early part of the decade, 
when demand was at a lower 
level than capacity for many 
parts of the industry and in 
most developed countries with 
large cfogmirala businesses. 

As a result of this, prices for 
many chemicals products slid, 
profits were low mid the indus- 
try wait through a period of 
restructuring in which capaci- 
ties were cut and employment 
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reduced. 

Since about 1966, the situa- 
tion has improved in many 
parts of the world. Demand has 
improved in line with general 
economic expansion In much 
of the developed world. Prices, 
particularly for many of the 
low-value, high-volume basic 
petrochemicals, have 
increased. 

The outlook for the early 
1990s is difficult to judge. In 
1989, the growth in demand 
slowed down in many devel- 
oped nations^ At the same 
time, increases of capacity, 
which had been sanctioned in 
the 1986-88 period as a result of 
the feeling of buoyancy in the 
industry, started to come on 
stream. That led to a falling 
away in the price rises and 
lower profits for many of the 
large chemicals companies. 

During 1990-92, more capac- 
ity increases will come on 
stream in many parts of the 
industry. Demand expansion Is 
likely to be less than for much 
of the 1986-88 period, due to a 
slowing down in the rate of 
economic growth worldwide. 
That will lead, so many observ- 
ers believe, to a period of rela- 
tive slump for the industry, 
although most onlookers do 
not expect this to be anything 
like as severe as in the early 
1980s when the sector as a 
whole was in recession. 

For the time being, the 
industry is gritting its teeth 
and hoping for the best. 
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INVESTMENT p lanning in the 
west European chemicals busl- 
ness at this moment resembles 
a highly charged game of 
poker. Throughout the indus- 
try, companies are announcing 
plans to spend large sums on 
new manufacturing projects. 

Everyone knows some of 
t he se projects may never mate- 
rialise; they are the chemicals 
equivalent of a poker player’s 
bluff. 

The machinations in the 
industry are of more than 
usual interest, as the west 

The chemical 
business In western 
Europe has an output 
of about $350bn 


European chemicals business 
is one of the region’s biggest 
manufacturing sectors, with an 
output of about $350bn and a 
strong position in terms of 
exports and in profitability. 
The sector includes some of 
the world's biggest chemicals 
companies - such as Bayer, 


Hoechst and BASF of West 
Germany and Britain’s Id - 
and employs 2m people. 

Most of the announcements 
about new plants are made in 
good faith and are not deliber- 
ate attempts at deception. That 
some of them are unlikely to 
lead to anything in terms of 
construction is due to the 
underlying fear of overcapacity 
and its consequences that lies 
at the heart of the west Euro- 
pean industry. 

People in the business know 
that ha many areas of chemi- 
cals the demand/snpply bal- 
ance, materials prices and com- 
pany profits are inextricably 
linked. If there is a hint of too 
much of a specific chemical 
appearing on the market — 
that applies especially to bulk 
rTmmirajg such as high volume 
pirating and industrial materi- 
als like soda ash - then prices 
are likely to nosedive, and with 
them corporate earnings. 

This why, in a num- 

ber of key sectors in the Euro- 
pean chemicals business, 
observers have learned to be 
wary of assuming, after a plant 
has been announced, that it 


Peter Marsh on development planning 

A highly-charged poker game 


will actually be bum. Often a 
company may be dissuaded 
from going ahead with a proj- 
ect because competitors have 
dived in and tipped the supply/ 
demand balance too far 
towards possible product glut. 

Alternatively, in the several 
years between announ ceme nt 
of a new plant and the start of 
construction, market condi- 
tions for the chemical in ques- 
tion have worsened, putting a 
question mark over all new 
production in this field. 

Examples of this gap 
between rhetoric and reality in 
the west European industry 
include the following: 

• DSM of the Netherlands and 
Idemitsu of Japan were all set 
to build a new plant In Holland 
for making polycarbonate, an 
important material in the 
world’s $25bn a year engineer- 


ing-plastics industry. Engineer- 
ing plastics are relatively high 
value materials used in speci- 
alised applications in indus- 
tries such as cars and aero- 
space. The Dutch/Japanese 
plan has just been shelved, 
partly because a number of 
other new European polycar- 
bonate factories, run by compa- 
nies such as Bayer and the 
US's Dow, axe in the process of 
being built. There are fears 
these might push the industry 
into overproduction. 

• Dow, along with a number 
of other leading companies, 
has announced schemes to 
study new sites in Europe for 
making ethylene, an important 
commodity in the chemicals 
industry which is made from 
oil or gas and which is the 
main feedstock for many 
plastics. Dow has 


recently said that - rather 
than proceed with its own 
plant - it is to take some eth- 
ylene from a new cracks* that 
BASF is to build at Antwerp in 
Belgium. This is no doubt to 
the relief of many of the other 
large ethylene producers, 
which feared that a new Dow 
plant could flood the market 
with the material. 

• A number of Europea n com- 
panies say they are going to 
proceed with new plants to 
make high-volume plastics 
such as polyethylene and poly- 
propylene. According to Mor- 
gan Stanley, the US bank, pro- 
duction capacity in these 
materials in western Europe, 
on the basis of companies' 
announced plant building 
plans, is likely to rise by 15 and 
40 per cent over the next three 
years. But few believe - no 


matter how impressive chemi- 
cals rifiraanfl turns out over the 
next few years — that the mar- 
ket for these materials will be 
good enough to support all 
these investment schemes. In 
other 'words some companies 
w01 be forced to give up their 
aspirations and consign their 
expansion blueprints to the 
waste bin. 

The s ign s of trepidation in 
the industry have come after 
the sector has enjoyed a good 
spelL Many of Europe’s big 
chemicals companies have 
climbed out remarkably suc- 
cessfully from the fierce reces- 
sion which hit the sector in the 
mid 1980s: in the past few 
years profits and growth in the 
Industry have been above aver- 
age compared to other sectors. 

And - in spite of warnings 
of gloom from the more pessi- 


mistic pundits in the industry 
who have said another down- 
turn is on the way - sales and 
product prices have generally 
frgid up well in six months. 

Many of the large companies 
have targeted low-volume, 
high-value speciality chemicals 
as the areas for expan- 
sion, and have reduced their 
activities at the hlgtevol Pme. 
mmmndTty end of the industry 

where competition is higher 
and the balance between sup- 
ply and demand is more diffi- 
cult to get right. 

Many companies have 
targeted speciality 
chemicals as the main 
areas for expansion 


“If we do see a recession it 
will have more effect at the 
petrochemical (commodity) 
end of the industry," says Mr 
Jean-Bend Fourtou, chairman 
of Rhone-Pouienc, the biggest 
French chemicals group which 
-has moved much of its busi- 
ness into the speciality area 


. over- the past five years by a 
series of acquisitions. ■ 

Even at the relatively high- 
volume end of the industry,' 
many in- the business are opti- 
mistic. “People have been say- 
ing for some time that the 
^gnd for chemicals is dying 
down,” says Mr Bryan Rigby , a 
mananging director forBASF 
who is responsible for Bri t a in, 
Sire and Scandanavia. “But 
the outlook is unexpectedly 
buoyant and better than any- 
me expected.” 

Figures from CEFI C, the 
wsst European trade associa- 
tion for chemicals, indicate 
that overall growth in the 
industry this year will, bow- 
e+er, be less than in previous 
years at 2L5 per cent compared 
to ^6 per cent in 1383 and 6.7 
per tent in 1988. Investment is 
holduss up reasonably well and 
this year across western 
Europe is likely to be .2 pec 
cent shove the industry’s 
record -spending in 1S89 of 
$23 bn. ^mctly how the figures 
for investment turn out later 
in the l&Os wffl depend on the 
outcome- fijf the chemical indus- 
try’s poke; games. 
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Peter Marsh on the titanium dioxide industry 

Du Pont sets sights on Europe 


IN the world’s $8bn-a*year 
titanium dioxide industry, all 
eyes are on Du Font, the indus- 
try leader, which is expected to 
be weighing up its first moves 
in this material in Europe. 

In the manufacture of tita- 
nium dioxide, a brilliant white 
inorganic substance used as an 
additive in paints, plastics, cos- 
metics and paper, Du Pont has 
carved its position through 
shrewd application of technol- 
ogy and marketing skills. 

The company, the US's larg- 
est chemicals group, has a 
worldwide production capacity 
in titanium dioxide of 600,000 
tonnes a year, roughly a fifth 
of global capacity. 

Up to now all its plants have 
been either in North or South 
America or the Pacific Rim 
region. 

The company is thought to 
be considering expansion 
opportunities in Europe, proba- 
bly by the route of buying up 
existing operations and invest- 
ing in new technologies in 
these sites. 

Titanium dioxide is a good 
example of rhBngfng ' fashion s 
in the world chemicals indus- 
try. A few years ago it was 


Loaders In titanium 


Production roootDOfm) 



SCM (UK) 
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Worldwide 
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3 million 


written off as a boring com- 
modity material. There was 
overcapacity in the industry 

and marg ins were lOW. 

This led to several of the 
main operators quitting the 
business, improving the sup- 
ply /demand equation and 
restoring prices: 

About the same time 


demand (particularly from 
paint makers) started to 
improve as a result of better 
world economic conditions, 
and the business was given a 
new lease of life. 

Titanium dioxide is made by 
refining titanium-containing 
ores in a process that is highly 
environmentally obtrusive as it 
leads to large volumes of acidic 
waste products. Du Pont has a 
world lead in a specific set of 
reactions called the chloride 
process which makes titanium 
dioxide with considerably less 
waste than the rival procedure, 
called the sulphate process. 
This gives the chloride route 
the edge in any country where 
environmental matters are 
important, which these days 
means everywhere. 

Production of titanium diox- 
ide has in recent years been a 
fast growing, profitable part of 
the chemicals industry. The 
field is dominated by just four 
producers, which have about 
60 per cent of world capacity. 
They are Du Pont; Tioxide (UK, 
a joint venture between Id 
and Cookson); SCM (a US- 
based company owned by Han- 
son of the UK); and NL, a US 


company. The latter three all 
have large operations in 
Europe, and it is thought Du 
Font may be talking to all of 
them about possibly taking 
over some of their existing 
plants. 

Other European operators 
which might be willing to sell 
some capacity to Du Pont 
include Rhone-Pouienc of 
France and Bayer of West Ger- 


Eemira of Finland is another 

The field is dominated 
by just four producers, 
which have about 60 
per cent of world 
capacity 

big European company in this 
material - it is the world’s 
fifth biggest producer - but 
the state-owned company is 
thought unlikely to want to 
give up any of its capacity. It is 
believed to want to hang on to, 
and if possible increase, its 
stake in the titanium dioxide 
industry for long-term strate- 
gic reasons. 
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New liUiteriaK h orn of breakthroughs in chemical research for improved comfort and safe tv. 

Superconducting ceramics to power the trains of the future; 

High thermal resistance ceramic fibre* for aerospace. ■" _ / ’ 

With its advanced technology chemicals. Rhone-Pouienc is helping to build tomorrow's world. 
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Traditional corporations seem worst off, writes Alan Friedman 

i 


Steep drops 



forecast for 1 990 


THE short-term outlook for the 
US chemicals industry is some- 
thing of a mixed bag, with 
prospects for speciality compa- 
nies and weQ diversified busi- 
nesses looking far better than 
is the case for fbe traditional 
big basic chemicals corpora- 
tions. 

Analysts are forecasting an 
average 15 to 20 per cent 
decline in 1990 full-year earn- 
ings for many of the basic 
chemicals companies, and an 
even steeper drop in profitabil- 
ity for the more commodity -ori- 
ented producers such as Dow 
Chemical, Quantum and Union 
Carbide. 

The problems facing com- 
modity-influenced companies 
- such as overcapacity and 
weak prices — are worldwide, 
but the big North American 
producers are all to a greater 
. or lesser degree victims of the 
slowdown in the US economy. 
For example, two of the mok 
important customers of chemi- 
cals companies are the automo- 
bile and housing markets, both 
of which are facing extremely 
jpan times. 

Ms Jane Belcher, an anal yst 
at the Chicago-based Duff & 
Phelps, points out that the first 
six months of 1989 saw the 
peak in the current earnings 
cycle, while the downcycle in 
earnings that is now under 
way could extend through part 
of 1991, 

Like other chemicals indus- 
try watchers Ms Belcher says 
that the three companies most 
likely to suffer a drop in 1990 
earnings are Dow, Quantum 
and Carbide. 

She adds that additional 
polyethylene capacity is com- 
ing on line in the US industry, 
-which is also expected to put 
pressure on pricing and mar- 
gins for companies such as 
Dow and Carbide. 

In New York. Mr Leonard 
Bogner of Prudential Bache 
predicts a 30 per cent foil in 
Dow’s 1990 net income given 
that close to half of the compa- 
ny’s revenues are commodity- 
based. Mr Bogner is expecting 
a 50 to 60 per cent slump in 
Quantum’s earnings and a 
tumble of as much as 50 per 
cent for Union Carbide, which 
derives more than half its reve- 
nues from commodity-linked 
products. 

Mr Theodore Semegran of 
Shearson Lehman Hutton says 
the Dow-Quantum-Carbide trio 
is facing 

Analysts say companies such 
as American Cynamid and 
Monsanto, which have diversi- 
fied into health care and have 
shed some of the more mar- 
ginal chemicals side earners, 
may well report an average 
1990 tamings gain of 10 to 15 
per cent 

Both these companies, how- 


The industry faces ‘a 
long, slow decline in 
petrochemicals and 
plastics prices’ 


ever, along with Du Pont and 
others, have also been exper- 
iencing problems in their agri- 
cultural chemicals divisions 
because of weather patterns in 
the US and Europe that have 
reduced sates. 

Monsanto and Cynamid are 
two companies that are also 
investing substantially in bio- 
technology research. In the 
case of the Missouri-based 
Monsanto, something like $lbn 
has been spent over the past 
decade on plant, animal and 
human health science 


This figure represents a sig- 
nificant gamble and the entire 
Monsanto effort is greeted with 
scepticism by Waif Street ana- 
lysts. 

All big chemical companies 
involved in the manufacture of 
pesticides are considering their 
options given the growing pres- 
sure from environmentalists 
and consumer groups to reduce 
or .even eliminate the use of 


pesticides. The main biotech- 
nology research concerns the 
development of pest-resistant 
crops such as the staples, cot- 
ton or corn. 

By genetic engineering it is 
possible to develop seeds 
which have a built-in pesticide: 
that will generate crops con- 
taining a protein which kills 
pests once they take a nibble of 
a leaf. 

The commercialisation of 
these products is expected. 

Specialty chemicals 
companies should do 
better than the 
industry average 


however, to take several years. 

On the brighter side it must 
be said that the US chemicals 
sector is one of the more glob- 
alised industries, with compa- 
nies such as Dow, Monsanto 
and Du Pont deriving dose to 
half their revenues from 
non-US markets. 

World market problems not 
withstanding, this is still some- 
thing of a buffer for US compa- 
nies whose European markets 
ae not undergoing the same 
kind of sluggish growth as US 
■manufacturing sectors that tra- 
'ditionally buy intermediate 
chemicals products. 

In addition, specialty chemi- 
cals companies such as Morton 
International, Nalco and Betz 
are expected to do better than 
the industry average because 
of niche sectors such as the 
supply of chemicals for adhe- 
sives, electronics or even the 
waste water treatment sector. 
“Anything that is an environ- 
mental play or tied to pollution 


control is a better performer ' | - 
these days,” says Ms Belcher of 
Duff & Phelps. 

Du Pont is a special case in , 
the US industry because the 
company has been undergoing i 
a slow, but steady transforma-, 
tion in recent years »hn«i at 
more pffiniwnt and diversified \ 
profit generation. Du Font, \ 
which is principally a down- < 
stream company, should bene- < 
fit from lower commodity 
chemical prices as it is a buyer 
rather than a seller of these 
products. 

Du Font’s first quarter per- 
formance - a 16 per cent 
decline in its net income to 
$6 15m - was better than 
expected, although Mr Edgar 
Woolard, the chairman, said 
the company has “our work 
cut out for us” if it hopes to 
extend its four-year trend of 
steady earnings. 

Mr Bogner, however, says 
that 1990 earnings per share 
estimates for *Du Font are 
being revised d o w nward from 
the 93.65 level to the $3,40 to 
$3.50 range against $3^53 in 
1989. 

He attributes the lower 


expectations to die weather-in- 
duced problems in agricultural 
chemicals and to soft demand 
and weak selling prices on the 
fibres side, which represents as 
much as a quartet, of Du Pont 


It may be small consolation 
for the US chemicals sector, 
but the current weakness in 
the market would have hit sev- 
eral companies for more 
harshly had it not been for the 
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The restructuring 
xercises of- the 1980s 

I saved many from 
worse trouble now 




cues undertaken during, the 

i. • 

decade ago the c o mmodity 
icals business was a more 
t feature of the US 
tire relative reduction 
importance as a propor- 
revenues will almost 
turn out to be a sav- 
ior some in the 
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Output 
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- -i 
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W Europe 

340 

52 

25 

N America 

275 

33 

22 

Japan 

190 

20 

15 

E Europe 

170 

15 

19 

Central/S America 

54 

6 

15 

Far East 

39 

14 

32 

fndia/Paktetan 

25 

1 

5 

Africa 

15 

2 

9 

Middle East 

12 

5 

10 

Australasia 

10 

1 

5 

Total 

1130 

148 

157 
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( CHEMICAL INDUSTRY 3 ) 



The fut ure of the global chemical industry could be settled in the markets of the Far East, writes Mike Ward 

Europe head east — and find stiff competition 


KljBEA: Advanced market, 
Mffii pgr cartta consumption, 
high 



CBBSfc Largest market la the 
regtea, bat low per capita 


Ctmnlcal dor 

nand In Asia Pacific (USS billion) I 

Country 

1988 

1995 

RmI growth Rato par yaw 

Japan 

187 

231 

64 

53 

KOfBB 

19 

32 

13 

8.0 

[ Taiwan 

15 

25 

10 

7.5 

Aaean 

17 

28 

11 

7.0 

Mono Kong/PRC 

40 

88 

28 

ao 

Total 

256 

384 

126 

6.0 

^ft world demand 

25 

27 

34 

— 



of resins, high growth rate but 
growth is dependent cud trade 



Just finished an expansion 
programme, considerable new capacity trader 


THAILAND: New producer, small but fast 
growing market, moderate pm- capita 
consumption. limited! feedstock availability. 


MALAYSIA: Yet to prodsce basic 


petrochemicals other than methanol, very 
modest domestic market, but moderate per 
capita consumption, large and Inexpensive 
feedstock supplier, net long term exporter of 
gas and naphtha. 

INDONESIA: Yet to be a producer of basic 
petrochemicals. Moderate size domestic market, 
low to moderate per capita consumption, 
long-term ex p o rt er of n a ph t ha and gas 


CHEMICAL industry chiefs 
agree on one thing; future 
prosperity lies in the Asia-Pa- 
cific region. With forecasts that 
as much as 40 per cent of 
chemicals growth will come 
from this part of the globe, it is 
hardly surprising US and Euro- 
chemical mynpawtof arC 



Much to their dismay. It is 
becoming clear Western firms 
may not hare things all their 
own way. Japanese chemical 
producers are already able to 
compete in the global market- 
place, and the South Koreans 
are not far behind. Moreover, 
the rapidly expanding petro- 
chemicals capacity in the 
region could prompt a world- 
wide return to the profitless 
days of overcapacity. Indeed, 
the future of the global chemi- 
cal industry could be settled in 
the markets of the Far East. 

Most Western chemical mul- 
tinationals have established at 


In 1988 Western 
companies based In 
Japan achieved sales 
exceeding $13bn 


least a sales presence in the 
highly lucrative Japanese mar- 
ket Japan’s Ministry of Inter- 
national Trade & Industry con- 
firms that fin 1988 Western 
companies based in Japan 
achieved sales exceeding $33bn 
- about 9 per cent of the Japa- 
nese chemical industry's total 
shipments. In the past five 
years, Japan has seen a 27 per 
cent increase in the number of 
research centres established by 
Western chemical firms. 

Japan is also seen as a 
springboard into the faster 
growing wtaffcata of the region. 
Japanese petrochemicals pro- 
duction in 1989 reached an 
all- time hi gh with double digit 
growth reported for key Chemi- 
cal building blocks such as eth- 
ylene and benzene as well as 
plastics. 

It is clear to the big Japanese 
producers, however, that the 
boom tfm« will soon be over. 
Unlike the rest of the Asia-Pa- 
cific region, high production 
levels were not a response to 
hi gher domestic demand, but 
were the result of a number of 
external factors such as pro- 
duction problems at foreign 
companies, low energy costs 
and steady global demand, 
none of which axe controllable 
or sustainable. 

With the scaling up of petro- 
chemical facilities in South 
Korea, the Japanese industry 
is having to shift its priorities. 

Mitsutaka Saitoh, general 
manager of Japanese chemical 
producer Tosoh, believes Japan 
will move away from produc- 
tion of low value high volume 
bulk commodities such as eth- 
ylene to the more sophisticated 
and higher value added special- 
ity chemicals. "Japanese chem- 
ical manufact urers cannot stay 

with commodity chemicals if 
they wish to remain competi- 
tive," he warns. 

Nevertheless, Japanese firms 
are unlik ely to completely 
abandon petrochemicals, and 
plants are being planned and 
built both in Japan and else- 
where in the Asia Pacific 
region. Showa Denies plans to 
expand its Ohita-based petro- 
chemicals complex into 
Japan’s largest ethylene pro- 
duction site at 730 000 tonnes a 
year - it will be Asia's largest 
petrochemicals complex. Tosoh 
Carp is also planning to build 
up petrochemical operations 
with a new ethylene plant, and 
PVC and plastics production. 
All in all there are plans for 
five new ethylene plants in 
Japan which could prompt a 
return to overcapacity. 

More serious, however, is the 
situation developing in South 
Korea. The petrochemical 


industry there is enjoying a 
period of rapid expansion, with 
new ethylene plants starting 
up this year and others befog 
built Without doubt there will 
be a glut of ethylene in South 
Korea even though two firms. 
Samsung General Chemical 
and Hyundai Petrochemical, 
have been ordered by the gov- 
ernment to export half their 
production. 

Producers are not unaware 
of the dangers of petrochemi- 
cals overcapacity, and indeed if 
Is to head off this situation 
that Samsung and Japan’s Mit- 
sui Petrochemical arc forming 
a joint venture to produce both 
polyethylene and polpropylene. 
la South Korea. The new plant 
will use Korean ethylene and 
Samsung will benefit from Mit- 
sui's experience in operating 
petrochemical plants. 

South Korea is forecast to 
exhibit the fastest growth over 
the next few years. 

Much of the planned invest- 
ment in the developing Asia- 
Pacific economies is for either 
basic chemical raw material 
complexes producing ethylene 
and aromatics, or plants for 
the production of the chemical 
raw materials for industrial 
growth. Already existing petro- 
chemicals developments have 
contributed to the increase in 
global market share of Asian 
producers in a number of key 
sectors. The Asia-Pacific region 
now accounts for 34 per cent of 
all synthetic fibres and 17 per 
cent of all plastics produced. It 
is predicted the polyester mar- 
ket will grow by 10 per cent a 
year over the next five years. 

Synthetic fibres production 
requires pure terephthalic acid 
(PTA), which is itself manufac- 
tured using paraxylene. There 
are plenty of plans for PTA and 
paraxylene plants in the region 
to support the growing syn- 
thetic fibres industry. 

In addition to Japanese, Tai- 
wanese and South Korean 
firms, ICf has thrown its hat 
into the ring with 350,000 ton a 
year PTA plants in Taiwan and 
Thailand. Most analysts see 
the Id plants as a bold move, 
as there is likely to be some 
overcapacity in the region. 
Nevertheless, Id senior plan- 
ner Eob Milligan said it is the 
company’s strategy to double 
Id sales in the region from 8 
per cent to 15 per cent by 1995. 

To assist this objective, Id 
recently established headquar- 
ters in Singapore to co-ordinate 
its operations in the region. Id 
may face stiff competition from 
PTA producers In the region 
and even from some of its 
potential customers. South 
Korean polyester makers Sunk- 

The region accounts 
for 34% of synthetic 
fibres and 17% of 
plastics produced 

yong and Samnam are linking 
up with local raw material sup- 
pliers Honam Oil and Yukong. 
But there is likely to be plenty 
of paraxylene available in the 
region if plans by Western Oil 
firms such as Shell, Exxon, and 
Mobil materialise. dba-Geigy, 
Akzo and Du Pont are also 
hoping to tap into the burgeon- 
ing synthetic fibres industry. 

Dr Andreas Znrcher, head of 
regional services for Asia and 
Australia at Swiss major dba- 
Geigy, believes plastics and 
textile expansions will fuel 
demand for its additives and 
dyestuff chemicals. Dutch 
r h»wiicgi major Akzo sees the 
fibres sector as a key growth 
area in region and infolds to 
invest in production. 

Dn Pont, a leading US 
player, recently unveiled ambi- 
tious plans to invest in fibres 
in the region. Vik Bery. Da 
Font’s director of business hair 
son for Asia-Pacific, explained 
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that the company intends to 
get closer to customers in the 
region by investing between 
S50Qnt slid SZbn in the nylon 
business In Singapore over the 
next decade, says. Together 
with TIoxide, an Id-CoOkson 
Group joint venture. Du Pont 
is planning to make titanium 
dioxide in the region, and is 
likely to face tough competi- 
tion from Japan’s Ishihara, 
which has no intention of los- 
ing Its leading market position 
in Asia-Pacific. 


Tioxido is investing in a 50 
000 ton a year plant In Malay- 
sia, while Du Pant plans to 
establish two 60 000 ton a year 
plants in Korea and Taiwan. 
Dennis Reilly, Du Pont's direc- 
tor of titanium dioxide opera- 
tion worldwide, predicts that 
Asia-Pacific will prove to be 
the most lucrative market for 
the white pigment. "Asia-Pa- 
cific will show fastest growth 
with rates of 5 per cent a year 
compared with 2-5L5 per cent a 
year in North America and 
Europe," he says. 

ICI's Mr Milligan believes 
Taiwan is on a par with Korea 
with its plans to International- 
ise its petrochemicals, and Mal- 
aysia and the Philippines are 
poised to be the next big 
growth areas, although they 
will compete with Thailand 
and Indonesia for inward for- 
eign Investment. 

Taiwan's largest company, 
Formosa Plastics, is looking to 
move production overseas. Pet- 
rochemical projects In Taiwan 
have become the target for 
severe environmental opposi- 
tion. Formosa Plastics b.ia seen 
rival Taiwanese company Chi- 
nese Petroleum Corp plans fax- 
a complex in Kaohsiung turned 
down, and is concerned its own 
proposal for units at Yi Lan 


may also fall at this hurdle. 
The company has thr e at ene d 
to shift its investments to 
mainland China, hut Industry 
analysts believe this may be a 
ploy to put pressure on Taipei. 
Formosa Plastics had threat- 
ened to build a plant in the US 
but that too faces local opposi- 
tion. 

While Taiwan tries to sort 
out its internal problems. Thai- 
land, Indonesia, Singapore, 
Malaysia and the Philippines 
continue to attract foreign 
Investment. Thailand's govern- 
ment placed r hw y |irtllg at 
the top of its industrial priority 
list. The country’s first petro- 
chemicals plants are now com- 
ing on stream, and foreign 
firms are queuing up to Invest 
in Thailand’s second complex. 
While the first facility pro- 
duces ethylene from ethane 
gas, the new complex at Map 
Ta phut will use naphtha, 
allowing for production of 
many different derivatives. 
When this complex starts up, 
Thailand will be able to supply 
most of Its petrochemical 
needs. 

Indonesia is also seeking pet- 
rochemicals self sufficiency. 
Projected growth rates vary, 
but numbers as high as 13 per 
cent a year are being quoted. 
Currently, there are plans for 

two major petrochemicals com- 
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pl e x es on the drawing board. 
Shell leads one consortium for 
a $13bn complex in West Java, 
while a group of Japanese 

Chemical Arms. Inrlnriing Mit- 

sui and Toyo Menka Kaisha 
have recently unveiled plans 
for a competing project Other 
proposals for Indonesia include 
a polystyrene unit by US chem- 
ical multinational, Dow, and 
polyethylene production 
planned by a consortium led by 
BP Chemicals. 

Like Indonesia. Malaysia is 
an attractive location for petro- 
chemicals activities because cf 
its access to low cost feed- 
stocks. Two major investments 
for ethylene and derivative 
production are planned for 
Malaysia: Taiwan’s CGPC is 
proposing a $500-$800m com- 
plex at Paslr Gudang, while BP 


Chemicals is teaming up with 
Japan’s Idemitsu ana the 
Malaysian state energy com- 
pany, Petrtmas, for a 51 bn eth- 
ylene/ polyethylene complex in 
Terengganu state. Petrosas is 
already linked up with Idem- 
itsu and Finland's Neste for a 
propylene / polypropylene / 
MTBE complex at Gebeng, 
Kuantan. 

Singapore’s government has 
turned down the gas os its 
own petrochemicals interests 
which has opened the gate to 
private investors. Shell was 
a frfc to iiK psiM its fain» in the 
Singapore complex when it 
acquired the 60 per cent stake 
of Singapore’s Petrochemical 
Carp which was held by the 
ministry of finance, state 
investment arm Temasek Hold- 
ings and DBS Bank. With the 


acquisition Shell was able to 
secure a share in the country’s 
ethylene / propylene units as 
well as polyethylene and poly- 
propylene facilities. Far East- 
ern sources repeat Shell may 
also be considering linking up 
with Japan’s Chiyoda to pro 
duce aromatics tn Singapore 
but these have sot b ee n con- 
firmed by the company. 

Plans for a Philippines petro- 
chemical complex at Ba 
L u zon Tciariri are 

in spite cf the wi 
Taiwan’s CGPC late last year. 
Never the less, Taiwan’s USE 
Far East is still bidding a 60 
per cent majority share in the 
project, which will produce 
ethylene, polyethylene and 
polypropylene, but is looking 
for partners. 

While Western multination- 
als are pushing to increase 
their share of the Asia-Pacific 
markets, it is clear the traffic 
is not all one way. Japanese 
firms, in particular, are now 
turning their attentions to 
North America and Europe to 
global i«» their interests. So far, 
the efforts have been low key 
with a joint venture here and a 
small acquisition there. How- 
ever, the recent acquisition by 
Mitsubishi of North American 
plastics manufacturer Aristech 
may signal a more active 
future. 


IN THE SINGLE MARKET WE ENABLE YOU TO PICK UP 

NEW ORDERS WITH CONFIDENCE. 



The single market will present 
you with an increase in business 
opportunities. 
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Political, economic change have wide impact 


SOME time in the nest two 
years, if all goes to plan, East 
Germany's giant plastics and 
rubber combine, Chemische 
Werke Buna, will close its age- 
ing and grossly polluting car- 
bide furnaces and hook up 
with the West European ethyl- 
ene pipeline network for its 
petrochemical feedstocks. This 
will be the most visible sign of 
the increasingly close integra- 
tion of the East and West Euro- 
pean chemical industries fol- 
lowing the dismantling of the 
Berlin Wall and the rejection of 
communism by most of the 
East European countries. 

Political and economic 
changes in the region will have 
a profound effect on the chemi- 
cal industry. The most impor- 
tant factors are hard currency 
trading, privatisation and 
growth of the market economy, 
and reunification of the two 
Germanys. 

Most East European coun- 
tries are heavily dependent on 
the Soviet Union for oil, gas, 
phosphates, and other raw 
materials. With the scheduled 
move to hard currency trading 
on January L 1991, the cost of 
oil, for example, will more than 
double from this year's 96 
transferable roubles a ton to 
around $120 a ton. This, 
together with the recent sup- 
ply cutbacks by the USSR, 
poses a serious challenge to 
the chemical industry, and will 
dearly damage its profitability. 

Far from wanting to sever 
links with the Soviet Union, 
the East European states are 
keen to boost trade to cover 
their increased raw materials 
bill. However, the USSR will be 
under no obligation to favour 
their products, and may choose 


to spend its new hard currency 
earnings on Western imports, 
which are generally seen as 
being of higher quality. As a 
result, the East Europeans will 
become increasingly active on 
the world market, both as sell- 
ers of finished goods and buy- 
ers of raw materials. 

This process will be 
reinforced by the progressive 
breakdown of the specialised 
bilateral and multilateral trad- 
ing agreements under which 
they supply small-volume prod- 
ucts such as pesticides, dye- 
stuffs, pharmaceuticals, etc, to 
the USSR in return for energy- 
intensive chemicals like ammo- 

Four decades of 
restrictive trading 
arrangements have 
left E Europe behind 


nia and methanoL 

Can they compete? Several 
of them have long had a pres- 
ence on the world market in 
selected products - Hungary 
in pharmaceuticals, Czechoslo- 
vakia in polymers and rubber 
chemicals, Bulgaria in soda 
ash, East Germany in potash 
and the USSR in fertilisers, far 
example - but in general, four 
decades of restrictive trading 
arrangements have provided 
little incentive to keep pace 
with improving international 
standards. 

In addition, many of the 
plants are old, inefficient and 
of less than optimum size. For 
example, more than half of all 
Soviet ethylene plants are 
more than 20 years old, but 
account for less than a quarter 


of capacity. 

Also, the switch to an entre- 
preneurial way of thinking 
necessary in a market econ- 
omy will be no easy task for a 
generation of managers 
weaned on centralised plan- 
ning. 

Foreign investment will 
have a vital role in this trans- 
formation. “We expect foreign 
investment hot only to acceler- 
ate the modernisation of our 
industry, but also to accelerate 
the process of establishing pri- 
vate enterprise and, last but 
not least, to supply managerial 
and technical know-how, 
which we are to a large extent 
lacking," said Zdenek Pokomy, 
of the Czechoslovak State Han- 
ning Commission. 

Privatisation is most 
advanced in Hungary, where 
many of the major pharmaceu- 
ticals, plastics and fertiliser 
producers have been put up for 
sale. Chinoin, the leading hard 
currency pharmaceutical 
exporter, will be owned by pri- 
vate investors, including a 
Western drugs manufacturer, 
before the summer is out In 
East Germany, some enter- 
prises will re-establish links 
with their pre-war partners in 
the West Czechoslovakia is 
developing privatisation pro- 
posals, and has received 
exploratory offers from US, 
German and Japanese firms 
interested in several chemical 
plants. Poland and Bulgaria 
are also keen to attract private 
capital. So is Romania, 
although recent political tur- 
moil is a disincentive for 
potential investors. 

While nobody underesti- 
mates the problems in Eastern 
Europe, the opportunities are 
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N America 970 

Japan 1,500 

E Europe 430 
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considerable. The region is 
home to more than 420m hun- 
gry consumers and a well edu- 
cated workforce, right on West- 
ern Europe’s doorstep. 
Moreover, the market Is still 
underdeveloped by Western 
standards - per capita con- 
sumption of ethylene, the 
industry building block, is only 
99 kg a year in Eastern Europe 
and nkg a year in the USSR, 
compared with 41kg in West- 
ern Europe, 70kg in the US and 

83kg in Japan. 

industry experts believe the 
plastics market could easily 
sustain growth rates of 5-10% a 
year. This potential looks dou- 
bly attractive against a back- 
ground of sluggish growth and 
surplus capacity in the West. 

The release of pent-up con- 
sumer demand is adding to the 
market opportunity. Western 
suppliers of consumer-related 
products such as synthetic 
fibres, dyestuffs, detergents, 
cosmetics, toiletries and phar- 
maceuticals are already bene- 
fiting from an upsurge in sales 
to East Europe. Unlike their 
predecessors, the newly 
install ed democratic govern- 
ments cann ot afford to anta- 
gonise public opinion by 
restricting these imports. 

Furthermore, grassroots 
pressures are limiting local 
producers' ability to supply. 
The emergence of an active 
envir onme ntal movement has 

been a common theme in all 
the popular revolutions that 
have swept Eastern Europe, as 
quality -of-life arguments super- 
sede the old production-led phi- 
losophy. Indeed, there is a the- 
ory ihat in the USSR such 
groups received tacit encour- 
agement from the reformists at 
loc al level as a means of loos- 
ening the Communist Party’s 
stultifying grip on the coun- 
try's economic and political 
life. 

Green pressures have 
already forced many plants to 
close. In February, it was 
reported that 17 plants with an 
annual production value of 
277m roubles had been shut 
down in the Soviet Union over 
the previous two years because 
of their poor environmental 
performance. The list includes 
plants producing fertilisers, 
chloralkalis, organic intermedi- 
ates, cellulosic fibres and films, 
plastics and single-cell pro- 


Why do we keep tackling problems like this? 

For a very simple reason. We* ve discovered that what s good for the world, is also good for ICL 



terns, as well as the USSR’s 
only plant for chloroprene rub- 
ber. 

A s imilar fate has befallen 
plants in the other East Euro- 
pean countries - soda ash and 
man-made fibres in Poland, 
chlorine and caustic soda in 
Romania, pesticides and rub- 
ber chemicals in Czechoslo- 
vakia, to name but a few. 

Special problems are likely 
to arise in East Germany as it 
unites with arguably the most 
environmentally conscious 
nation in the West It is esti- 
mated that around half the 
East German chemical indus- 
try would close down if forced 


A unified Germany 


problem for 
E Germany’s industry 


to conform to West German 
environmental standards. Pes- 
ticides and fine chemicals 
plants at Magdeburg have 
already stopped production fol- 
lowing cross-border forays by 
West German Greens, and 39 
plants at the giant Bitterfeld 
combine (reputedly the pollu- 
tion capital of Europe) will also 
be shut down in the near 
future. Many of the polluting 
coal and lignite-based power 
stations and chemical plants 
will also not long survive 
union with the West 

While conscious of the mar- 
ket potential, most Western 
companies are taking a cau- 
tious approach to direct invest- 
ment in Eastern Europe. John 
Mitchell, chairman of ICI East- 
ern Europe, says that before 
committing major capital 
resources, "Many Western 
companies would be keen to 
find specific customer-service- 
related investment opportuni- 
ties, including application tech- 
nology transfer and training, 
and local storage; formulation’ 
packaging services." 

This is the policy being fol- 
lowed by 1C1, which does 
£300m a year of business with 
Eastern Europe. The UK com- 
pany has already announced a 
small investment in an indus- 
trial paints joint venture in 
Leningrad, collaboration in 
nylon 6 and 66 in East Ger- 
many. and licensing/formcla- 
tion agreements for Tenormin, 
its best-selling heart drug, in 
Hungary and Czechoslovakia. 
It is discussing seven or eight 
other joint ventures in the 
region. 

In a significant legal break- 
through, ICI has just estab- 
lished its first wholly-owned 
subsidiary, as opposed to repre- 
sentative office, in Eastern 
Europe. ICI Poland Ltd has all 
the rights of a local company, 
and can trade directly with any 
Polish enterprise in local cur- 
rency. 

Dow Chemical of the US is 
one of the most high-profile 
traders/investors in Eastern 
Europe, with a manufacturing 
presence in Yugoslavia since 
the 1970s. The first joint ven- 
ture with a Warsaw Fact coun- 
try, a trading company, was set 
up in Bulgaria in 1385, and the 
second has started production 
of expanded polystyrene in 
Hungary. Dow lias also pro- 
posed a joint venture at Shev- 
chenko in the USSR to make 
styrene and polystyrene ini- 
tially, and then ethylene and 
polyethylene. 

Shevchenko was one of 
seven $lbn-plus petrochemical 
complexes in the USSR pro- 
posed by Western partners in 
the first flush of enthusiasm 


for perestroika. They were 
intended to process the coun- 
try’s abundant natural gas 
reserves to meet its growing 
need for plastics. Since then, 
two have definitely been can- 
celled and three are expected 

to remain more or less dor- 
mant until the USSR's political 
and economic uncertainties 
have been resolved. 

The two most active projects 
are contractor-led. Wes pec, a 
joint venture between ABB 
Combustion Engineering of the 
US, Neste Oy of Finland, and 
Mitsubishi and Mitsui of 
Japan, is planning a $2.2 bil- 
lion petrochemical complex at 
Tobolsk, Siberia, to manufac- 
ture 450X1 00 m.t. a year of poly- 
propylene and 80,000 m.t. a 
year of SBS thermoplastic rub- 
ber. Progress, however, has 
slowed recently, mainly 
because of difficulties in rais- 
ing finance, and it is now 
expected to begin production 
in mid-1996. 

In June this year, the UK 
contractor John Brown formed 
a joint venture with Gazprom, 
the Soviet natural gas concern, 
to build a SSOOm ethylene/poly- 
ethylene complex in the 
remote Novyi Urengoi region 
of northern Siberia. Asetco 
(Novyi Urengoi) is a repeat of 
existing John Brown projects 
at Budyennov5k and Kazan to 
double polyethylene produc- 
tion. 

Both Wespec and Asetco will 
need to sell large quantities of 
their output in the. West to pay 
for imported technology and 
equipment. Wespec alone 
would sell more than 360,000 
m.t. a year of polypropylene 
through Neste. On a smaller 
scale, Petrokam, the first West- 
ern petrochemicals joint ven- 
ture in the USSR, will shortly 
commission its 60.000 m.t. a 
year ethylene glycol plant at 
Nizhnekamsk. The foreign 
partner. Mineraloel-Rohstoff- 
Eandel of W Germany, wifi sell 
the entire output in the West 

Several companies that were 
initially attracted by the poten- 
tial for speciality che micals 
have since pulled back. For 
example. Monsanto has aban- 
doned pises to manufacture its 
best-selling Roundup herbicide 
in the USSR, because it would 
have had to back integrate too 
much - it is still discussing an 
AB5 plastics joint venture - 
and Sandoz has withdrawn I 
from a project at Krym for 
environmental reasons. 

Most observers predict the 
powerful West German chemi- 
cal groups will be the main 
beneficiaries- of the rfwngac in 
Eastern. Europe. Yet they-, 
appear to be cautious, being 
understandably preoccupied 
with forging new links with 
their East German counter- 
parts to benefit from reunifica- 
tion. 

To mention a few examples, 
Chemische Werke Buna, the 
East German plastics and rub- 
ber combine, is negotiating an 
agreement to form a 50-50 joint 
venture with Huels in the 
West; Henkel has agreed a 
technical co-operation with 
East Germany’s leading deter- 
gents combine Wascnmittel- 
werk Genthin; Hoechst has 
signed a similar agreement 
with Lacufa, the leading paints 
producer; and BASF is discuss- 
ing co-operation in production 
and marketing with the 
Scbwarzheide polyurethanes 
combine. 

Even so, many West German 
companies are reluctant to 
take over ownership of East 
German assets for fear of 
unknown, long-term environ- 
mental liabilities. 


A field of 

■ 

strategic 

importance 


EXPLOSIVES used in civil 
engineering form one of the 
oldest parts of the interna- 
tional chemicals industry. The 
area is also, in product terms, 
one of the most stable, with 
relatively few innovations in 
the past century to change the 
basic character of blasting 
agents. 

None the less, the sector 
gives a snapshot of the many 
small sectoral areas in the 
chemicals industry, some of 
which have changed signifi- 
cantly in recent years as a 
result of new companies mov- 
ing into the field and others 
bowing out. - 

The world market for civil- 
ian explosives is worth about 
£2bn a year. Two companies - 
Imperial Chemical Industries 
of Britain and Dyno Indus trier 
of Norway - dominate the 
industry and account for equal 
shares of about 25 per cent 
each. Other leading groups 
include ET1 of Canada, Spain’s 
ERT and Dynamit Nobel of 
West Germany, part of the 
Veba energy and chemicals 
concern. 

Both ICI and Dyno view 
explosives as important strate- 
gically, even at a time when 
many rivals regard the sector 
with a distinct lack of enthusi- 
asm, due to the fact that sales 
in many developed countries 
are barely increasing. 

In the US and Western 
Europe, demand for civilian 
explosives is hardly growing. 
The US is the world's biggest 
market for these materials, 
accounting for sales of an esti- 
mated £700m a year. 

The poor prospects for explo- 
sives sales in many countries 
result from only small growth 
in the number of large-scale 
civil engineering projects in 
are as like mining and dam 
building which rely on blasting 
materials. This less than won- 
derful position for the industry 
has led to some companies, 
which previously had been big 
players in explosives, with- 
drawing from the field in 
recent years. 

The best known group to 
have taken this route is Du 
Pont, the United States’ higgest 


chemicals business. 

Outside the developed 
nations, however, the explo- 
sives sector is expanding quite 
quickly. Mr Arild Ingierd, chief 
operating officer of Dyno and 
the head of the company's 
explosives operations, says he 
regards the Pacific Run c onn- 
tries as a promising growth 

area. ' ' 

The most important techni- 
cal ideas behind the modern 
civilian explosives industry 
evolved late last century: Since 
then, apart from some refine- 
ments of these techniques in 
the 1950s which led to slurry- 
based explosives that are easy 
to handle and ine x pe n sive, not 
a great deal has changed. 

In the US, Dyno is the big- 
gest explosives company, in 
spite of the fact that it estab- 
lished its presence there rela- 
tively recently. Until 1984, vir- 
tually all explosives activities 
were centred in Norway. 

Ih that year the Scandana- 
vian company bought Ireco 
Chemicals, a leading US m ak e r 
of blasting substances, and in 
1986 acquired the explosives 
division of Hercules, another 
US chemicals group. 

Since then, Dyno has built 
up its operations in this field 
in North America - it bought 
several US explosives distribu- 
tors in 1988, and also expanded 
in other parts of the world 
such as Australia and South 
East Asia. 

Dyno has recently reached 
an agreement with the Soviet 
Government to aid the expan- 
sion of the explosives industry 
in the USSR. As part of this ft 
is to have a stake in the bufld- 
ing of a new explosives produc- 
tion plant at Neryungrl in 
Siberia.- 

While Dyno has been forging 
ahead in the US, until recently 
Id had virtually- no presence. 
Last December, however, ICI 
dived into the US explosives 
industry by an agreement to 
buy for $193m Atlas Powder, a 
leafing US explosives maker 
then owned by Tyler Corpora- 
tion; an industrial products 
company. ' 

Peter Marsh 
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( CHEMICAL INDUSTRY 5 ) 


Hiifra Tandy looks at the mainstay of petrochemicals 

Days of plenty for ethylene 


IMAGINE life without water. 
Well, that's like imagining the 
petrochemical industry with- 
out ethylene. Without it, the 
nest b academic. 

Derived from either crude oil 
or gas. ethylene drives the pro- 
duction off those mate tangible 
products, like omnipresent 
plastics (polyethylene and 
polyvinyl chlorido) and syn- 
thetic Imres (nylon and polyes- 
ter). 

Foe nearly eight years the 
world’s chemical industry has 
benefited from a combination 
of sustained world economic 
growth and its own. early 
1980s, regime of the bum-fac- 
tor. Overcapacity - industrial 
middle aged spread - had set 
in during the 1970s: by the 
early years of the 1980s. it was 
evident that . rationalisation 
was required if the industry 
were to survive. 

Truly abysmal performances 
- even the so-called leaders, 
such as ICI, BASF. Dow and 
Du Pont weie losing money 
band over fist - farced tough 
decisions. In Europe, of the 64 
ethylene crackers (plants) that 
had been in operation at the 
beginning at the 1980s; 24 bad 
been shuttered by 1984. 

The slimming regime - 
which knocked out some 20 per 
cent of the weald's total capac- 
ity - worked, and it has con- 


tinued to work. The interna- 
tional ethylene industry hit its 
high towards the end of 1938 
when petrochemical profitabil- 
ity peaked at the highest level 
ever recorded. 

But what has happened 
since? The low-calorie regime 

Dark memories of 
overcapacity kept 
investors away from 
ethylene 


- getting more out of less - 
has become yesterday’s in- 
thing. Starved of investment 
for years, the world’s mainstay 
petrochemical industry started 
to fatten itself up. A prolifera- 
tion of expansions, tuning-ups 
and straight binges (ic: new 
plants) was announced during 
1988 and 1989. 

True to form, the industry’s 

investment plans only emerged 
at the top of a business cycle. 
The memories of the dark days 
of overcapacity bad prevented 
established producers from 
even contemplating invest- 
ment in their key feedstock - 
ethylene. 

At one point - if all those 
announcements were to be 
taken at face value - it really 
did look as though the ethyl- 


ene industry across the globe 
was set to inflate its capacity 
firom about I988's 56 to some 
75m tonnes by 1992. In just the 
US and Western Europe, new 
ethylene capacity announced 
amounted to just over 10m 
tonnes. Add to that plans to 
build in South East Asia and 
Japan (circa 6.5m tonnes), and 
the running total notched up 
to some 16.5m tonnes - 30 per 
cent of existing worldwide 
capacity. 

Overindulgence? Maybe, if 
you believed it. The strategy 
was dear - for corporate sur- 
vival, building capacity was 
the only Darwinian way. 
Revival • survival. 

In Europe during 1988, at 
least 10 plants were 
announced, some indicating a 
dear change in the way indus- 
try was viewing its future. 
Competitors were starting to 
join forces, sharing both the 
risks and the expected profit 
The combination of Finland’s 
Neste with Belgium's Petrofinn 
- in their Financste joint ven- 
ture - was the first of such 
moves, which at the time were 
regarded as controversial by 
the majority of the partners* 
competitors. 

But no sooner had the dust 
settled on that announcement 
than a whole host of other 
plans emerged. Some seemed. 


and were, for real, but others 
were attempts at pre-empting 
rivals, or moves to halt others 
joining the building spree. Vir- 
tually every one of Western 
Europe's top 10 ethylene pro- 
ducers announced intentions 
either to lift existing capacity 

As euphoria gave way 
to realism, some 
strategic alliances 
began to emerge 


or to buQd new plants. 

As the buildiing euphoria 
gave way to a more realistic 
appraisal of sustaining good 
levels of profitability, however, 
some strategic alliances began 
to emerge. West Germany’s 
BASF had announced plans to 
go it alone and build an ethyl- 
ene plant at Antwerp. But just 
months ago it emerged that 
BASF had negotiated a prod- 
uct-sharing deal with Dow, 
obviating the need for Dow to 
proceed with its plan to build a 
new unit at Terneuzen in the 
Netherlands. Other producers 
have quietly revised plans - 
pushing back-scheduled com- 
missioning dates. As a recently 
published report* on the inter- 
national ethylene industry 
noted: “Chances are that the 


bulk of of the balance of 
announced projects will slip 
quietly in to the 1994-1996 
time- frame.” 

In the US and r^^nta Dow* 
Phillips. Quantum. Westlake 
Polymers and Taiwan’s For- 
mosa Plastics an announced 
plant that would be on stream 
by 1993 - 38m tonnes In total 
or 15% of 1989’s effective 
capacity. In Japan, six produc- 
ers or combinations of the 
same were jockeying for the 
green light for new plants. 

If that alone were not 
enough, a few other players 
had joined the club since the 
late 1970s and early 1980s. 
North African (read Libya) and 
Middle Eastern (notably Saudi 
Arabia and potentially Iraq 
and Iran) producers had come 
Into the picture, as had 
Taiwan. South Korea. Thailand 
and Indonesia. Many of these 
countries were strategically 
exploiting their own ace cards 
- namely abundant supplies 
of crude oil and gas. available 
at prices that should ensure a 
significant competitive edge 
against the established devel- 
oped world's main players. 

Industry Jeremiahs were 
predicting that projected over- 
capacity in the ethylene busi- 
ness would drag the business 
back into the red. This year 
was widely expected to herald 


a s ign i fi cant downturn in the 
industry's fortunes - driven 
by weaker demand per se and a 
number of new plants gwring 
up for commissioning. 

In the event, the profitability 
of the business - while diluted 
from the heady levels of just a 
couple of years back - is still 
pretty respectable, even com- 
fortable. On either side of the 
Atlantic, a series of unsched- 
uled plant shutdowns and oper- 
ating hitches have combined to 
bolster ethylene markets and 
help support prices. 

In Europe the biggest head- 


ache occured at Shell's French 
unit at Bene, which has been 
out of action since this March 
and is not due back on-stream 
until next month. Planned and 
unplanned outages at numer- 
ous other plants throughout 
Europe have, none too surpris- 
ingly, led to the reverse of the 
predicted pricing pressures. 

Similarly in the US. unplan- 
ned shutdowns at the second 
largest producers’ plants - 
Dow's - have arrested any 
dramatic erosion of prices lev- 
els. This strengthening has 
by operational prob- 


lems in at least five other 
plants run by Texaco, Exxon, 
Gxycbem. Quantum and Shell. 

So. while the industry is not 
enjoying the great profits of 
19S8 and 19S9. the sky has not 
fallen in on it. Fears that the 
industry will repeat the over- 
building follies of the late 
1970s / early 1980s have receded 
- for the moment at least 
* World Cracker Report - a 
comprehensive review of the 
intemation olefins industry 
(19S0-1992). published by World 
Petrochemical Analysis Ltd, 
February 1990. 
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AN example of a 
chemkals-bascd company keen 
on diversification, Unilever 
takes same beating. Formed in 
1930 by a merger of Lever 
Brothers of Port Sunlight. 
Liverpool, and Margarine Unie 
of the Netherlands, it has 
branched from its detergents 
and margarine roots to become 
the biggest consumer products 
company in the world. 

It owns, among others Walls, 
Birds Eye, Liptons Tea, 
Faberge and Elisabeth Arden, 
biotechnology and speciality 
chemicals businesses world- 
wide and some brewery and 
textiles interests in Africa. 

Yet even by Its standards, its 
move into salmon fish farming 
in Scotland when the industry 
was in its infancy showed 
imagination and some courage. 

The company showed similar 
imagination when it moved 
into seed breeding, as did 
Imperial Chemical Industries, 
Britain's biggest chemicals 
company, when that industry 
was starting up in its modem 
form in the 1980s. Both indus- 
trial groups now appear to be 


reaping the benefits of their 
vision. 

Hr Keith Wey. senior econo- 
mist at the UK Chemical Indus- 
tries Association, names these 
as diversifications that stand 
out from tire crowd. But, he 
points out, moves by compa- 
nies into new product areas 
have been common in the 
Industry for several years. 

In the early USDs, he says, 
the combination of over-invest- 
ment and over-capacity in 

In the early 1980s, the 
Industry was ‘pushed 
over a cliff 

basic, bulk chemical produc- 
tion and a recessive economy 
with high interest rates 
“pushed us over a cliff" with 
cutbacks in investment and 
jobs in much of the developed 
world's rhemiralg business. 

Companies saw movement 
into more specialised products 
with greater margins as their 
way out. “Value-added had 
been around for a long time, 


Fish farming, seed breeding, aircraft paints, breweries . . . 

Diversified safety nets 
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but it took off and became a 
buzzword. “ 

The switch In emphasis from 
high-volume, low-margin mate- 
rials to more specialised, bigh- 
raargln products meant more 
manufacturing, more market- 
ing and more attention to cus- 
tomer requirements. Mr Wey 
cites the growth of engineering 
plastics as an example. 

La porte, another UK chemi- 
cals group. Is another example 
of a company shedding bulk 
businesses and moving into 
speciality areas. Mr Wey 
describes it as almost a holding 
company now, comprising a 
number of subsidiaries in often 
unrelated parts of the chemi- 
cals industry. 

The international chemicals 
business has been in better 
shape since the recession 
ended around 1987. However, 
companies are stiD looking to 
move into niche sectors as the 
market becomes increasingly 
global. And the diversification 
bug is worldwide. 

Sumitomo, the large Japa- 
nese chemicals company, last 
year moved into biotechnology 
- production of drugs using 
novel biochemical methods. A 
number of other big chemicals 
businesses, including Royal 
Dutch/Shell, Monsanto. ICI and 
West Germany’s BASF have 
also stepped up their biotech- 
nology investments in recent 
years. 

Paints and coatings Is 
another speciality sector - in 
mid-July Courtaulds, the UK 
chemicals group announced 
the purchase of the aircraft 
paints businesses from the 
US’s DeSoto, a chemicals, 
paints and detergents group, 


for about $50m. Part of the deal 
involved DSM, the Dutch 
chemicals company, acquiring 
DeSoto's optical fibres coatings 
arm. The agreement fitted with 
Courtaulds' strategy to diver- 
sify into the speciality area of 
aerospace paints - it bad a 
small business in this sector in 
France. It also bought a US 
adhesives company serving 
aerospace, defence and build- 
ing industries, for 9260m, last 
year. 

Courtaulds decided, at the 
end of last year, to spilt off its 
textiles interests into a sepa- 
rate company. That completed 
the circle that began when the 
post-war Courtaulds, as a suc- 
cessful textiles giant, diversi- 
fied into downstream paints, 
plastics and finished textile 
products. 

Rhone-Poulenc, France’s big- 
gest chemicals maker, has in 
the past five years moved rap- 
idly into a number of new 
areas outside basic chemicals: 
It says It is the world's third 
largest maker of food fomenta- 
tion products. K also ^ a<Tng to 
be the world’s largest manufac- 
turer of surfactants - chemi- 
cals that reduce the surface 
tension erf liquids and are used 
in cleaning applications. In 
1989 Rhdne-Poulenc spent 
9SB0m on GAF-SSC, a subsid- 
iary of US company GAP, and 
£512m on RTZ Chemicals, the 
fine chemicals offshoot of 
industrial group RTZ. 

Monsanto of the US, known 
in the 1980s as a bulk chemi- 
cals company, has shed 20 
businesses and taken on 10 
since 1985 in a move down- 
stream. Acquisitions included 
Searle, the pharmaceuticals 


company; NutraSweet; deter- 
gents; garden products; and 
thermoplastic rubber. Searle 
expects to be out of the red this 
year > its first profit since It 
came under Monsanto’s con- 
trol. 

Diversification does not have 
to be just by sector. The 
Rhone-Poulenc purchases will 
lift its turnover in the US - 
which has the world’s largest 
national chemicals market - 
to 20 per cent of the group’s 
sales. 

Id, the UK g ro u p which is 
the world’s fourth largest 
chemicals company, began a 
global move away from bulk to 
upmarket products in the early 


1980s. The result was a halving 
off its UK workforce and the 
purchase of companies in the 
US worth S3bn in specialised 
areas of chemicals such as 
crop-protection materials and 
polyurethanes. It also trans- 
formed its national organisa- 
tions into worldwide business 
units. About 40 per cent of 
ICTs 150 executives are non- 
British. 

This decade the company 
plans to increase US sales to 30 
per emit of its total, and double 
to 15 per cent its sales in the 
Aria Pacific. 

Mr Wey says one of ICTs 
strengths is its wide product 
range. He agrees that moving 


into specialist areas for a small 
company could be dangerous if 
the company chose the wrong 
sector - for example, pesti- 
cides as people moved towards 
eating “organically grown” 
food. “It is important to have a 
balance throughout the range. 
Companies need to look with 
care at their product mix." 

Companies typically spend 
about 7 per emit of turnover on 
R&D now, compared with 3 or 
4 per cent in 1980. Drug compa- 

One effect of 
specialisation is more 
R&D spending 

nies average 10 per cent. 

In the melee of companies 
intent on diversification, Mr 
Wey says there is awareness 
that too much specialisation 
tarns speciality chemicals into 
commodity chemicals, and the 
process would start again. And 


some companies stand against 
the tide. British Petroleum, for 
instance, has loudly pro- 
claimed its intention to be the 
best or near-best in its four 
chosen areas - oil exploration 
and production, refining, chem- 
icals and nutrition. Mr Robert 
Horton, chairman, said 
recently that he was “com- 
pletely opposed to diversifica- 
tion beyond our core areas. I 
am emphatically not creating a 
conglomerate." 

Sir John. Harvey-Jones, busi- 
ness pundit and ex-chairman of 
ICI, has expressed fears about 
the demise of small speciality 
chemicals companies, with 
which Mr Wey is sympathetic. 
But be adds that “there will 
always be tnc-hen Small compa- 
nies move quicker, and there ’ll 
always be market oppor t une- 
ties. There’ll always be eppor-. 
tonifies for the entrepreneurial 
operator.” 

Elisabeth Tacey 
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Altyl sulphate pa s te of synt h etic acftpfc 
ataohob for the production of 


Fur* otis (ike dtosal tool; ethand-9* 
prepend- 15%, methanol-35%) 



N85P010 
Yeffcw phosphorus, P4-99£% 
ffiousniaiBiriiiaioenyoesotffiDn 


DvnethyV glycerin (hyctochforide lor 
rnodtoafrateby) 

Metfy ch b re fan w 

Mustvtal Squid sodum hydroxide 


Fwesodkm cyanide 


Cymktine antiseptic 
Ammortia Iquid NH3 

ichforidefl.l- 

i-98L5%IC2H-C12 


Fkiorto paste, NaF- 70% 


Hydrochloric add HC1 -33% 


10H2O995% 

Liquid hydrogen 

itiUogen oxide, medical grade, N20 


for tiue-gas deaning from nitrogen 
oxides in tfie production of nitric ackf 
for die protection of atmosphere bom 


Chemical Products 
flantsptastfc-tiieizisc 

Poframide-6(fc apr Dlon) 


iweyafloys 
aaeformeraBungy 
Graphite lubricant for hoi stamping 



Dry coildd graphite preparations tor 
graphite Uricmsend modd 
lubrication 
FtexforatamHum; 

Salta mfxsure of NaCl.l 
ahaiMumjirDCfcjction 
Indicator stitegeL; 
nk2(Co(CNS)4) 


xSQ2xnH20xvAX2D3 
Soluble i ‘ 

Dry fuel 



'butyl rubber 
bits 

Foem-po^urelhone- heaKoiM 
preotincL sheets 


Ae41%,S-38% 
Selenium urea- 
mandactakgffixals 


Meeatic aodhinL Ns- 99% 

Metafc polassuiL K- 98%, Na- 1,5% 


RDotgrwti8timulam fl JljKA fl 
GUMAT-cartm aAtike reagent tor 
ptem growth stanutation 


TeL (7-095) 202-51 -58 Tetec 411678 SAHE SU Tetafooc (7-095) 200-12-16 
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MANAGEMENT: The Growing Business 


Step back and take 
an overall view 

Charles Batchelor concludes his series by stressing the value of 
planning to make best use of inevitably limited resources 

F or Albert Barnfield, ~ ' 

managing director of 
Restall Bros, a family- 
owned manufacturer 




F or Albert Barnfield, 
managing director of 
Restall Bros, a family- 

owned manufacturer 
of car seats, 1992 looked more 
like a threat than a promise. 
The Birmingham-based com- 
pany, with sales of £l.2m and a 
workforce of 46 people, saw the 
creation of the single European 
market as a challenge to its 
position in the UK market 
It was with defence rather 
than attack in mind Barn- 
field signed up for a course — 
Birmingham Project 1992* - 
designed to give Midlands com- 
panies the planning, marketing 
and language skills to cope 
with 1992. However, the realis- 
ation of the economic power 
and the market potential of 
continental Europe which 
became apparent during the 
course persuaded Barnfield to 
alter his approach radically. 

“It is only when you get 
detailed information on mar- 
kets in continental Europe that 
you realise how much more 
investment capital there is 
about than in the UK," he says. 
You realise how much, you 
have isolated yourself from the 
Continent” 

Restall, which currently 
makes all of its sales to speci- 
alised car-builders in Britain, 
has now begun a determined 
campaign to break into conti- 
nental Europe. It plans to show 
its wares at a large motor com- 
ponents fair in Frankfurt in 
the autumn and has begun a 
search for suitable agents in 
Belgium and the Netherlands. 
Surveys over the past two 
years of the response of 
smaller British businesses to 
the challenge of 1992 have 
tended to paint a gloomy pic- 
ture. Many companies appear 
to be doing little to prepare 
themselves either to defend 
their home turf or to go out 
and seek business abroad. 

For some the volume of 
information an the subject of 
1992 has had the reverse effect 
to the one intended. "A lot of 
companies have found it over- 
whelming;" comments Gordon 
Greenley, a specialist in strate- 
gic planning and marketing at 
Birmingham University Busi- 
ness School. 

Nevertheless, with just 2% 
years to go until the formal. 



Opening up 


date fix' tiie creation of the sin- 
gle market - more and more 
businesses are working out 
their responses. 

If they are to succeed, their 
strategies for 1992 must form 
part of a carefully thought-out 
plan, Greenley insists. "Many 
small business owners think 
planning is a waste of time. 
But once they start the process 
they discover how little they 
know about their industry and 
their markets and they realise 
how vulnerable they are." 

J. Hudson & Company 
(Whistles), another Birming- 
ham company, has been 
exporting since the 1930s when 
a manager with a yen to travel 
and a gift for languages signed 
up agents around the world. 
The 130-year old manufacturer 
of whistles, bird calls and 
musical accessories now 
exports 80 per cent of its £1.5m 
turnover to 80 countries. 

But this impressive export 
record was no reason for com- 
placency. "We can see patterns 
of trade shifting in 1992,” com- 
ments Simon Topman, sales 
director. “We have to 
strengthen our base in Europe 
to make sure there are no mar- 
kets where we are under-per- 
fo rming /* 

By stepping back from 
day-to-day operations as part of 
the Birmingham Project man- 
agers at Hudson realised they 
had not been putting ewnngh 
effort into markets in southern 
Europe - where they were rel- 
atively weak. 

In northern Europe it was 
sufficient to offer new products 
to its distributors for sales to 
follow. But in southern Europe 
customers were less familiar 


with the Hudson name and dis- 
tributors would be left with 
stocks. The company con- 
cluded that it had to market Us 
products more actively. 

So, with the agreement of its 
local agent or distributor, it 
has begun contacting associa- 
tions of referees, dog-handlers 
and other users of Us products. 

Starting to export or increas- 
ing the scale of exports 
requires companies to master 
the technicalities of local legis- 
lation and customs, shilling 
arrangements and reliable 
methods of getting paid. Many 
of these details can be 
entrusted to employees or spe- 
cialist outsiders such as freight 
forwarders but one of the most 
difficult barriers to overcome 
is language. 

At Restall, Arthur Barnfield 
has begun learning German 
while his sales manager is 
tackling French. Deltacam, a 
Birmingham-based supplier of 
computer-aided design and 
manufacturing systems, has 
Signed Up 19 Of its terfwinaT 
engineers for a German course 
as part of its sales posh into 
Germany. At the same time the 
company, with sales of £6m 
and a workforce of - 90, has 
hired a Portuguese-born sales 
engineer who also speaks 
Spanish and French to increase 
business in southern Europe. 


M ost small businesses 
lack the resources to 
tackle more than one 
or two markets at once. Restall 
Bros is concentrating initially 
on Belgium and the Nether- 
lands because these are small, 
nearby markets which should 
not be too difficult for a com- 
pany new to exporting. 

Exporting can create new 
markets for a company's exist- 
ing product range though some 
products may have to be modi- 
fied for them to be acceptable. 
Replica Food, a London-based 
manufacturer of models of food 
items for use in shop displays 
and photographic and film 
work, has added continental 
items to its range to take 
account of local tastes. 

It has also spent many 
months working with the 
French Association of Diet- 
icians to produce a French ver- 
sion of a kit to allow dieticians 
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Loralne Krelb RepHca Food has 
account of continental tastes 

to demonstrate food quantities 
to their patients. 

Loraine Krell, managing 
director of Replica, says 
exporting was a natural exten- 
sion of ffie company's UK busi- 
ness. With a German father 
and having spent part of her 
childhood in Switzerland, her 
background is more interna- 
tional than that of most British 
businesspeople. But even these 
advantages were of little help 
when Britain implemented a 
European Commission direc- 
tive aimed at stopping the sale 
of imitation food items which, 
if swallowed, could prove dan- 
gerous to children. 

Intensive lobbying with the 
help of some of Replica's large 
customers led to changes in 
the UK legislation (other Euro- 
pean countries had imple- 
mented the directive in less 
damaging ways) but Replica’s 
growth plans were set back 
two years. Officials had not 
realised the likely impact of 
the directive on such a speci- 
alised business sector, com- 
ments Krell. This episode 
points to the need for even the 
smallest business - Replica 
has sales of £500,000 - to mon- 
itor the effect of impending 
European legislation on its 
activities. 

Even for companies which 
do most of their export busi- 
ness outside Europe the 
approach of 1992 is leading to 
changes. Quayle Dental Manu- 


More post-mortems needed 

Charles Batchelor on research into business failures 

W hat happens when a being tired of the business are of 

bust? With most mtfes (two). ffSS— 


W hat happens when a 
small business goes 
bust? With most 
employing only the owner or a 
handful of people failure takes 
an a very personal flavour. Yet 
very llttlg is known about con- 
sequences of business failure. 

To judge by the number of 
research studies which have 
been carried out we would 
rather learn about the creation 
and growth of businesses than 
their decline, says Allan 
Wicker, professor of psycho- 
logy at The Claremont Gradu- 
ate School, California. 
Researchers who study organi- 
sational decline and death are 
the coroners of the entrepre- 
neurship field, he notes in a 
recent study.* 

Starting out with a random 
list of 413 retail and service 
businesses which started 
operations in southern Calif- 
ornia in late 1984 or early 1985, 
Wicker finally tracked down 
tiie owners of 37 closed busi- 


adapted its range to take 


factoring, a Worthing, West 
Sussex- based manufacturer of 
a range of products from den- 
tal chairs to syringes, has con- 
centrated on so-called “diffi- 
cult” overseas markets such as 
the Middle East and Nigeria. 

Quayle Dental is neverthe- 
less keen to increase its share 
of the European market. Prod- 
ucts which have been launched 
on non-European markets have 
for same time been designed to 
incorporate additional features 
for the more demanding Euro- 
pean market. Dental chairs, for 
evampTa. may only need to be 
adjustable in four positions in 
developing markets but with 
the addition of some circuitry 
can be modified to provide the 
12 or 16 positions demanded by 
European dentists. 

But not everyone is thinking 
things through, warns Simon 
Dickinson of European Market- 
ing, a Doncaster-based consul- 
tancy. One UK company had 
attempted to break into three 
different national markets — 
each one consisting of four or 
five distinct segments - using 
a single agent in France and 
had been surprised at the slow 
progress it had made. How- 
ever, a growing number of 
businesses is starting to 
develop a considered response 
to the challenge of IS92. 

Precious arti cl es zn this series 
appeared on July iO, 17 and 24. 

* Contact 1C Ltd Tel 021 359 
0931. 


Of these, 22 (59 per cent) 
firms had been transferred to 
another owner, while 15 (41 per 
cent) had been liquidated. The 
firms had remained, in business 
for between five and 36 months 
- an average of 17 months. 

Nine owners shut down 
because the business was not 
providing sufficient returns, 
while health reasons were 
cited in four cases; problems 
with a lease or landlord, sup- 
pliers, receiving buy-out offers, 


In brief 


■ A one-day conference 
entitled Buying and Selling 
Private Companies will be 
held by toe Institute of Direc- 
tors on October 3 in London. 
Subjects to be covered include 
finding buyers and sellers, 
investigating and approaching 
target companies and how to 
value the business. 

Contact Conference Depart - 
merit, IOD, 116 Pall MaU, Lon- 
don SWlY 5ED. Tel 071-839 
1233. £264.50 toe VAT for non - 
members. 

■ Small firms interested in 
carrying out low-cost market 
research in West Germany 
may like to hear of a new stu- 
dent link arranged between 
Durham University Business 
School (DUBS) and the Techni- 
cal High School for north-east 
Lower Saxony in Lflnebgrg. 

English-speaking German 


being tired of tbe business 
(three each) and other opportu- 
nities (two). 

Nearly half (17) said closing 
was personally difficult. 
Twelve owners (32 per cent) 
reported negative feelings - 
sadness, depression, disap- 
pointment or anger - while 10 
(27 per cent) recorded positive 
feelings - relief; happiness. 

Nine (24 per cent) said that 
the closing negatively affected 
their personal relationships. 

Fewer than one in four own- 
ers (eight) recovered more than 
their original investment while 
nearly half suffered a loss. 
However, 22 owners (59 per 
cent) were better off financially 
as a result of closing their busi- 
ness, apparently because they 
were relieved of toe financial 
drain. 

In spite of these outcomes 31 
per cent of owners (84 per cent) 
indicated that they would con- 
sider going into business 
again. The main attractions, 
they said, were money and 
independence. 

Defensiveness may account 
for part of this response, since 
it is difficult for people to 
admit that an activity taking 
so much time, effort and 
resources was not worthwhile, 
says Wicker. 

However, some owners genu- 
inely felt they had learned 
from their experiences and 
would be more successful the 
second time round. 

Wicker’s search for tbe own- 


business studies students 
spend time with the British 
arm to learn about its prod- 
ucts and any desk research 
which has been carried , out 
before returning to Germany 
to visit potential customers, 
interm ediaries and trade asso- 
ciations. (British students 
meanwhile spend time with 
German companies.) . 

The German student then 
presents a report written in 
English and will accompany 
the British owner-manager on 
a visit to meet potential cli- 
ents. The British company 
pays only for travel and 
accommodation expenses. - 

DUBS plans further links 
with colleges in other coun- 
tries on the mainland of 
Europe. 

Contact David Roe, DUBS. 
Tel 091-374 2299. 

■ A Elm seed capital fund to 
help bring scientific research 
being carried out at Gam- 


ers of closed businesses reeds 
like a detective noveL From 
413 businesses registered with 
the board which collects Calif- 
oraia’s state tax. 196 had been 
removed from the files by Octo- 
ber 1987, indicating that they 
had been transferred or liqui- 
dated. 

Voters’ lists and registers of 

business names were combed 
to establish addresses : while 
the US Postal Service provided, 
some new addresses. 

This led to 51 cf the 196 own- 
ers being contacted, though 
nine were still in business but 

harf been misdassified by the 
tax office. 

This left 43 - but six refused 
to participate either because 
the experience was too painfu l 
or because they were suspi- 
cious of tbe researchers’ inten- 
tions. The remaining 37 took 
part in the survey. 

More needs to be known 
about “exits from entrepre- 
neurship" to understand better 
the personal consequences of 
risk-taking. Wicker suggests. 
“More information would also 
benefit policy makers and pro- 
spective entrepreneurs who are 
about to place themselves and 
their resources - as well as 
the resources of others - at 
risk." 

*The Missing Persons of 
Entrepreneurship Research : 
Owners cf Discontinued Rusi- 


Individual projects will be 
eligible for hacking of up to 
£100,909. 

Finance and backing for the 
«wiwi from Hrohros 

Advanced Technology Trust. 

and- -a irrrtnhar of Cambridge 

colleges as well as from St and 
the university . 

The Cambridge fund has 
been modelled on a £1SQ£00 
fund established at Edinburgh 
University in 1985 -and a 
£250,000 fund set up at Stir- 
ling University in 1988. 

The Edinburgh fond has 
becked seven jarqjects. 




See also this page Mag i 
1990. 


bridge University to the mar- 
ket place has been l au n che d I? 
3i, the venture capital group, 
and the university. 

. The- Cambridge Quantum 
Fund win arrange licensing 
and patents;., organise joint 
ventures; and Introduce aca- 
demic teams to industrial part- 
ners as wed! as helpfn^P aca- 
demics set. up their own. 
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LIMITED 

COMPUTER AUCTIONS 

Substantial lots of Microcomputers, laser printers, dot-matrix 
printers, and complete systems to be auctioned upon 
the instructions of liquidators, receivers, bailiffs and 
their owners, to the general public, including; 

IBM compatible Intel 486 tower system with 
300mB ESDI Hard disk, 1.2 & 1.4 mB f/d 
1 7” VGA colour monitor, 

on Friday 3rd August, 1990 

8 Gram Road, Clapham Junction, London SW 1 1. 
Viewing & Testing - 12 noon -8pm, Thursday 2nd August 
10am-5pm, day of auction. Auction starts 6.00pm. 

A 1 .1 , TTHMS 1 t-ST FO 

1 2-36 MONTH ON-SITE SERVICE CONTRACTS AVAILABLE. 
For further details and catalogue please ring 

071-738 2400 

8 Grant Road, Ciapham Junction, London SW 1 1 . 


Humberts Leisure 


Lutyens Mansion 

Nr Frame, Somerset 

To Let 

on short term lease 
(3-5 yrs) 

m 

Corporate; conference or residential user. 
• Extensive 19 bedroom accommodation. 
• Fully furnished and well maintained 
• Quality shoot also available 

Fief: DG/JPK 


Humberts Chartered Surveyors 

Tel: 071-629 6700 


25 (Srosvenor Street 
London W1X9FE 
Fax: 071-493 43^6 



DESIGN COMPANY 

with new consumer Product for the Leisure industry is 
looking for established manufacturing and distribution 
company to exploit the product under licence. Full 
marketing report available. 

Write Best F3899, Financial Times, One Southwark Bridge, 
London SE1 9HL ■ 

US/^i^NDGASOPPORTUN?^ 

Successful Oil and Gas producer with 20+ years of 
experience seeks participators on a Joint venture basis to 
join in their 199Q/91 drilling programme consisting of four 
Weils and one Waterflood development. Each prospect 
has multi prospective zones, creating a total of soma 
twelve possible plays to test 

Potential shares of profits of 22% to 55% per annum. Units 
of one or more are available at US $140000 per unft. 

Telephone for further details: Mai Parker (0909) 569661 


MANUFACTURING OPPORTUNITY 

We are a precision engineering company located in the South East 
We have premises, machinery, a skilled workforce, and BS5750 quality 
approval. We are looking for companies' or individuals who can take 
advantage of these facilities and skills. We would be Interested in receiving 
proposals from companies or Individuals to work with us In any of Khe 
following ways. 

- Sub contract machining 

- Special purpose machine building 

- New product development manufacture 

- Joint Venture 

We can offer lull electrical electronic support to the above. 

It any of the above is of Interest please write Box F9804, Financial Times, 
One Southwark Bridge. London SE1 9HL 



crosslink 
i nter national 



UNSECURED LOAMS Broker, handling loan 
acquires of tZ ml Man per montti from 
tenants A ow n ais requires > ©char a ) Wee 
rending s o u rces who will pay IflWAWy 
cemflileslen or b| Finance companies who 
may be hS are atad In taking our 'deoHnorf 1 
deals from Vtoneawners/tananKa each 
w ee k Any mortaMe proposition consid- 
ered. MARSLAND SECURITIES LTD* 26 
Princess Street, Knutstard, Cheshire. 
WAtG GBU. Tel « 6 64631 {tax 6626Q. 
Licensed Credit Broker. 


NATURAL BEAUTY PRODUCTS LJDu feano- 
facturer of cruelty free Natural Toiletries. 
GomaaScs, Designer Fragrances. Coons, 
naiad brand and Retell 'Concept oper a ting. 
O v e r seas M aa iar Frendikaes available. 
Privets Label range* OTefed. Contact Alan 
Ijte (066$ Rue C0O468 PnoftC 76EG6B 


BUYVfG OB SEUPtt A COWMVt Finance 
tor- Expansion? Gerhoft Bentley 
0VMM02CL ' 


\ INVESTORS SOUGHT 

\ Retafl Petroleum Group wfth a 
l number of high volume t oeh old 
r petal aervioe stations, a strong asset 
f base, and a net worth of dice E&5 
1 mfflon seeks fciweunent capita! » 

J en ha nce its 

, equity base fcr further aqwwlon. 

Mfwmun investment C175K 
maadmum investment E500K. 
P rincip al* plOQoo write to Box No: 

F9867 Financial Times. One 
Southwark Bridge. London SEl 9HL 


Property 

Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN charcol 

COMMERCIAL 
195 Knightsbridge. 
London SW? I RE 
Tel 071-589 2626 and ask for 
Commercial Department 


UNIQUE 

OPPORTUNITY 

Small limited company has 
spent three years devefopiiig/pa- 
tenting a specialized machine, 
now in use in the snack and 
biscuit industry. Would be inter- 
ested in hearing from machinery 
manufactarere or other parties 
interested in taking this project 
further. 

Write Box F9907, Financial 
Times, One Southwark Bridge. 

LONDON. SEl 9HL 


SAXET GROUP (UK) LTD ' 

Corporate Services Division announces the f orma tion of its Corporate 
Sales and Acquisition Service to assist smaller businesses in locating and 
completing sales or purchases of businesses. Please write for the attention 
of Mn Caroline Frew specifying the sector; the size in a s s ets , profits of 
consideration; together with contact names and telephone n um b ers to 

Box F9906. Financial Times. 

One Southwark Bridge, London SEl 9HL. 


Berkeley Square, * W1 



SUBSTANTIAL HOTEL, 
GOLF A ND L EISURE VENTURE 
WEST COUNTRY 

Financial Partners Sought. 
Principals only please. 

Flew Cbniacc Bishop Fleming. 
Chartered Aocouminia 
30 The Terrace. 

Torquay. Devon, 

TQ1 TDD 
(RcfCTL/SA) 

Authorised by (he Institute oT Chartered 
Accountants in md Wales to 

cany on investment business. 


for long term 


Working capital finance for 
stock and work in p rogres s . 

For details contact frLPrizant 
or A. 

CHUaCHLL IYBOW1TN3 LMTBD 


Belgravia* London SW1W 9BU 


SfA 


Property Company 

based in the South West has 
several first class investment 
possibilities tor investors 
between £2m and £5m. 

In W rertvd investors plena write tit the 
S t rid Wt confidence to Eku FMOSL 
Financial Times, One Southwark 
Bridge. London SET am. 


YACHTING 
Free computer listings 
available on all substantial 
Yachts for sale worldwide. 

Call Jutaj 5tancnnm Now: 
Teh *10/34-52*81 
Ftoc 019/34-SM I JSL77 
NORTHROP A JOHNSON 
OF SPAIN 


SOUTHERN BRITTANY 



010339765 06 02. Fnc 01033 111 


Funds Required 

for production and marketing 
new automatic chlorine control 
system for domestic wmwm ng 
pook. Prototypes already tested. 
Half the price of ne a re st compe- 
tition. European Agents already 
appointed world wide export 
potential. First class manage- 
ment. 

Write Box F990 9, Financial 
Times. One Southwark Bridge, 
LONDON. SEl 9HL 


SIERRA LEONE 


Blocked Funds? Leones 
wanted - UK Company 
wishes to purchase - settle- 
ment London/New York. 

Strict coniidcAtiafity assured. Send 
fen details to Box F9777. Financial 
Times. One Southwark Bridge, 
LONDON. SEl 9HL 



03398 S6S« . 

Fax; 0339S 86291 J 


FRESHTEXT FINANCE/ 
INVESTMENT 

Our speciality is to provide loans 
for hotels and commwcaaJ 
properties, at low Interest rates 
with short and long term 
repayment periods. 

For irmwdtote contact : 
to): on 22 s seer fbc 071 ss 1174 


Small Software Comp any 

wKh an Important range Ot hmowttve 
mnudrtal noH*» ar * pnMunt. has 
comptated product am-IOp mtiU , 
acquired an order book one has now 
started to daUvar. Seeking aaabtanca 
» market to bast adnidaga. 

Write Bat FB903. Financial Time*, One 
Sowiiwarit Brides. London SEl 9HL 


MORTGAGES 

Oa CoRMMftia] ft tndaatrBl Properties 
M prime nlei 5/10 jew* lateral only. 
Mmna baa £300,000. 

Andy tac 














«W 



retired, seeks fuQ/parttirae 
employment in any field. 

Write Box HMOO. Financial TW. rw 
Sotlthwufc Bridp^ London SEl 9HL 



REAL TESTATE 
DEVELOPER 

Seeks joint venture 
partner for 
development of new 
shopping centres .and 
acquisitions in UJSA: 
Can be active or 
passive partner. 

P.O. Box. 119, Westfield, 
NJ. 07091. USA: 


INVESTMENT OPPORTUNITY 

MAJOR REAL ESTATE, SUITE HOTEL. 



quality monthly business publication with i 
. sets of complimentary product cards 

for «ala . 

The title was established in ' 

1986 and has excellent forward bookings. 

_ . Plea* write Box H7048, 

Financial Tfaaea. One Southwark Bridge, London SEl 9HL 




BiUSilPI 




Sports area for sale, with swimming pod 
Tennis, Squash, Gymnasium, Sauna 

Jacuzzi and T2, T3, T4 Apartments. 

Rua Ci.dade.do Porto, 1 S -4 
4490 Povoa do Varrim - 


•If iiTiTT 


PROPERTY - EQUITY PARTNER REOUiSBD 

finauriaf partner to -tote advantage 
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y ; >^AJuminium andl Magnesium Wheels 

j*, » • >>y < •• *■ — "- • -» . • j ■■ ■ . .... | , 

Par "field Wheels — Cardiff Parkfield Wheels — 

• MMofaetunr of low piasurt tfia cast olanrinium car wheats Rochester, Kent 

• Manufacturer of low pressure die cut atureunum car wheeb 


.* *„ -r 


Sates #1 Elite# p a. to prin cipal awtareofafle makers and 
European afumarkat 


Steel Wheels 


'.V *■ •“• ■*» . - , . 
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• Two freehold facSias covering 7.5 end 3.5 acres 


Sates of £27m p a. to principal amomobde makers mid European 
aftermarket 


Equipmen t ndnaBs gas Tasd fumacos, CNC meehmas. powder 
cot and mt spray plant. 0101 approved 


GAD ami test faciEty 
European sates office 
340 em p fayaas 


On freehold fadfity covering 385,000 sq. ft. 

Equipment mefodas gas fired furnaces. CNC machinas, powder coat 
and wei spray plant. 0.1. approved 

CAD and last facility 

European sales and design office 

430 employees 


Parkfield Steel Wheels 
Kidderminster, Worcs 


" VTvwV-^ - 
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Major BHnufKlmr of fabricated sfiBti wheeb for earth 
moving equipment 

Manufacturer of pressed steel wheeb for track ffvdcetiDca 


M.A.P.S.A. — Pamplona, Spain 


Mvuifacturer of low pres ewe (fie cast shemnsum car wh eeb 


Dymag Racing — 

Chippenham, Wilts 


Sates of £TBm pjl to intenmional narkats for truck, bus 
and off -road wheeb. SigmSun European «nd North American 


F reehold factory covering 220.000 sq. ft. 


Safes of fl&n p.a. to principal autatnobde makers and 
European aftermarket 


One fretinld fecSty covering 268.080 sq. ft. 

Equqanent includes gas fired furnaces, CNC machines, powder 
coat and wet spray plant. 0.1. approved 

260 employees 


Machining of magnesium cast wharfs for motor sport 

Sites of El. 3m pA to rafiyfracing participants 

One leasehold faciEty of 8,000 sq. ft. 

Special performance copy lathes with crack detection equipment. 
Paint and lacquer finishing 

Prestige name 

18 employees 


Extensive pramring and madarang e qui pm ent, 
truck wheel tew in the UX 
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Precision Metal Products 
Pontypridd, Glamorgan 


GROUP PLG 
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• Mnohminr of bw prei yare efia ost moukfing loob and dbs 

■ ■ 

• Sites of f 1.7m pA largqfy to Parkfield Wheel plants and rabbet madders 

• Long leasehold faeffity on a peppercorn rent 

• Foil range of profSs forming end erodomatic machmery. CAO/CAM facilities 

• 33 employ e es 


In Administration 


j •* . J 
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The manufacturing businesses of the Parkfield Group are offered for 
sale individually, in related groups or as a whole 


Standard Tools — 
Wednesbury, West Midlands 


Manufacturer of press forming tools for a wide range of components 
mdudtng c rosa nemhars. sumps, truck and car doors and satellite dishes 

Safes of £3m p.a. to a wide variety of customers 

j 

Leasehold factory covering 25,000 sq. ft. 

Eqdpmsnt includes Kefiers and Keyfingerstadt pro fib miffing machines, end a 
range of other (riant up to tryout presses of 400 tons 

47 employees 


These businesses, which are currently under administration, are being 
funded and managed in order to preserve their integrity both within 
the Parkfield Group and for the benefit of future owners 


Each business is individually viable and benefits from 


Substantial recent capita! investment 


Fishers — nr Blackpool, Lancs 


Ma naf at f er of high qua&ty plastic injection moukfing and rubber mould 
tools. Some mal plastic comp on ent s ere also made 
Sates of F3ro pA to aerospac e and other htgb technology customers _ 
Freehold site of 60,000 sq. ft 

Sophisticated erosion, forming, grinding and machining equipnent Extensive 
deep bole boring capacity. In-house tool testing on special performance 
madriu 

100 omptoyMs 


Strong local management 


Leading/strategic positions in national or international 
marketplaces 


Prestigious customer baseforder book 


Precision Components 
Peterborough, Cambs 


Sales particulars for each business are available on request in 
writing from the company at the address below:— 


Parkfield Richards — Leicester 

• Manufacturer of S6 irea c om pon ewt a with grey iron eppBcatioos aad cast 
iron bar far special customers 

• Sates of £5o pa mainly u madrina tool mantrfaetiCTre 

• 10 mre fr e ehold rim 

• FaeSties include Mooldmaster Ena for SG iron castings and mal Hunter fine 
for smeJhr casting appEcati o ns 

• 13Q empl o ye s 

William Lee — Sheffield, Yorks 

• Manufacturer of SG iron components for Ml ap pfi cettew 

• Sates of £1 4m pa to radway aad automotive manufacturers 

• 8 acre fre ehold site 

• Faa&ttes ndude three co s tin g tews — Daomtic.' HoMsworth and Jolt 
Squeeze - supported from a nwBum frequency furnace 

• 420 empfayaes 

Parkfield Horwich — Bolton, Lancs 

• Manufacturer of wide range of prey irea and cast iron pr o d u ct s . Separate 
heavy leaf springs production facSttes 

• Sates of E19m pa to railway and ntomothro manufacturers 

• 28 icre freehold site 

• FariHtei tedate aop M s ti c atad hot bleat capote id etect ri c amdmm 
frequency eathp Two cesfl ag tew* mitt fo Wfrr tetepretad Xasgal Wqpner. 
Leaf spring shop with special p ap as forming machinos and two int eg ra t ed 
fight press teas 

• 330 employees 

Parkfield Foundry — 

Stockton, Cleveland 

• Manu fa ct ur e r of SS iron na— I sections and after SG campimontt 

• Sates of £17a pA to u t o moti w and transponadon ca stamer s 

• 7 acre freehold she 

i iu*DR muuue wmmam dqdbss cbsibh bhH, wira CQpmB mensKi 


Machmtng aad finisteng of him aad atemuwni casings and production of a 
range of pipes, including fuel fines 

Sales of £26m pA mainly to the automotive market 

imwnhnid premises covering 280,000 sq. ft. 

EqtBpment covers an extenrive range of CNC machines iocbdtng Swedtum 
turning and Shaman 5- Axis mectunteg centres 

High quality statistical process control 

400 employees 


Longdene House 
Longdene Road 
Haslemere 

Surrey GU29 2PH 


® 285 employees 

Parkfield Chesterfield - 
Chesterfield, Deibyshire 


JOINT 


ADMINISTRATORS 

Michael A Jordan 
Adrian R Stan way 
Malcolm J London 


• Manufacturer of SG iron products for the automotive industry 

• Sates of £12m pA mdudmg Eanqwaa c usto mer s 
oJ> am tree how site 

• FaeSties ioctede oew Dteematk casting fine supported by etectric mdting 
and floor moulding to produce large tunnel segments 

• IK Bn q rib y a as 

Elkington Gatic — 

Dover, Kent 

• Madung and S s t ri haioB of grey iron and steel fa bri cated bistaBattea 


Sates of £5m pa to > wide range of con tracto rs, 
airport authoritws 

tL9 acre teasrinH rite with 20 years remaining 
36 employees 


the Past Office and 
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Pressings 

■*' < ,2 *'.'■*■ - 4 * I * # - • ' ■ 

Polarcold — 

Congleton, Cheshire 





Homer Pressings — 
Walsall, West Midlands 


Thompson Chassis — Wolverhampton, West 




Man u fact u rer of a complete range of pressed components 
, mdwfing tanks, panels and door slora for trucks, sate&te 
(fishes end domestic eppfiance pressings 


Sates of £10m pA largely to outomotivB and domestic 
a pp lia n ce manufacturers 


Freehold factory co ve ring 200JKH) sq. ft 

Eipd p m a n t indudes a frd range of presses from 60 to 1000 
tons with 123' bed size. Complete process fines for tank 
w eMmg and body-in- white mstaHations. Spray are! powder 
coat plants 

220 employees 


Manufacturer of smal pressed assemblies and components 

Sates of £&» pa aminfy to the nrtomotive sector 

FreriNald p remi ses of 45,000 sq. ft in cl otfing ex Uairi v e 
warehousmg 

Equipment indudes a range of presses from 60 to &0 tons, 
aad welded assembly process units, both COj and spat 

140 e mp loye es 


M a n ufa cturer of a complete range of chassis nd c hassis co mp o ne nts 
Sates of E22m pA to the automotive sector with many prestigious contracts 
Freehold factory covering 275,000 sq. ft. 


Eq nipmeiit indudes an ixteairw range of presses from 60 to 4CD0 tons 
Sophi sti c at ed comnrited process production tew for 4x4 d Mr , Bactrop 


— the largest in Europe, 
matte paint pteot 


Extenrive new chassis desi g n support given to customers 
S i gnifi ca nt new contract l aca atfy awarded 




Cork Gully' 



Cask Gully is authorised to the name of Coopers A Lytorand Defafae by ftelnstaute of Chattered A cc o un t an t s in England andWtieatocmryonlnveshiiefltBtirinaas 
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The Property airf Construction Industry 

For many years. Touche Ross has made a sig n i ficant contribution 
to the property and construction industry, and we intend to 

develop our commitment even further 

Our specialist includes project management expertise, 
corporate recovery specialists, tax, VAT, a u d it and accounting 
experts; all with extensive experience in the industry 

If you would like to discuss your requirements with our 
multi-disciplinary teaxn, please contact: 

Tony Houghton 071 405 8799 DgridJ eflMns 071 936 3000 
Nigel Atkinson 071 405 8799 Mike Oldham 071 405 8799 

isn House; 1 ***■ New Street. London EC4A 3TR. Tet 071 936 3000. Pas 071 583 8517. 

5V57 mgh Hottxjm, London WC1V 6DX. Tet 071 405 8799 - te fln j BI Ztta 
Authorised bo ejety on bnewmenc bf ihe loeiatt ^ ACKCTnums to Eagtaid and — — ^ 


ESTABLISHED 
TOOL HIRE BUSINESS 

TAPLOW, Nr. SLOUGH BUCKS. 

£ ExcellenHy situated # Lock-up Shop & Yard 

# New 20 year lease available * Extensive range of tools & small plant 

* Turnover £280,000 p.a. 

Business & Assets for Sale 


Ref: 1/AGM 

CR05SLEY & DAVIS 

INSOLVENCY SERVICES 

39 Park Street, London W1Y 3HG Tel (071) 408 1868 Fox (071) 629 9179 




Leading Publisher of 
Specialist Academic 
and Professional 


Management Journals 




Expanding company available for outright sale, key 
features include: 

• Turnover £4.9 million ( 1989/90). 

• Market led corporate strategy with extensive 
woridwide subscription base. 

• Some 70 serial titles, extensive list of special 
issues and monographs, comprehensive 
secondary publishing service together with a 
major series of courseware materials. 

• In-house distribution and production, including 
editing, artwork and typesetting. 

• Committed managem ent team. 

• Editors eminent in a number of specialist 
academic subjects. 

• Head office based in the North of England. 
Regional offices in South East Asia and 
Australia. 

For details please apply in writing to Haxzri&h A. 
Dunlop, Director, Ernst & Young Corporate Finance, 
Barclays House, 6 East Parade, Leeds LSI 1HA. 

Ernst & Young 

Corporate Finance 


The Diraapr* of ihe company acccpi napon a ibifej far ifaccppacan of ibbidiotfae* 
moot, frfakfc has been approved by En^ & Young. ■ firm mborised by The Institute 
at Qurfacd Acoouaums in Engjbnd and Wales to cany an § § ,, 



The Joint Administrators of 
Parkfield Group Pic 

otter tor sale the ParitfeW Communicaiions dvision, one of the UK’s leading 
distributors in the leisure and business computer martet as wel for 
telephones and office equipment to Die independent retailer. 

The business comprises: 

• Turnover approximately £20 nsffion [paj 

• Modem leasehold property, London NW10 a p proximately 
19,750 square teet 

• Strong dealer base [1500 accounts] 

• Excellent potential far growth 

For farther details, conlaet toe JoMA dm ir feU a tor 

Malcolm London at; Cork Gidy, Shetey House, 3 Noble Street, LONDON 

EC 2 V 7DQ Telephone: 071-606 7700 Fax: 071-606 9887 Telex: 884730 

MGAh«ttgMtaflgamdCo00a«ltiM 
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In Receiversiiip 

Exhibition stand contracting business for sate 

• Turnover £1 mfflBon per annum 

•12,000 sq metres of display equipment, including 4,000 sq metres of 
Consta system. 

• 28,000 sq faet leasehold premises in Gwent 

For further information, please contact Keith Morgan, Cork GuSty 
Churchill House, Cftuchill Way, Cardiff CF1 4XQ 

Tel -0222 238823 Fax - 0222 345626 
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By Direction 
of Moore Nursing Homes 

Tyspane Nursing Home 

BRAUNTON 
N. DEVON 

Luxury purpose built (1986) Nursing Home. 
Registered 69- 67 singles/1 twin, all ensuite. 
2 lifts. Ideal for private hospital 
Pees £275 per person. 100% occupancy. 
Im pressive quality inventory. 4 star standard, 
throughout, impressive track record. 

£3,350,000 freehold 


EXETER OFFICE 

0592 d957 L 
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Hardware 


& DTY Wholesalers & Distributor*. 
Yorkshire based. T/O C380K+- 
shls year. 1991 Projected T/O 
£600K- Price £85K for lease & 
goodwill plus approx. £65K lor 
net worth of company 

Lakey & Co (0394) 273371 


FOR SALE 

Small family engineering business established 40 years in North 
London. Involved in manufacture of components for Naval Shipping. 
Entire share capital available. Turnover 1989 £774,331 profit before tax 
£148,940. 

Projected Turnover 1990 £750,000. 

For further details, etc contact: 

D Stoker & Co, Chartered Accoe m t a nt, Suite 5, Phoenix House, 84-88 C h ur ch Road, 

London. SEI9 2EZ. Telephone No: 081 653 3030. 



METAXEN TOOLS LIMITED 
METALEN (AFD) LIMITED 

The Joint Administrative Receivers offer the above businesses 
for sate which operate out of leasehold premises in Luton. 

Metaien as a business bas been trading since 1962 as 
specialist tooling manufacturers and metalwork engineers 
■TWo leasehold fa ctory and office units on ibe same 
Industrial Estate in Luton occupying approximately 10,000 

and 8,000 square feet. 

■ Specialist Plant and Equi pment together with trading 

current assets. 

■ Established, reputable Trading Name: 

* Availability of Key Management. 

■Audited Turnover In excess of £2m per annum. 
interested parties should contact tbe 
Joint Administrative Receivers at 
100 Cbaih Farm Road , London NWl 8EH 
Reference L3067/ER 

Telephone: 071-2674477. Telefax: 071-267 1028 
Telex: 27806 LevGee G. 


LEVY GEE 


WE SELL COMPANIES. 
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NORTHERN BASED DESIGN/BUILD CONTRACTORS - Pruj TO USm. Contract, 
LwWHome Ccmnua. Brtxb St yarn. F/Hold pran price £1 m +A net uses (Rd 
2024133) r 

N. HOME COUNTIES • FREC ENGS - 26 jew stab. Bin to atexor Ttt 

OSSK. Vnt ante of phot * equip. WH f I00K or P/H £300K (Ref ZEM34I34P) 

E. SOMERSET • ENG CO - I J acre sir. T.O £900 tficfce market bt beevy pUnt to 
quarries Loeg Lae. I400K inc soefc/wip (Ref ZEQ207Q3X) 

SMALL FAST FOOD CHAIN - F imririee . IS outlets. TtkemjrWwy. TO n Sm 
Fkn to indode 2 Ige F/HoM prop a.$tn (Ref PGMI004KJ 

S. DEVON - MAJOR CAR SALES ■ Soperb sbommoan. Accessory sales, as aolat! 
Profit*- F/Ho ld «00K or part F/HoM C500K Stock a^ariable (Ref ZS1S4S2N) 

N HUMBERSIDE • CARAVAN RENTAL/SALES - 40 WC site. Lie 40a Appticaiioo 
far fufther 100. Nfetadstybar ntadcs/Bdi & efaipi etc. TO £247K Price £1 JM (Ref 
ZW184SJYK) 

TRAINING CO - Correspowteoee e wwa . Relocatable NP £160 IC. No special 
kaoMkrige. Fntua i n c o ne m ated O20K (Ref ZPSZ2Q3DV) 

ESSEX - HAULAGE CONTRACTOR/PLANT HIRE - SnaS Sen qnafity vchidn 
F/H yard. To fSMK. ProfitaMe Price OOOK plus lease on tneb (Ref ZP18977B) 

E. MIDLANDS - PLASTER! NG/DKY LININGfFLOOR. SCREEDiGRANO 
CONTRACTOR - TO fl Jn» paw praCts £97^36. PJbL odiecs £42SK +/• carreot act 
aweta (Ref ZL9336G) 
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OF THE AlraiXNKTBATlVE 
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A SUBSTANTIAL PLC WITH TURNOVER 
TO THE ORDER OF £2,000,000 

COUNTY FINE ARTS PLC 


SPECIALISING IN THE RETAIL ART MARKET 


CUSTOMER BASE INCLUDING 
MANY OF THE NATIONAL RETAILING CHAINS 


The company 
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TELEX' 547098 FAX- 0742 


TEL: 0742-750161 



PEGG 




BELGIUM 


IQ Baud group 600 



T/O £46 milHiia. Net profit 


WEST GERMANY 


fa 


Odour Istmatwaal 

limited 

(In Liqmdatioa) 

Photolithographic plate 
makers and pnoofers with 
highly sophisticated 
pre-press equipment 
housed in 3,000 sq -ft. of 
freehold premises in 
London N.l 

Conlaet 

JEREMY KNIGHT & CO. 
Onrtered AeoouUMH 
S$ Ship Stmt 
Brighton BN1 IAB 
Tdepbooc: teightem (0273) 203654 


GOLF COURSE 



T/O £500.0001 



HOTEL BROKET 



nuufiflg with uadfl ucoeiatiaa 
urmhoahip it. GoodvriB and mb it a 
price is occn «f JS625JDQ0L 


ObeSoaihwuk Bridge^ 
Loaded SE1 9BL 
or Bckpboae 071-5S8 9259 



(IN ADMINISTRATION) 

The Administrator offers for sale 
The exclusive night dub and restaurant premises, 
formerly trading as CHANTAL’S, 
in Clifford Street, Mayfair. 

Main asset is: 

• Leasehold property on ground and basement 
floors appx area of 5325 sq feet held on a 20 
years lease from September 1984 

• Ail fixtures and fittings 

For further information please contact the 

Administrat o r 
Mr S K Singia FCA 
SINGLA & COMPANY 
49 Queen Victoria Street 
London EC4N 4SA 

Telephone 071-236 2184 Fax 071-236 4944 


FOR SALE 
NURSING AGENCY 



* Substantial Nurse bank 


For further Information contact; 
Specialist Acquisition Monitors 
20 Pcntonvilfe rood, Islington* London N’l 9XB 


FOR SALE 

New commercial vehicle repair facility, in Kent, 
workshop/repair bays /oDice/shop with extensive parking. 
Excellent opportunity to obtain an existing stalled 
business with good motorway access, close to main 
Chuxmel route inland. 

Freehold building and business available at asset value 
circa £2. 3m. 

Apply confidentially in writing to Box H7037, Financial 
Times, One Southwark Bridge, LONDON. SE1 9HL 


SHEET METAL COMPANY, SOUTH 
HERTS FOR SALE 

T/O £230K. Excellent potential. Principals 
only. For details please contact: 

CD. Lowe, Morton Thornton, 47 Holywell Hm, St Albans, 
Herts. AL1 1HD. TeL- (0727) 38255 Fax: (0727) 61052. 


PIVKR.C O 

Sell Companies . 
Nationwide 




Two eaftabttabed CD/ video shops 
in prime Hampshire Towns. Gom- 
hinied aztoual turnover and rcne 
£690K. and £49 FC Write in Coofi* 
denco to 

Box HTML 


One So u t hfric Bridj 
London SEI 9HL. 


LEISURE 

OPPORTUNITY 

4 wine bars/bistros in the 
north west of England. 
Very high bandage. Inter- 
ested parties please 

Write to box H7044, . 
Financial Times. 

One Sonilnnrk Bridge; 
London SE1 9HL. 


COMPANY FOR SALE 

Sole asset - Luxury 84ft 
Motor Yacht, fully equipped 
and crewed, baaed Cannes, 
South of France. Current Vo 
from charter operations In 
excess of ElOOk pa. No bor- 
rowings. Offers around 
£385,000 

Tel: 010 33 6380 0103 
Fax 010 33 9380 098S 



The following business md assets of ihe above company 
for sale *s a going concern:- 


A S 


Booth While 
6 Raleigh House 

Admirals Way Telephone 071 537 3300 

London F« 071 537 4*74 

E149SN LDEBox 91 

And also st> 

L i ve r poot » Sootfaend « Medway 
• Watfoni - SMm p • bmdi 



• New presfigwus leasehold property Dear Dhtort, 

SouSi Oxfofrfshira 

• A fufly integrated accoufing system of Tefeasoftsae 

• EnofTOXisgravirth potency 

For further detafls, contact ttra JortAdminisMDr . 

Malcolm London at; Corit Gu8* ShefleyHouse, 3 Nobte Sireat, U7ND0N 
EC2V7DQ Telephone: 071-606 7700 Fax: 071-606 9887 Tefcac 684730 




COLLECTIONS LIMITED 

The Joint Administrative Rece i v e rs offer for sale the business 
and assets of Collections Limited, a costnme/fashion jeweBer. 


* Jouve brand name 


* 8 In store concessions. 

* Modem leasehold premises near Basingstoke 

For further detafls please contact the Joint -Administrative 
Receiver, Robert Hewitt at 

c/o Gibson Hewitt & co, 5 Park Court, West Byfleet, Surrey 
KT14 6SD TeL- 0932 336149, Fax: 0932 336150 




COMUTER 
COMPANY 
FOR SALE 

NotrmtahgiUblirtteE.Sole . 
asset is membership of 
Unix httemsfioRBl with 
licence tor latest version of 
UNIX operating system 
-■(5V4) tmd source code. ■ 
Cuntentiy .valued at approx 
£80K. Offers Invited. 


(Or yow chokao of namtf and GUeot^ 


borrowing A fradfg. 

£800 

CORPORATE REGISTRARS 

1U: 0222-382115 Tax: 0222^82118 


ontact Mr'Forbes-Date on. 
0273 683164 (evenings}. 


FOR SALE 

VEHICLE STORAGE AND 
DELIVERY BUSINESS 

Profitable tnufam geoMing £L7ea 
turnover fkiom a 13 acre freebald ate 
mated near Kettoring. dOK 10 Ibe 
A1 - MI link road mad oppoatc a 
proposed 40 aor Industrial Estate. 
WUKng to diacuaa wpsvale dssposa! 
of ibe bnatocw and f m faotd sue* 

Witte Boa HTO5, Fuwadal Thun* 
One Southwark Bridge. 
LONDON. SEI 9HL 


TRANSCAPITAL buslnest Mam 
Fax: W. Germany 293237800 


MALTA - A BUSINESS 
IN THE SUN 

Investment opportunity to buy a 
go-ahead long established 
import export company with a 
T/O in excess of CiA million 
annually. Commercial property 
Included In tha price is worth 
over £400.000. Ideal location as 
good launching pad Into the 
EEC and the Middle East 
Pries 0900.000 negotiable. 

Austin & Co. Suite 356 , 

162 Regent Street, 
London W 1 R 5TB 
Tet 01-439 8737 


P®fa«Bsl. Writs Bex H7031. Flnsqcfal 
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Funds available to 
FLC's and Private Companies 

We can provide any of the following; 

Secured Commercial Mortgages 
Sale & Lease Back 

Sato & Lees* Back with option to repurchase 

Flexible Interest Arrangements, including; 

Roffing-up Interest 

Flataa to b* Fixed or Floating or a Combination 
Vary competitive margins 
5 to 35 y ear term 

Minimum Loan £3 m&km. Upper &mit El SO million. 

For further dated* contact; 

Cedarpark Ltd 

E$tate Office, Lower Howsdt Road, • ^ E nj. 

Malvern, Worcestershire WRI4 IUX. fc' ^ Jr 

Tel: 08S6 33456 Fas: 0886 33430 

(N.a Please Note Fees deducted from Advance) 




COMPANY THREATENED? 

CREDITORS PRESSING? 

CROWN DEBTS? 

PERSONAL GUARANTEES? 

Our business is solving problems. 

If anyone can help you 
we can 

Edward Keating 
Randolph St John Limited, 

Halpem House, Peteitey Road, Oxford. 0X4 2TX 
Tel: 0865 748989 Fax: 0865 777308 

Corporate Rescue Teams. 

Business Consultants. 

Interim Managers. 


Om vast market. Without 


Ho t MfBtg* banters. Thna 
aBmcHva conrifa fa n e am wflablo 
id you now In Norft America. Snea 
1965, SCWS has helped European 


right opportunities tor Ameri ca n 
aiding Hcanaing, and industrial 

project*. 


37 NotftMswfltNonmflc.CT 06851. 
Tat 203 547 8093 

or Fax 203 M7 5371. 


SPAIN MEANS 
BUSINESS 

We wift how your company set op 
for you in Spain. Wc offer a Toil 
nwge of i tf v wK tint hand infer- 
Mim to make your deebtoo and set 
up or your company covering alt 
aspect* legal requi reman* facMlici 
and human luoaico. Ry nuUqg 
with ns you will gel the str eamto ed 
and unique contact for yov SET UP 
in Spun. - 

gag contacto unicopara 
LA IMPLANTATION 
DE EMPRESAS S.L- 
Td! 34-1-5564441 
Fax: J4-I-5S60MS (Madrid) 


US AND 

INTERNATIONAL TAX 


For corporals or Individual 
planning, resolution of foreign 
tax problems and compliance 
services, telephone M acLeod 
International (England) On 0730 
816733 or Fax 0730 01433 a 


INSOLVENCY 
LEGAL ADVICE 

Specialist legal advice given 
on all aspects of corporate 
and personal tnsoh/ency- 

SPRECHEB QRJER (SOLJCfTOflS) 
TEL: 07J 83 J 9027 


DIRECT HAIL LISTS A SERVICES IfXTS d 
rMdynMda Utta Imimedlofoly available. 
Suppitera m loading UK co mp e n loa. Frpa 
ctotaioflua. Markat-Acon. FreopooL Ctri- 
3*1000. T#l 0243 788711 


coh^juIy FonuncMs 

UK^ORUHMOE 

Ex 

line k oFwoaci 



FALCON BUSINESS SERVICES 
Few Hama a« Naa jm sl 

UMpooiuttRPIMQ 


LTD 


vm mm 


LOANS 





armnrmcr 


No fapfmZ 



FIND YOUR 
MARKETS 

Tailor your product to chAAQlno 
needs. UoikM overviews, research 
and Wont mean on In UK. European 
and International marketa. Product 
definition and launch. 

Contact CCM Ltd. 4-4471 035 2033 


BUSINESS WANTED 


COMPUTER SERVICES 
DATA STORAGE EQUIPMENT 

Equipment manufiiciurcr with wurld-widc wkr wishes lo acquire a 

jcrvhx;, dutnbuliun nr nunuLtciuniig company with invoKcmmi in 
dalii sleincc or dam di-arihucum. 

Funds or up to £1 riiillu.ii available. 

Write box II704U. l-'inancidl Times, One Southwark Bridge. 

LONIMJN SCI 9HL 


ELECTRICAL 

COMPONENTS 

Do )fO*i crake, topofi or dhtrbM wiring 


in 

on aoKwllenf pioduci Ona to 
Iho rigre company. Pmc|)fb 


Writ! to Boa No. H7Q34, Financial Tlmoa, 
SouOraerk Bridgo. London SEl flKL 


PLCWIT1I L&M LISTING 
SMUK aCQUKSITION/MKHGER 
OPPORTUNITIES IN 
PIIOIOGRAPIVIC MELD 

Spciulid commercial nhnlp- 
L'rnphic equipment manufacture 
located south of England uceks 
puicniiul acquisition prospects 
:iOiJ.i*r mcvTcr nirinm in afhed 
fields. 

Ufinosl ccmndeniialiiy auiired 

Wine ua tins 117023. 
financial TtmrJ, 

One SiiuilMmrk Fridge. 

I akhLmi SFI <*»■!_ 


BUILDING INDUSTRY 


Successful group with interests in 
devclopnent seeks io 
Midland! and South W 


and 

n the Manchester; 


Compani es with iwnovcr in ihc£10-£20n levri would be coosMfciedidad 
abhoogh conuci by unailcr companies with good management and mi 
est ab lishe d re p uta t ion would be welcomed. 

Write to Box. H7W9 ( Puiondal Timas, One SflDfbvdk Bridge. I vmdna SEl 9HL, 
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•MTDVIINMIIIIIIV 

iBIQIflCSHTvaiNiiti 


BOSTON 

UNIVERSITY 

GRADUATE 

BUSINESS 

DEGREES 

LONDON 


FALL TERM 10 SEPTEMBER - 14 DECEMBER 

MASTER OF SCIENCE 
IN MANAGEMENT 

and graduate programs in 

COMPUTER 

INFORMATION SYSTEMS 

• emphasis on international management 

• evening and weekend chases 
- full and pan-time program 
•internship! 

• flexible course of study 


An op» Iwuoo vrill be held si Oouon 
Augnu foe all biqglod pniq. flora eafl to 

MMH 

Boston Unlverslty-London 
Regents College, Inner Circle, 
Regents Park, London NWl 4NS 


on Tbwsrisjr, 16 
a 01 


EXECUTIVE EDUCATION 


NIGERIAN PROMISSORY 
NOTES 

Specials! traders in 
Nigerian debt 

Telephone Mr Milter 
081-346 7234 


of loiveni wiq 
|nwriw«fit com pa runs for xafo. BufteMA 
and Assets T«fc 07V3G2 1W4. 


SEMINARS 


LEASING or 
FINANCE 

Short or mid iera» available 
Business move? 

We can offer a complete 
refurbishment package. 
From construction 

in A icaijng 

CoflUKl Colin Nolan as ell SSI 7355 


CHAUFFEUR 
ON HOLIDAY ? 

Phone 0392 433560 for 
Rolls Royce trained 
chauiTeur. 

Rods Royce and Daimler 
available if required. 


JAPAN AND EUROPE: BUILDING THE FUTURE 

CONFERENCE 1990 

CARDIFF CENTRE FOR JAPANESE STUDIES 
in conjunction with 
CARDIFF BUSINESS SCHOOL 
is hosting this major conference to dteuw 

THE FUTURE OF ECONOMIC RELATIONS BETWEEN JAPAN 
AND EUROPE IN THREE KEY NTER RELATED AREAS: 


, » JAPAHE&E MWAKD KWESTWENT IN EUROPE 

CONFERENCE SPEAKERS INCLUDE LEADWQ ACADEMICS 
INDUSTRIALIST AND GOVERNMENT REPRESENTATIVES. 

Dale: November 12th to 140t 1990' 

Venue: The Holiday km, Caidff 

Residential delegates: C490 + VAT 
Non-residential delegates : £3S0 + VAT 




Further Details from: 


Mrs Rosemary Smith, Secrtf ary to 
Conference Committee. 

Centre lor Japanese Studtes, 
University of Wales Coflege of Cardfflf 
10. North Road, CARDIFF CF1 3DY 
Tel: 0222 341925 


FRANCHISING 


U.K. MASTER 

OPPORTUNITY 


A tremendous opportunity au-aits the Company or 

Entrepreneur that will be awarded the U K. Master Franchise 
Rights Tar this totally proven vehicle based service and sales 
Franchise. 

The Master Franchisor, has perfected a unique professional 
knife sharpening service to (he Catering. Hairdressing, 
Medical, Fashion and Domestic Markets. Profitable service 
income combined with sales of the worlds best knives etc. 
Possible one of the most well thought out Franchising 
businesses over to be offered in the U.hL 

Applications invited from individuals and organisations who 
believe that they have the correct combination of macagment 
skills and financial resources to own and develop this 
Franchise to its full potential. 

Please contact Roy Seaman, Managing Director. Franchise 
Development Services Limited, Castle House. Castle Meadow, 
Norwich. NR1 2PJ. Tel: 0603 6203DI Fa*: 0603 630174. 


AIRCRAFT FOR SALE 



Aviation Consultancy 



(S20M Amb mOsbto for pwriaw) 

Am 023313 641. 6Tt «CR 
Fu 0233*3 «6L T«fe* 96613* 
USA *13 331 *91* 
fas 113 353 *194 


BUSINESSES FOR SALE 


RESIOBfTlAL HOME FOR THE ELDERLY EAST MIDLANDS 


16 single room* 
alto In an tmetiw stage location taut 
mason. Current year l y rue of 


near large city. Private «at br 
turnover 007.000 with m net pmCi 
depredation and imaraet of around £115,000 par 


Wrtaa Box No. K7082. Hnandal Tntaa. 
One Southwark Bridge. London SEl SHL 


NIGHTCLUB 

T/O (Net of VAT) £300.000 
Net Profit £100,000 

Prcmhes leasehold (possible purchase). HieWy profitable easily 
controlled business - ubotous decor and terrific «n 


run and 


moon consstcnt 

performance A retflw t staff. Blemish free record, a pleasure to ran. 
to 2am. Offers in region of £730,000 + SAV. 

Wots to Bax HUHl, FtiucU Ttna, 

One Sooth mrlt Bndtc. 

Ltnaloe SEl 9HL. 


The loint Administrative Reoeiven 


A* a Going C on cer n of 
CELLULAR SERVICES GROUP PLC 



(Mldsdft 
1989 

3,100 aq ft of 


AJP. Lodes F.CJL or DJLP. SapeaVJCJi. 


6 Ksymood BsiVfitp. 
Grs/s bn, 


Tsfc 071-405 1219 Fax 071-405 0350 
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Manchester 
Business School 




DEFGSING THE DEMOGRAPHIC TIME BOMB 
- An Equal Opportunities Solution - 

20th September 1990 

A I -day co nfe rence fs to be held at Manchester Business School 
on 20th September 1990. Aimed at personnel directors and senior 
managers responsible far l ec mUm e nt and selection strategies, the 
conference is also important far those involved in training and the 
management of human resources. 

The objective Is to Increase awareness of the problems of likely 
skills and people shortages during the 1990s and to demonstrate 
that an equal opportunities solution to demographic problems b 
required. Issues under dscusstori wiU include: 

■ The strategic impo r tanc e of equal opportunities to 
business development. 

■ Overcoming barriers to participation. 

Senior executives fro m leading (IK and CIS companies will 
talk about their experiences (including a keynote speech by 
Mr. Patrick Nlchoto. MP, Secretary of State for Emp loymefu). 

ftr further details and le gfa tration farms: 

The Administrative Officer; Management Centre, 
Manchester Business School, Booth Street West, 
Manche ste r M15 6PB. Telephone: 062-275 6333. 
flue 061- 273 7732* 


UNIVERSITY OF MAN C Fits UR 


Want to brash up on a 

foreign lan guag e? 

vwn Auto-Forum's fintsrmedtofd end advanced 
matohote, ITs oosy to maintain and sharpen your 
foreign language tola. 

Besides (manned uno and advanced audfo- 
cosseee eouraos - mooi devoleped for tie US, 
Stoic DepL - wo offer foreign language mystery 
dramas, dafogues recorded In Porto, games* muric. 
and many ofhot helpful mafortafa. And If you ref to 
laam a new language, wo have begrirMng cornea 
for odirfis and for chMdran. 

Wo offer Mroducfcry and advanced 
In most of tha worid's tanguogeo: French. 

Get man. Spanish, laton. Jhpaneee. Greek. 

Ru ealon. Rart igre o , Korean, Norwegian, S wedi sh . 
TtrrfcJefr. TW, Urdidc de. 

££££” BUDjOFOBUtir 

Ciak>qu,qriifliB :2*g «AwogAa» soowes 



The Business 


Lanenage 

Offers:- 


Consultancy 


The complete language service. Initial 
foBow op tuition, trantiaiiocu, interpreting and a faU advisory aervico. 

A8 major languages in Britain, Fiance, Spain and Italy. 

Anyone can sdl you a ooarae, wo en su re yon e qfo y fcarning and con tin uc to 
U«o ibc bOEuags: 0803 866196 and Faa 0803 867130 
Habenon Manor* H abcri on, 

Totncs, Devon TQ9 7SP 


SEEKING FINANCE? 

Tfacrekoi 



A ty p l c d pka Rl^ahlkp 



engalco 

oner* sonrinar* topically ooo-ttoy) 

on new oornmunlcaKBOne technoto- 
gfoa In bualnoaa: 


“ At your promi&aa 

T otophone Terry Edwards 
no* on; 

0423 S04BS2 or Fax 0423 583644 



Language and briefing 
poegrammes tailored for 
intfividuals and companies 
on Japan. China and other 
areas of Asia and Africa. 

School of Oriental and 
African Studies 

University of London 
Thomhaugh Street, 
Russell Square, 
London WC1H 0XG 
Telephone: 

Ms Dzidia Stipnieks on 
071-637 2388 
ext 2579 or 2402 


COMPUTING COURSES 
FOR BUSINESS 
Database/Sprcad- 
sheet/WP/DTP/Network/ 
Integrated Software - max 8 per 
course, from £90 per delegate. 
(Comes can be tailored io 


the computing edugatvn 


KINGSTON 

Polytechnic 

Tot 081 549*7410, 
Fax: 081 546-5776 


To advertise on 
the 

Arts or 
Leisure 
pages 
please ring 

J ulia Garrick 

071- 873 3176 


MULTI BRANCH 
EMPLOYMENT AGENCY 

South-East based company engaged in 
. temporary and permanent staff supply. 
Annual turnover c£12 million. Highly 
profitable. Owners seek outright sale. 

Write Box H7054, Financial Times, 

One Soothwark Bridge, London SEl 9HL 


REPRODUCTION FURNITURE 

COMPANY 

for sale 
Principals only. 

Write Box H7050, Financial Times, 

One Southwark Bridge. London SEl 9HL, 


MANAGEMENT 

CONSULTANCY 


The Financial Times proposes 

to 

publish this survey on: 

1st October 1990 

For a full editorial synopsis and 
advertisement details, please 

contact: 

Michael Rowlands 
on 071-873 3000 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEl 9HL 
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FT LAW REPORTS 


Sheikh’s 

department of 

private affairs 
cannot be sued 


ASSOCIATED SHIPPING 
SERVICES LTD v 
DEPARTMENT OF PRIVATE 
AFFAIRS OF HH SHEIKH 
ZAYED BIN SULTAN 
AL-NAHAYAN 

Court of Appeal (Lord Justice 
Neill. Lord Justice Ralph Gib- 
son and Lord Justice McCo- 
wan): July 25 1990 

EVIDENCE AS to whether a 
department handling the 
affairs of a foreign head of 
State is a separate legal entity 
capable of being sued, is 
admissible if the witness, 
though not qualified in the 
law of that state, has acquired 
the relevant expert knowledge 
as legal adviser to the depart- 
ment, through work which 
required him to know whether 
or not it was a separate legal 
entity. 

The Court of Appeal so held 
when dismissing an appeal by 
the plaintiffs. Associated Ship- 
ping Services Ltd, from a deci- 
sion of Mr John Peppitt QC 
sitting as a deputy High Court 
judge. The judge dismissed 
their appeal from Master 
Topley’s order striking out the 
statement of claim and dis- 
missing their action against 
the defendant, the Department 
of Private Affairs of HH Sheikh 
Zayed Bin Sultan Al-Nahayan. 

LORD JUSTICE RALPH GIB- 
SON said that in an action 
begun on July 6 1988, the 
defendant named was “Depart- 
ment of Private Affairs of HH 
Sheikh Zayed Bin Sultan Al- 
Nahayan" (DPA). 

Sheikh Zayed bad been Ruler 
of Abu pFiahi since 1966, and 
president of the United Arab 
Emirates since 1971. 

The statement of claim 
alleged the DPA was a corpo- 
rate entity created by Royal 
Decree to manage the Sheikh's 
personal affair s and interests, 
including property and invest- 
ments, and private, commer- 
cial arid other transactions. 

The p laintiff s alleged that 
from about September 1977 
they were employed by the 
DPA to run its UK affairs. 
They claimed £1.9m remunera- 
tion. 

It was allegedtbat many ser- 
vices were performed. Includ- 
ing the management of eight 
companies and foundations, 
negotiation for and purchase of 
properties, management of 
other properties, recruitment, 
engagement and management 
of staff, financial management, 
and the accommodation and 
reception of visitors to the UK. 

The DPA bad delivered no 
defence. 

On September 16 1988 Mr 
BHA Baldo applied for leave to 
intervene, to apply for an order 
that the action be dismissed cm 
the ground that the DPA did 
not exist as a juridical entity 
capable of being sued. The pur- 
pose of the intervention was, 
in the Ruler's interest, to bring 
the proceedings to an end. It 
seemed that a claim in alterna- 
tive proceedings against the 
Rater personally would be met 
by a claim of immunity in 
addition to questi o ns of valid- 
ity of service. 

Mr Baldo’s application was 
matte on the evidence in his 
affidavit. He was a lawyer 
employed as legal adviser to 
Mr G F Al-Mazrui, chairman cf 
the DPA. He averted it was 
within his own knowledge that 
no such juridical entity as the 
DPA existed. 

The p laintiffs submitted evi- 
dence by the affidavits of Mr 
Rhaan itfawt, a director of the 
plain tiffe, and of Mr D R Man- 
Oeld, an English solicitor 
licensed to practice within the 
UAE. 

On May 5 1989 Master Topley 
struck out the statement of 
claim and dismissed the action 
on the ground that the DPA 
did not exist as a legal entity 
capable of being sued. Mr John 
Peppitt QC sitting as a deputy 
High Court judge dismissed the 
p laintiffs * appeal firms his deci- 
sion. The plaintiffs now 
appealed. 

The emus lay on the plain- 
tiffs to prove that the DPA 
existed as a separate legal 
entity. The question was to be 
decided by reference to Abu 
Dhabi law as a question of fact 
As a general rule, any proposi- 
tion of foreign law must be 
proved by an expert suitably 
qualified “on account of hte 
knowledge or experience" to 
give evidence of the proposi- 
tion (Civil Evidence Act 1972, 
section 4). 

Mr Baldo was qualified to 
practise law in the Sudan and 
was a member of the UK bar. 
He claimed no knowledge or 
experience of Abu Dhabi tew 
based on study or qualifica- 
tion. 

His statements denying the 
existence of the DPA as a sepa- 
rate entity under Abu Dhabi 
law were based on three 
grounds; (1) his own know- 
ledge; (2) confirmation to Mm 
by Mr Al-Mazrui that DPA had 
no existence as a separate 
juridical entity; and (3> the 


contents of a tetter from the 
UAE Minister of Justice, certi- 
fying that no Emiri decree had 
been issued establishing the 
DPA, or had been published In 
the official gazette. 

Mr Mani's evidence 
described the DPA’s actions 
and dealings in the UK, which 
in his contention, were consist- 
ent only with its having a sepa- 
rate legal entity. 

Ur ManfiekTs evidence was 
that in all matters, save those 
ceded to the Federation, the 
Ruler’s word was tew. The only 
method of incorporation of an 
artificial legal person In Abu 
Dhabi was by the Ruler’s writ- 
ten or oral Decree. More 
recently Royal Decrees had 
been published in the gazette, 
but that had not been invari- 
able past practice. A search of 
the official gazette revealed no 
Royal Decree creating the 
DPA. The absence of publica- 
tion did not mean a decree had 
not been made. 

Mr Manfield then stated the 
substance of his expert opin- 
ion. He said it was “more prob- 
able than not that the DPA 
was established by Royal 
Decree ... as a separate 
juridical person . . * 

The judge said the evidence 
showed the DPA was not a sep- 
arate legal entity. He regarded 
Mr Baldo as a qualified expert 
giving bis opinion on the 
DPA’s status, and the Minister 
in his certificate as giving evi- 
dence of a primary fact, 
namely, that no Emiri decree 
in respect of the DPA had been 
issued. 

On appeal Mr Littman said 
that on the evidence the DPA 
was shown to be a separate 
legal entity under Abu Dhabi 
law. He said Mr Manfield’ s 
opinion should be accepted and 
there was no admissible evi- 
dence to the contrary. Mr 
Baldo did not qualify as an 
expert lawyer or as a layman 
qualified by experience to give 
evidence as to a particular 
proposition of foreign tew. 

The question whether the 
DPA was created as a separate 
legal entity under Abu Dhabi 
law turned cm the whether the 
Ruler did or did not express his 
will to that effect, orally or in 
writing. 

In AJami [1954] 1 WLR 
1405,1408 the Privy Council 
took the view that a person 
who, though not a lawyer, had 
become conversant with a 
point of foreign law by "carry- 
ing on a business which made 
it his interest to take cognis- 
ance” of that paint, was a com- 
petent witness. 

On the basis of AJami Mr 
Baldo was a competent expert 
on the point whether the DPA 
was a separate legal entity. 

The main reason for that 
conclusion was that on the evi- 
dence, the DPA in Handling the 
Ruler’s private affairs, man- 
aged large funds and property 
interests in different parts of 
the world. Mr Baldo was legal 
adviser to the chairman. He 
was a lawyer trained in two 
systems of tew. If he was a 
lawyer of ordinary competence 
and inteffigenoe he would have 
perceived that he needed to 
know whether the DPA was a 
separate legal entity. Since he 
would, if competent, have per- 
ceived the need to know the 
status and powers in tew of the 
body or person of whose chair- 
man be was legal adviser, be 
would if competent, have dis- 
covered what they were. 

On the evidence Mr Baldo 
was at least a lawyer of ordi- 
nary competence and intelli- 
gence. He might be of great 
distinction and ability. There 
was no reason to doubt his 
honesty. No attack was two ftp 
on Us good faith. Be claimed 
to know that no such juridical 
entity as the DPA existed. 

The nature of the question in 
the context of Abu Dhabi law, 
was of such stark simplicity 
that, given his good faith, bis 
claim to have discovered and 
to know the answer be 

accepted. 

Mr Baldo’s evidence was 
rightly held by the judge to be 
admissible as the evidence of 
an expert qualified by experi- 


Even if the only admissible 
evidence had been Mr Man- 
field's affidavit, the court 
would not have been compelled 
to accept It. The matters stated 
by Mr Manfield did not support 
his conclusion according to 
any stated or implied process 
of reasoning. Mr Baldo’s evi- 
dence was preferable. 

The appeal was dismissed. 
Their Lordships agreed. 

For the plaintiffs: Mark Litt- 
man QC and Daniel Gerrans 
(Boons Dodd Tooth). 

For Mr Baldo as intervener: 
David Johnson QC and Richard 
Backer (Simmons & Shamans). 

Rachel Davies 
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ARTS 



The travails of Titian's travels 



£> ft L 

4» 

•SSg 

"?■,£* SIS* 

<w ' J ■*. ■UStm ^ \ 

?= 4 . ay 


2** rfis 


«a 


;r^'f ew”! 

r P -S?^, 







. T2*‘ rmt -1 **^i{ 

^ISS*** 

T“^ ^ Hast 
5 a a^. 

. ■:*• i&te 

■ ; r— .:, . ^ 

— — ftta f __ ” ». __. 

T*1 

p RAh"; I. 



>\ 

_■ — ■ 

‘-. ->- ■ — iK-- "joffi 

• t ^ -i— j -— 


i i.,: 


ERSITY 

CHOOL 

• * - * m W to 

W 

— -*r. 

r , '■■». , ,^i. 


|P j • . ^ak ? p 

-•••' "ii 

i* ^L. • ■*■' "■ 

- - -«" r - Jc 

* '* ,, 1 r"L ►' 


r .(i/ 

5 


iriJ 4~ :uSS 

r :oj, 

1 - -1 jUk-- 

*> i*-'* 


‘ ' , ^.l«j 


7 r -j i 1 & 
L v 

- k ■ 

'w 


■J 

** 


a 


x" r 

. • 

■ _. R — 


“ 1 

, ■ cJ-'-r 

> L - *’ * « 



•itfs 


*> I t •*■* 

*• *«r 


IS a thought to 
set the pulses rac- 
ing. Until October 7. 
you can revel in 80 
works by Titian, many of them 
consummate masterpieces, 
brought from an over the 
world to the Doges* Palace in 
Venice. Titian, "father of col- 
our," loved his city, left it only 
rarely and with re luctance, and 
all his long life wielded his 
paintbrush in the service of its 
earthly and heavenly powers. 
Prudent visitors to the Palazzo 
Ducale will make their vfstt in 
the evening (It is open Sam to 
lipm). You descend the stair- 
case from Titian's last, 
sup rem e ly moving "Pl£ta," and 
there, framed in the window, is 
San Georgto TOaggiore. rose- 
pink m the setting sun. What, 
you might think, could be bet- 
ter? 

Many canvases come from 
churches to Venice and have 
been recently cleaned, such as 
Titian’s late "Annunciation." 
Grouping them saves shoe- 
leather and makes simpler the 
great Venetian game of jug- 
gling opening hours. On the 
other hand, you cannot have it 
both ways. Removing "The 
Martyrdom of St Lawrence," 
the darkest nocturne ever 
painted, leaves a gaping hole 
right near the door of the 
GesultL However, the radiantly 
beautiful "Assumption," which 
so startled contemporaries at 
its unveiling In 1518. remains 
in the church of the Frarl with 
the "Pesaro Madonna. “ Piety, 
too, demands that we pay our 
respects there at Titian's vast 
15th-Century tomb. 

Sponsored by Galileo Indus- 
trie Ottiche, the Titian exhibi- 
tion moves to the National Gal- 
lery of Art in Washington from 
October 28 to January 27. The 
question of which paintings 
will go to Washington is 
"under negotiation.” But 
shook! they be going there at 
all? This Is the first major 
review of Titian's art since a 
show in Venice in 193S, and ft 
enjoys the exalted patronage of 
the Presidents of the US and 
Italy. Trills of delight greeted It 
until last week when, out of 
the bine sky over the lagoon, 
sounded an Olympian thunder- 
clap. 

In tiie August issue of the 
Neto York Review of Books, Pro- 
fessor Francis Haskell of 
Oxford University, a respected 
art historian, has denounced 
"Titian” in particular, and 
international Old Master exhi- 
bitions as a whole. It is a long 
article, but it behoves anyone 
interested in the art world to 
read it In the case of an artist 
like Titian, argues Professor 
Haskell, most of the great 
works are by now in public 
institutions, and therefore visi- 
ble most of the time. They are 
extrem ely fragile (one of the 


shocks of the exhibition is to 
sec how abraded and damaged 
many paintings are) and 
s h ould be lent only In the mnwt 
exceptional circumstances. 
Every decision to crate up an 
Old Master exposes U to vibra- 
tion, temperature fluctuations, 
and the other risks of air and 
road. One day. warns the pro- 
fessor, there will be a disaster. 
So the only permissible crite- 
rion Is whether sending a mas- 
terpiece elsewhere serves a 
genuine scholarly purpose. 

Is this view more than a 
touch elitist? Most of the paint- 
ings on show at the Palazzo 
Ducale, as the professor freely 
admits, are marvellous, so does 
Jt matter If the selection seems 
unlikely to shed new light on 
vexed issues in Titian s cholar , 
ship? There is a non-stop pro- 
cession of lecturers herding 
their students through the 
cramped rooms. So these grand 
shows are edifying and enter- 
taining, and are those not good 
enough reasons for museum 
directors to wheel out the 
packing cases? 

But the suspicion remains 
that sending Old Masters on 
their travels may be good for 
people, but not for the art 
works. Who Is going to admit 
to the odd mishap, and who 
can assess the st rain on paint 
surfaces and structures of an 
ever more hectic exhibition 
schedule? “The death of Franco 
and the arrival on the of 
Gorbachev have probably been 
responsible for more great pic- 
tures being on the move than 
at any time since the end of 
the Napolenic wars, or at any 
rate since the heyday of Musso- 
lini's cultural diplomacy," 
writes HaskelL 

A check of the Titian cata- 
logue reveals that in the *70s 
and ‘80s, some paintings have 
clocked up a large mileage. 
The bewitching portrait of 
Ranocdo Famese, a young boy 
with sloe-black eyes and a 
tremulous mouth, previously 
left Washington for four differ- 
ent places in the USSR in 1976, 
and in 1983-4 was at the Royal 
Academy in London. In the 
past decade, the Louvre 
"Madonna and the Rabbit" has 
seen Nice, London, and now 
Venice - where we peer at her 
through shockingly dirty glass. 

Why, asks Haskell, is Giov- 
anni Bellini's "Feast of the 
Gods” in the Titian show? 
"One of the two or three great- 
est masterpieces of painting in 
the US." the Washington gal- 
lery has loaned it fresh from 
the conservators' studio. 
Alfonso d’Este commissioned 
this picnic of curiously som- 
nambulist gods and hang- 
ers-on. Like combining Car- 
reras,. Domingo and Pavarotti, 
he wanted the three top paint- 
ers of the day to decorate bis 
"Alabaster Study” at Ferrara. 




«ii«^ 


A 


. \ 
> I 


■s 

■ 'm 
- 4 



' * 
' V 


• \ . % ■ • ‘ 

"■ ■ ■ . •• ■■ . -■■. - • 7 . 

r . ... y* ». i • r - • • : ' 

f ■ ; / V*:'-V 

' ■-* 

£--* ■■■■ ■■*.*:* r>«3 £1- .vv.‘ - : 


“Portrait of a Captain with a Cupid and a Dog** 


Bellini’s first version Alfonso 
found rather staid. It under- 
played the libidinous carry- 
ings-on of Priapus and com- 
pany, so the old painter made 
the figures more fashionable 
and bared more bosoms. Young 
Titian's role was merely to 
paint in the bosky crags in the 
background - and very beauti- 
fully he did it. Alfonso, who 
could recognise genius, later 
commissioned three brilliant 
mythologies from Titian, one 
of them being the National 
Gallery's "Bacchus and 
Ariadne." These have not gone 
to Venice; instead, and not at 
all happily, we view three late 
copies hung behind a veil of 
white gauze. 

The Washington "Feast" 
may be marginal to the exhibi- 
tion, yet It could seem peevish 
to grumble at giving more peo- 
ple a chance to enjoy it But 
surely the label should reveal 
it is not by Titian? This is a 
fancily designed exhibition, 
but there is not a line of text to 
elucidate anything. There Is no 
date, no patron’s name, to 
chart the career of the artist 
who, according to Vasari, 
"received from heaven nothing 
but favours and happiness.” 

A controversial painting 
such as the mysterious martial 
figure from Kassel, exquisitely 


t-;- ? *-? — thoughts, but they need airing. 

Sad of gaping like baby 
"t7 gulls for the next tasty morsel 

. : .v. flown from overseas, we need 

to take a sterner look at 
mouth-watering exhibition 
schedules. 

Leaving aside such stem 
thoughts, the Palazzo Ducale 
offers pleasure of a high order 
if you time your visit right. It 
is worth hovering a hong tit aa 
with the woodcut of "Pharaoh. 
Drowning in the Red Sea." to 
see how Titian controlled a 
mass of figures. Side by side 
hang two exceptionally lovely 
portraits, the "Portrait of 
Tomasso Most!" and the “Man 
with the Tom Glove.” These 
two young men, sleekly hand- 
some yet dressed without 
ostentation, were sitting to an 
artist in his 3Qs who was abso- 
lutely secure in his technical 
mastery. He knew how to flat- 
ter. to paint people of the high- 
est refinement as they wanted 
to appear to the world, as we 
see in the next room from the 
newly restored portraits of 
Duke Francesco and his wife 
Eleonora de Rover©. 

Again and again, Titian’s 
mastery dazzles us. In Venice 
there was a great tradition of 
painting titillating nudes; 
Titian could paint nudes to 
whet even the most jaded pal- 
ates. He showed Danae lying 
on mountainously rumpled 
sheets, knees parted. In a 
trance as she received Jupiter 
in a shower of golden rain. 
Opposite, we see the luckiest 
little dog in the history of art 
curled against one of Titian's 
exquisitely lovely Venuses. 

The rooms are admittedly far 
too small to Let us appreciate a 
number of the late works, 
painted in the famous loosely 
dabbed style and worked over 
again and again, even with the 
artist's fingers. “The Martyr- 
dom of St Sebastian" works, 
and draws one to it again and 
again, so compelling is the 
cruel image of the saint pinned 
down to Ms bed of flame. "The 
Flaying of Marsyas" needs 
massively more space than it 
gets. However, the “Pietd” has 
the Isolation it needs. We have 
previously seen Titian in the 
two famous self-portraits, and 
possibly as Midas, brooding on 
the torment of Marsyas. Plague 
was once more raging in 
Venice, and here he paints the 
votive image which he wanted 
hong at his own tomb. He 
kneels, a half-naked old man, 
before the Madonna and in 
supplication, reaches for the 
lifeless hand of his Saviour. 

Tickets can be pre-booked, in 
the UK from Ellis Travel, teL 
071-381-6047; fax 071-3866094, in 
Venice from the Palazzo 
Ducale or the Goldoni Theatre. 



overdressed in pink, finds its 
place without comment. So, 
too. does “The Concert,” once 
quaintly thought to show 
Luther, Calvin and his wife 
making sweet music together. 
That Is not the case, but until 
recently, many scholars said It 
was not by Titian but his mas- 
ter, Giorgione. 

Unless you know Titian’s 
career by heart, it has to be a 
case of sweating back to the 
hotel with the catalogue and 
starting some serious holiday 
reading. The same was true of 
the momentous Velasquez 
exhibition in the Prado this 
spring. These shows are the 
highest of high-class entertain- 
ment, but with not even a 
video, they are hardly pack- 
aged as educational according 
to most people’s expectation. 

Was the "deplorable” deci- 
sion to lend "The Feast” made 
for reasons of artistic diplo- 
macy, along the lines of *T11 
play ball and lend, if you in 
return . . . "? Undoubtedly it is 
true that an element of horse- 
trading keeps up the momen- 
tum of the International exhi- 
bition scene. So, too, do other 
extraneous considerations; cul- 
tural diplomacy, regional 
pride, sponsorship deals, and 
giving curators a leg-up with 
their careers. These are uneasy 


Patricia Morison 


Diamonds are forever: baseball in art 


T.TKB CRICKET in Britain, but 
like few sports elsewhere, 
American baseball since its 
invention in the last century 
hag stimulated Hw imaginatio n 
- and the humour — of poets, 
painters, sculptors and has 
inspired countless works of art; 
it has also influenced humbler 
artefacts, and in the big exhibi- 
tion devoted to baseball and 
the arts currently touring the 
US - there is even a some- 
what battered copper weather- 
vane In the form of a bat sur- 
mounted by a There have 
been plays about baseb all , end- 
less movies, and at least one 
opera: Casey at the Bat, fay the 
contemporary William 
Schiunan. 

Football, especially the 
American variety, is a tough, 
public sport which seems 
designed more for the specta- 
tor than for the player. Base- 


ball, on the contrary, has a 
pastoral quality; and two peo- 
ple anffif* to throw the ball 
back and forth to the satisfy- 
ing, ca deuced smack of ball 
against leather mitt. In the 
show (which, sponsored by 
American Express, has been 
travelling around the country 
for a couple of years, and will 
eventually go farther afield), 
there are several affecting 
paintings of green fields, idyllic 
summer days. 

The show is ed Diamonds 
are Forever, and its first sec- 
tion deals, in fact, with the 
playing field itself, the square 
space marked out by the three 
bases and the home plate. In 
the delicate watercolour by 
Raoul Dufy, for example, the 
crowd is barely visible, the 
players are Tnfnismite and scat- 
tered: it is the empty grass that 
dominates the page. And Jim 
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Daw’s colour photograph of 
"County Stadium, Milwaukee” 
shows empty field and grand- 
stands: the drama is in the 
expectation of a game. 

Of course, the exhibition 
does not deal only with Big 
League baseball. A 1909 photo- 
graph by Lewis Hine shows 
poor kids improvising a game 
in a tenement alley, festooned 
with drying laundry. The tene- 
ment kids are white, but base- 
ball has always appealed to 
America’s black population; 
and an undated, anonymous 
painting (from the clothes, one 
would guess it is from the tom 
of the century) shows two 
teams of black youngsters, suf- 
ficiently organised to have dis- 
tinguishing uniforms, intently 
playing in a back yard with 
two mothers as spectators. 

Until 1947, when the great 
Jackie Robinson was hired by 


ARTS GUIDE 


the Brooklyn Dodgers, baseball 
- like so many other things In 
America - was segregated. 
And while the official, all- 
white game produced 
highly-paid and publicised 
heroes, superstars like Babe 
Ruth (portrayed several times 
in the show), the parallel 
Negro League, Its players 
underpaid and virtually 
ignored by the national press, 
created its own lege n ds, such 
as Smokey Joe Williams, recal- 
led in a striking, noble portrait 
by the black artist Deryl Dan- 
iel Madrie. Andy Warhol’s pop 
image of a more recent base- 
ball star, Pete Rose (1985). 
tafcfts on an ironic hue. as Rose 
has subsequently been 
involved in a gambling scan- 
dal Professional baseball also 
hog its dfilk side. 

The show includes some 
delightful eccentricities: an 


acrylic by Steve Gian ak os 
shows Jesus Christ, complete 
with crown of thorns, ready to 
swing a bat, and in a Harvey 
Breverman pastel, Samuel 
Beckett is seen arguing with 
an umpire. It is not surprising 
that visitors to the show 
emerge wreathed in smiles. 

Instead of the famiHar didac- 
tic texts, the panels an the 
walls are printed with excerpts 
from leading writers on the 
sport Some are regular sports 
writers; others are poets and 
novelists. Including John 
Updike and even Zane Grey. 
There is one curious literary 
absence (due perhaps to ques- 
tions of copyright): not a word 
from the Brooklyn Dodgers’ 
most gifted, most singular, ami 
surely most elegant ten - the 
late poet Marianne Moore. 

William Weaver 


Alison Hagley and Marek Tor- 
zewski play them accordingly. 
(When the screen is overturned 
in Act 2. they are discovered in 
a fairly advanced clinch.) In 
the longest lines their voices 
don't float, but plead with wist- 
ful passion. On the other hand, 
they are never in any real 
plight: Daddy’s disapproval 
never seems a serious threat 
here, nor the necessity of hood- 
winking him an an**™* busi- 


THE WEEKEND AT GLYNDEBOURNE 

Falstaff 

Vintage Glyndeboume for sure 
- 1988, to be precise: Peter 
Hall's staging, which by all 
accounts has matured splen- 
didly. Not quite a vintage 
Verdi performance, I think; but 
with such searching and vital 
conducting (by Charles Mack- 
erras). a production so inge- 
niously lively and such an effi- 
cient, engaging cast, you’d 
hardly notice. The determined 
brio of the entire show sets its 
own terms, and meets them to 
high satisfaction. 

Not only does Mackerras 
bring all the expected energy 
and verve to Verdi’s opera, but 
he finds a vivid sense in innu- 
merable details that usually 
slip by. Often it’s like viewing 
a newly-cleaned painting, and 
yet it never suggests an intru- 
sive maestro; the details - 
here a clarinet phrase, there an 
accompanying figure on the 
cellos - stand out here 
because they light up the 
drama. With the London Phil- 
harmonic in top form, the Ber- 
liozlan experiments (techni- 
cally Verdi’s most 
adventurous) with high har- 
monics, extreme treble- to-bass 
gaps and so forth sound bril- 
liant. The voices are neverthe- 
less treated with generous, 
unfailing tacL 

The young lovers' 

"suspended” moments - liter- 
ally, musically - are appealing 
but not quite magical: that 
kind of dreaminess is not 
something that Mackerras cul- 
tivates, nor does Hall want the 
kids to be anything other than 


In fact Daddy - Master 
Ford, as presented by Jonathan 
Summers — is too uncompli- 
cated to bother e i t her the lov- 
ers or Falstaff much. His solilo- 
quy of outrage, betrayal and 
despair sounds forcefully sin- 
cere. but innocent alike of 
comfo or bourgeois-tragic over- 
tones: no special pain, nor any 
bristling menace. Again, the 
delightful Mistresses Ford and 
Page of Yvonne Kenny and 
Anne Howells are bright, up- 
front creatures for whom the 
plot is purely a jape, not wives 
who have precious reputations 
to defend. One word can make 
the point, the "Dunque ..." 
with which Alice Ford begins 
her report of FalstafTs mash- 
note: where Schwarzkopf used 
to Invest it with a naughty, 
excited, sub rasa gurgle. Miss 
Kenny delivers it as a cheerful 
caB-tranns. 

Claudio Desderi is a singer of 
sharp intelligence and baleful 
comic resource: continuously 
Interesting, but not our Fal- 
staff - not the jolly self-deceiv- 
ing s waggerer, never conceiv- 
ably the drinking pal of HaL 


Far from being extravagantly 
bonhomous or disarming or 
vulnerable, he is a crusty, 
unsmiling machinator who 
gets himself into ridiculous 
pickles, which Desderi enacts 
with morose wit. There is no 
pathos In his chapfallen lust — 
Hall gives him an ithyphallie 
halberd to brandish for "Va, 
vecchio John,” and a sweaty 
chest-to-chest confrontation 
with Mistress Quickly (Felicity 
Palmer, all evasive mischief). 
He is not chastened at the end. 
but directs the jaunty fugal 
finale with an imperious hand, 
entry by entry. 

Like all the ensembles, ft 
went with an uncommonly pre- 
cise dash on Sunday. As Bar- 
dolph and Pistol, Francis Eger- 
ton and Richard Van Allen 
were picturesquely seedy, 
thoug h their anxious boot-lick- 
ing and knowing treachery 
were mere pretence. Peter 
Broader gave us an unusually 
strong, original Doctor Caius, 
another clean notch in the bow 
of this greatly promising 
singer. Not only John Gunter’s 
sets - in the ripe, naturalistic 
19th-century mode which is 
Hall's favourite - but also the 
characters are made to glow by 
Paul Py ant’s lighting, richly 
differentiated and subtle 
beyond what the modest Glyn- 
debourne stage would seem to 
allow. Or, Indeed, the action as 
presented here, which is all 
extrovert fun without deeper 
shadows. 

David Murray 


New Year 


The role of Pelegrin the space 
pilot In Tippett’s New Year was 
taken on Saturday, for the first 
of three performances, by the 
gifted young tenor Kim Begley. 
Strongly sung, assured, he is 
well-matched to a cast now 
played in beyond the standard 
normally reached in the early 
stages of a demanding new 
opera. 

The essential rightness of 
Tippett's vocal writing, behind 
the fine flourishes, no doubt 
helps. A notable example was 
the quartet in Act Two, where 
Pelegrin is joined by the three 
female voices, a lyrical point of 
repose of the kind Tippett 
writes and places so weQ. 

As a portrait the new Pele- 


grin is so far less convincing. 
This reliable, energetic chap is 
dearly capable of looking after 
the insecure and frightened Jo 
Aim in the wicked world out- 
side her room. What she needs 
is surely s omething more mys- 
terious - less a decent bloke, 
more a guardian angeL A cer- 
tain haziness about the three 
characters from “Nowhere and 
Tomorrow" is perhaps inevita- 
ble, but since the computer 
wizard Merlin is a bore, only 
Regan the boss (the excellent 
Richetta Manager) makes a 
dear theatrical impact 
On a first visit the last act 
seems to suffer at once from a 
slight decline in musical inven- 
tion and a surfeit of references 


in the libretto to distinguished 
musical forbears. A magic flute 
and a woman without a 
shadow hover in the middle 
distance. Another, possibly 
chance, reference is to 
Rameau's Pygmalion, in the 
lesson given by two dancers to 
Jo Aim in the Paradise Garden 
scene. 

Connected or not, this whif- 
fling sarabande for (was It?) 
two flutes is another paint of 
repose of great beauty. The 
LPO and the Glyndeboume 
Chorus, both admirable under 
the masterly, penetrating 
direction of Andrew Davis, 
demand to be celebrated. 

Ronald Crichton 


The Inkwell 


A nlay is wwinh more than its 
script. The substance of Carlos 
Muniz's 1960 play The Inkwell, 
which was given its British 
premiere by Ragazzi Theatre 
Company at the end of last 
week, isn't promising: the little 
man Crock, despite all his val- 
iant resistance, is crushed by 
the juggernaut of the institu- 
tions of modem life. 

The play is an attack on the 
totalitarian state (specifically 
for Muniz in 1960, Franco’s 
Spain), but that Is not what 
turns this tale of how poor 
Crock gets bulldozed - by 
employers, landlords and wife 
- Into rewarding theatre. 

What’s marvellous - and all 

mngrafciilartnng (O Rfl ganrf for 

r ealising this so fully m physi- 
cal terms - is the fun, 
between the lines, in the char- 
acteriaatfon. The Inkwell is a 
Dickensian caricature of the 
absurdities of bureaucracy. 
Anyone who knows the minus- 
cule tyrannies that office poli- 
tics can showcase should 
rejoice here in the chalk-faced 
office messenger (Anthony 
Best), papers clipped to his 


coat; in Frank, the whining 
and accusatory personnel man- 
ager (Mark Knox), knock-kneed 
and gnarled into contortions 
by his splkily melodramatic 
gestures; and in the Infantile, 
nervous, weak businessman 
(Simon Bridge), who, in fear of 
his visitors, climbs on to one 
chair, while still clutching 
another chair defensively to 
fads chest and gnawing it. 

Best of all is the very tall 
Billie Reynolds, who brings 
glorious animation to both the 
dark-glassed and uncta* 
ously cool chief cashier and 
the businessman’s embar- 
rassed, high-heeled and brat- 
kneed, mumbling secretary, 
chewing her tongue as she 
laboriously takes dictation. 

These are all hilariously hor- 
rid specimens of insect life. It’s 
plain that they are all ludi- 
crous - I mnst report, how- 
ever, that the all-powerful and 
equally contemptible Boss 
(Mark Carlisle), to whom they 
defer, is an FT reader - and 
that they are all mere paper 
tigers. Which, however. Crock 
cannot destroy. 



In its second half the 
takes Crock away from 
caricatures, and focuses more 
fully on him in context with 
two other "real" people - his 
friend and Ids wife. But, like 
him, these two are victims of 
the system. And so to destruc- 
tion; and so to apotheosis. 

Marcus Atkinson as Crock, 
Kate Tindle as his forceful wife 
Frida, and James Dreyfus as 
his resigned friend, all rise to 
the climaxes of their roles. 
Rightly, they add no false hero- 
ics; I think they could even add 
some dashes of Chaplinesque 
caricature, to heighten both 
comedy and pathos. But 
already the company makes 
The Inkwell a riveting, Kafka- 
esque spectacle. To all FT 
readers 1 recommend in partic- 
ular the scene where the secre- 
tary, carrying her mumbling 
and apologetic diffidence to a 
crisis of effusiveness, has to 
inform the businessman that 
"two or din ary men” have come 
to see him. "But I only see 
important men!" he shrieks. 

Alastair Macaulay 


July 27-August 2 


OPERA. BALLET AND 
MUSIC 


COveut Garden. The Royal Ballet 
plays Borneo and Juliet. There 
follows a quadruple bill which 
will include the first performance 
of two new ballets and a pas de 
deux featuring Irek MukhanMdav 
(Bolshoi star end now a member 
of the Boyal Ballet). 


Festival estival 
Qnetuor Anton. Schubert. S. 
Cubaldulina, Mozart (today). 
Auditorium des Halles. 

Agnes Meflon, Monique Zwnettt 
(sopranos), Kaori Uemura (viola 
da gamba), Chrfstophe Rousset 
(organ). Couperin (Wed). 

Mmdca Tlreize conducted by 
Roland Hayrabedian. Ohana. 
Berio, Vwnairin Nodo (Thur). 
NOtre-Dame du Travail, 
(48049801, answering machine 
in English - 47308898). 


of last year’s traditional produc- 
tion of VertU's Aida, performed 
thfa year by Aprile Mlilo. a 
singer with real acting ability. 


and Bruno Sebastian Radames, 
conducted by Nicola Xtesdgno. 

Also Swan Lake in a new version 
by Oleg Vinogradov, with Baf- 


RavennafiesttvaL with Ann Mur- 
ray, Carol Vaness, Samuel 
Ramey and Gosta Winbergh sing- 
ing arias from three Mozart 
operas accompanied by pianist 
Robert KetMson. Ends today 
(32S77X 


(46.17.55 or any branch of the 
BNL hank In Rome). 


Festival Ineontrl in Terra di 
flaw. Chamber music concerts 



Once again, Ba yreu t h win be 
the centre of attraction for Wag- 
ner Cans. This year's festival 
opens with the premiere Derfhe- 
gende HoSdnder in Dieter Dorn’s 
produ c tion, conducted by Giu- 
aeppe SMpoli, with two Bay- 
reuth debut singsEK Elisabeth 
Connell as Senta and Barbara 
Boraemann as Mary. The cast 
inehidfift Bernd Wcfld In the title 
role, Reiner Goldberg (Erik), de- 
mens Bieber (Steuermann) and 
Hons Satin (DalancO- Wolfgang 
Wagner’s 1969 production of Aar- 
sifttf will be sung again by the 
acclaimed William Pell, in the 

title role, and conducted by 


Festival HUifrUnboes: JaQ 
and classical lunchtime concerts 
at Eglise Saints Jean et Etienne 
Miniznes. 

La Roquw-d’Anfheron 

Piano festival frirf mHng all Bee- 
thoven'S sonatas. Concerts by 
Nikita MagaloCE. Kenneth Gilbert, 
Nelson Freire, Gnlda, Oppitz, 
Orozco, Bachkixov and with 
Brueggen, Herrewegbe as con- 
ductors. August 1-23 (40411127). 


RnmrfiH Fatlwfc A iulltiulum 
PedrottL The Bosstni Festival 
opens with Maurizio Scanarro's 
production of In. Scala th Seta, 


at the novelist Iris Odgo In and 
around the family home at La 
Foce. Ends August 4. (0578 64060). 

New York 


and costumes by Santana Cali. 
Oslavio Dl CredSco, Nucda FOcile 
and Susanno Anselmi lead the 

by Antnnpfln 
AIleniandL (61327). 


son opens with Le Ncaze di 
Figaro in John Copley's produc- 
tion conducted by Scott Bergeaon 
with Maureen O'Flynn as 


Ring production, conducted by 
rhmlri Barenboim, with nearly 
Hib bmiib cast, apart from 
another newcomer to Bayreuth, 
In pool Mming as Sl nfp nnnri, and 
Siegfried Jerusalem singing all 
Siegfried parts. Lohatgrim, to 
be recorded for television, has 
Paul Frey In the title rote and 
will be conducted by Peter 
Schneider. Festival from July 
25 to August 28. 


val Orchestra conducted by Rob- 
art -T«ti gnaw with Greta de 

Reyghere (soprano), Claude Mas- 
ses (baritone). World Youth 
Choir *90 conducted by Denis 
Merrier. Brahms’s German 
Requiem (Fri). Catfredrale Saint 
Michel, Parvis Salute Gudule. 


Arena. Three operas this week 
including a successftll pro duc t ion 
of Puccini's Tosco by Luigi 
Squarzlna with excellent sets 
by Giovanni Agostlnucci giving 
the right sense of Intimacy, con- 
ducted by Daniel Oran. Also Car- 
men conducted by Ttanlel Naza- 
rethl. with Grace Bumbry and 
Verlano Luochettl and Aida, with 


saro’s production with Elizabeth 
HoBeque in the title role and 
Stephen OTtfara aa Pinkerton. 
New York State Theatre, Mnctifo 
Center (307 7171). 

wasmngton 

Australian Ballet. Perfo rm ances 


en 


and bBcda Martmnoci (696517). Center Opera House (4674600). 


Grec 90: This outdoor festival, 
mainly staged in Barcelona’s 
Greek theatre. Is rnm|n g to an 
end. The Quartet Barroc will 
be playing Vivaldi, J.S. Bach, 
Oliver y Astorga today. Flaca 
del Rei (3182525). 


tenmovo. Filippo Crivelll's pro- 
duction of Imr e Kalman's La 
Prindpessa delta Caaxdas, con- 
ducted by Kari Martin, with 
urima 7.1 Ho, Walter Donat! and 
Silvia Bataan! (584S34/6884137). 


phony Orchestra conducted by 
Valery Gerglv with Yuri Bash- 
met (viola) in music by Proko- 
fiev, Schnittke and Tchaikovsky 
(Thur). Highland Park (728 4642). 


Faure’s Requiem 


ALBERT HALL, RADIO 3 

The programme for the Prom 
on Sunday included the very 
work of Debussy’s that had 
cast such a benign shadow 
over the concert the night 
before, when the London pre- 
miere of a piece by John 
Adams had had called it to 
mind so often. 

The Nocturnes are Detrussy 
at his most aurally entrancing 
and ideally they require 
playing that is sharper in defi- 
nition than the BBC Welsh 
Symphony Orchestra under 
TadaaM Otaka was able to pro- 
vide. But at least the female 
voices of “Sirfenfis* really do 
sound disembodied in this 
venue. 

‘nils was an all-French con- 
cert with a well-chosen plan. In 
the centre, between two calm 
items, came the piano Con- 
certo by Poulenc, bursting 
with all the vigour of the bou- 
levards of Paris. With C6cile 
O asset a formidable soloist, 
large in musical profile, dex- 
trous in flngerwork, there was 
no l a ck of personality In this 
performance, though what it 
gained in rumbustious humour 
it arguably lost in orchestral 


mance of Faurd’s Requiem, 
which followed after the inter- 
val, though this is not In fact a 
work well suited to the occa- 
sion. Feme envisaged in it a 
private style far removed from 
the scale of the Albert Hall 

Otaka did not play to the gal- 
lery in any way, but the 
music-making inevitably kept 
finding itself on the wrong side 
of slow and portentous. With 
the BBC Welsh Chorus patting 
in a very respectable showing 
there were elements to enjoy 
- the silvery soprano of Joan 
Rodgers and (to a lesser extent) 
the mostly steady baritone of 
Stephen Roberts. It was just 
that the heavenly intimacy of 
the work cannot flourish in 
these surroundings. 

If It was not for the fact that 
the Requiem had drawn a large 
and obviously enthusiastic 
audience, one would be 
tempted to say that it should 
not perhaps be performed there 
at alL 

Richard F airman 


Any feeling that the playing 
in Poulenc’s sentimental pas- 
sages was getting sticky would 
probably have been boroe out 
in the hail, which was enter- 
taining a capacity audience. 
Most of them will have chosen 
this programme for the perfor- 


Literary Fund 
exhibition 

A small exhibition is be 
held u nti l September 9 in 
Manuscript Saloon of the B 
isb Library to celebrate i 
bicentenary of the Royal Lii 
ary Fund. 
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In spite of 
the bombs 


I 


In the 


THE British Government has 
adjourned its attempt to set up 
new talks on the political 
future of Northern Ireland 
until the end of the summer 
holiday s- As the hjlirng of Mr 
Ian Gow. the Cons ervative MP 
for Eastbourne, so clearly illus- 
trated yesterday, the IRA is 
taking no such break. 

The murder of Mr Gow is 
only the latest in a series of 
IRA attacks both on the British 
mainland and in continental 
Europe in the last few weeks 
that has been unprecedented 
even by IRA standards. It is no 
consolation to any of the vic- 
tims to say that the attacks 
were predicted by the British 
authorities, but predicted - in 
general berms - they were. 

Ever since the IRA came into 
possession of large quantities 
of the lethal and easily porta- 
ble explosive, semtex, it was 
assumed that the terrorists 
would be able to strike more 
frequently than before and 
across a wider range of targets. 
It was also known that the IRA 
had posted a number of 
so-called "sleepers” across 
northern Europe. "Sleepers’* 
are people who may go quietly 
about their normal business 
for years, until summoned by 
the IRA to pull a trigger. It is 
the combination of sleepers 
and semtex that now seems to 
be in action. 

Terrorists alone 

Something else, however, is 
not in action. Despite the 
mounting violence, there has 
been no call either in Britain 
or in the Republic of Ireland 
for a change in the political 
approach to the ERA. The ter- 
rorist organisation is out there 
on its own, effective only in 
bomb-slinging. Demands for a 
British military withdrawal 
from Ulster or for talks with 
the IRA’s political wing, Sinn 
Fein, have been notable for 
their absence. Politically, the 
IRA is getting nowhere. Indeed 
it must be hard for the genera- 
tion born after 1968 to say 
what the IRA is about except 
bomb-throwing and violence 
for its own sake. 

Meanwhile, there has begun 
to be some slow progress in the 
attempt to get the legitimate 
political parties in Northern 
Ireland to talk to each other. 


Hie process is a complex one. 
The Ulster Unionists rejected 
the Anglo-Irish Agreement of 
1985 on the grounds that it 
gave Dublin a say in the affairs 
of the north. The Unionists 
now maintain that they are 
prepared for talks with the 
Catholic minority in Northern 
Ireland provided that there is 
no fixed time-table for bringing 
such talks into the wider con- 
text of negotiations between 
London and Dublin. 


Pause called 

Mr Peter Brooke, the North- 
ern Ireland Secretary, is being 
flexib le. That is why he told 
the House of Commons in a 
written answer just before the 
Parliamentary recess last week 
that all the parties involved 
ahmiir? use the s umm er holi- 
days as a pause for reflection. 
We should know in September 
if the talks are on in earnest. 

If they are, they could be a 
great bonus for the Unionists 
and the British and Irish Gov- 
ernments alike. Nor need the 
talks run contrary to the 
Anglo-Irish Agreement Article 
4 of the Agreement specifically 
allows for the devolution of 
powers to Northern Ireland, 
provided that the process is 
mutually acceptable to the par- 
ties in the province. The 
Article adds: "The Irish Gov- 
ernment support that policy.” 

So Mr Brooke has made 
some progress in getting the 
parties almost to the table. The 
Irish Government could now 
make its own further contribu- 
tion. It would involve putting 
to a referendum Articles 2 and 
3 of the Republic's constitu- 
tion. They state respectively 
that the "national territory 
consists of the whole island of 
Ireland" and that the Irish Par- 
liament has jurisdiction over 
the whole of Ireland. Mani- 
festly they bear no relationship 
to the real situation. The Gov- 
ernment should offer to repeal 
them by popular vote. 

To do so would not blunt the 
IRA in the short term. Nothing 
but increased security and vigi- 
lance will do that But it would 
he a sign that, unlike the gun- 
men, the Irish Government and 
the Irish people are prepared to 
turn their backs on old illu- 
sions. 


Strains in the 

new Germany 


DESPITE the fear it provoked 
in the financial markets, the 
monetary side of German unifi- 
cation has been achieved with 
characteristically German effi- 
ciency and prudence. But as 
attention shifts to the real 
economy of employment and 
production. West Germans 
should think carefully about 
extending all their other eco- 
nomic values and institutions. 
Serious problems are arising 
already over the legal and 

financial agppcfac nf unification, 

especially the ownership of 
property. But even more 
important in the long run will 
be the restructuring of the 
labour markets on both aides 
of the old East-West divide. 

The Bundesbank expressed 
anxiety last week about the 
huge pay increases - in many 
cases adding up to more than 
30 per cent - being awarded to 
East Germany’s engineering, 
utility and transport workers. 
The Bundesbank was right to 
note that wage increases 
unmatched by productivity 
improvements would simply 
accelerate the collapse of ineffi- 
cient companies in the East 
But in an economy with free 
movement of labour, how long 
would wage differentials of the 
order of 50 per cent persist? 

Though monetary unifica- 
tion has stopped the flood of 
migrant workers to the West, a 
steady outflow of East Ger- 
mans with marketable skills 
will continue, while even 
larger numbers will commute 
across the old border. In a 
homogeneous and geographi- 
cally small country like Ger- 
many, very large regional dif- 
ferences In real wages are 
bound to be eroded, at least in 
the absence of artificial restric- 
tions on the movement of peo- 
ple. At present the wage differ- 
ential between the richest and 
poorest regions of West Ger- 
many Is Iras than 20 per cent 
It is hard to see why the wage 
gap between East and West 
Berlin should long remain 
wider than between Bremer- 
haven and Stuttgart. 

Wage cots 

In a true free market system, 
the narrowing of the East-West 
wage differential would partly 
be achieved by cuts in West 
German wages, as eastern 
labour undercut the West's 
high-cost industrial structure. 
Thus, it is no coincidence that 
the >» gh wage deals of which 
the Bundesbank has been com- 
plaining were mostly negoti- 


ated over the East Germans* 
heads by representatives of the 
West’s trade unions and 
employers’ federations. 

West Germany has been 
remarkably successful in com- 
bining economic development 
with social stability. But it has 
been less successful, especially 
since the mid 1970s, in coping 
with economic shocks and 
creating new jobs. The ques- 
tion now is bow well Ger- 
many's traditional preference 
for stability will serve it in the 
challenging period ahead. 

New employment 

Unlike Hungary and Czecho- 
slovakia, where international 
borders will doom workers to 
remain poorly paid for years. 
East Germany may not have 

the option of maintaining sta- 
bility by preserv i ng inefficient 
jobs at low wages. And even if 
these jobs could be preserved, 
it would be preferable for pol- 
icy to concentrate on new 
employment. The obvious way 
to do this would be to throw 
the labour market open to com- 
petitive forces and to deregu- 
late protected service indus- 
tries. But this is not the only 
solution. Japan h«a shown that 
a consensus-based economy 
with centralised labour mar- 
kets can sometimes be very 
adaptable to economic ghnrire 

Consider how a united Ger- 
many might act today If it 
were under Japanese-style eco- 
nomic management. The 
annual wage round would give 
the prosperous western work- 
ers very low pay increases, 
leading to small reductions in 
real wages. Such anti-inflation- 
ary wage behaviour would let 
the central bank shift macro- 
economic policy in an aggres- 
sively expansionary direction 
Instead of tightening money, as 
the Bundesbank almost cer- 
tainly intends. The western 
unions’ temporary self-denial 
would thus accelerate growth 
and produce a boom in invest- 
ment, ensuring the rapid 
absorption of their less fortu- 
.nate cousins from the East 
With the constraint of labour 
shortages miraculously lifted, 
a truly flexible economy - 
either the free market type or 
the Japanese corporatist ver- 
sion - would now be seeking 
Japanese-style growth rates of 
5 or 6 per cent, instead of the 3 
or 4 per cent regarded as opti- 
mal in Germany. And the con- 
vergence between regions 
would be a matter of years, not 
Hararias- 
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Transport Policy 


Taxes good, subsidies bad 

Low fares increase fuel consumption, argues David Sawers 




R eactions to Cm Govern- 
ment's refusal to con- 
sider subsidies for the 
high-speed railway’ to the 
Channel Tunnel showed how 
strong is the British hniinf in 
the virtues of public transport 
— so long as Its vehicles have 
wheels. Wings, in this context, 
are not a n g e li c , and a railwav 
that competes with airlines 
deserves its subsidy. 

The strength of this belief in 
subsidising public transport 
seems partly a reaction to the 
present Government's efforts 
to reduce subsidies. Such a pol- 
icy is bound to be opposed by 
the travellers and employees of 
the subsidised services, who 
create a vocal and well-organ- 
ised lobby in support of the 
belief that subsidies to public 
transport are always good. 
However, it was not long ago 
that the experience of the 1970 s 
created disillusion about the 
benefits of subsidies, because 
increasing subsidies hod been 
associated with rising costs 
and had had little effect on the 
growth or car traffic. 

The evidence from the work 
of transport economists also 
suggests that subsidies are not 
a very effective method of 
transferring traffic from pri- 
vate to public transport. Subsi- 
dies to urban public transport 
increased rapidly during the 
1970s In most industrialised 
countries. In Britain, for exam- 
ple, they rose from 9 per cent 
to 29 per cent of costs between 
1970 and 1975. In many coun- 
tries, this increase in subsidies 
went with foiling productivity 
and rising costs - because 
load factors fell - and in some, 
part of the subsidy appeared to 
go into employing extra staff 
or increasing their pay. 

One study of urban transport 
in 15 industrialised countries 
by the British Transport and 
Road Research Laboratory con- 
cluded that an increase of 10 
per cent in subsidy was associ- 
ated with a reduction of L5 to 3 
per cent in productivity and an 
increase of 4 to 6 per cent in 
costs. A subsidy increase of 10 
per cent seemed to produce a 
fall of 5 per cent in fares, 
which led to a rise of 2 to 3 per 
cent in traffic in the long term. 

Most of any Increase in traf- 
fic will usually represent addi- 
tional travelling by existing 
users of public transport, not a 
transfer from cars. Public 
transport is not a dose substi- 
tute for car travel, because it 
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does not call at homes and 
polsl-to-point journeys are 
therefore foster - and more 
comfortable - by car. 

In terms of money plus the 
value of time and convenience, 
the car usually gives cheaper 
travel than public transport. If 
public transport were free, car 
travel would be better value in 
most circumstances. However, 
increasing the frequency of 
public services reduces the 
average journey time, and so 
reduces the cost In terms of 
time plus cash outlays - the 
“ generalised cost" of travel. 

Estimates of the effect of 
subsidies on car traffic are 
even more uncertain than 
these for the effect of subsidies 
on public transport 

Studies suggest that a 10 per 
cent reduction in generalised 
cost may produce a reduction 
of from nothing to 3 per cent in 
car ownership, thus a 10 per 
cent subsidy would have about 
half this effect 

The most effective British 
experiment in subsidised pub- 
lic transport was in South 
Yorkshire, where the local 
authority pegged fores at the 
1975 level until 1935. Real fores 
fell about 50 per cent by I960, 
while the frequency of services 
had increased by about 10 per 
cent Subsidy by then covered 
more than 60 per cent of costs. 

A study by the Oxford Uni- 
versity Transport Studies Unit 
found that bus travel rose 3 per 
cent, compared with a fall of 23 
per cent in other areas. Car 
ownership in the area by 1981 
was about 6 per cent lower 
than a comparison with the 


adjoining county of West York- 
shire suggested it might have 
been, with the reduction 
wholly in the number of two- 
car households. 

The additional travel was 
mostly in leisure and shopping 
Journeys by young people, 
some of whom seem to have 
been encouraged to postpone 
the purchase of cars by the 
cheapness and quality of the 
public transport. The extra 
travel was thus mostly in 
optional trips, and the reduced 
car ownership was of cars 
which, would have been little 
used. Commuting by car did 
not seem to have been reduced, 
but car owners did use buses 
more often and may therefore 
have used their cars less. 
There arc no estimates of the 
total effect on car travel, 
although the effect on car own- 
ership was near the top of the 
range of estimates. 

Raising petrol prices has a 
much larger effect on the use 
of cars than do fares cuts, and 
the long-term effect again 
seems larger than the 
short-term one because it takes 
time for car owners to switch 
to more economical vehicles. A 
10 per cent Increase in the 
price of fuel may reduce con- 
sumption by 1 to 2 per cent In 
the short term, but by up to 5 
per cent in the long term. 

International comparisons 
also suggest that subsidies to 
public transport have less 
effect on the use of cars than 
do petrol prices and personal 
incomes. France, West Ger- 
many and Italy all pay higher 
subsidies to public transport 


than Britain but, as the table 
shows, car travel Is much 
higher la France and Germany 
than in Britain. Only in Italy, 
where petrol prices are about 
70 per cent higher than in 
Britain, is car traffic less than 
in Britain, although cor owner- 
ship is 26 per cent higher. In 
Paris, where public transport 
is much more heavily subsi- 
dised than in London, vehicle 
traffic entering the city has 
been growing twice as fast as 
on national roads, while in 
London it has been growing at 
less than half the national rate. 

Any socially-destrable effects 
that subsidies may produce are 
obtained at the expense of the 
taxpayers who finance the sub- 
sidy. A subsidy represents a 
transfer of purchasing power 
from taxpayers to the travel- 
lers on the subsidised mode. 
Taxpayers' welfare is reduced 
while that of the user of public 
transport is increased. 

This transfer would only be 
justifiable if there were also 
benefits to the community as a 
whole which offset the loss to 
the taxpayer. But reducing the 
cost and improving the quality 
of public transport encourages 
more of the optional and low- 
er-value Journeys, increasing 
the consumption of fuel, while 
having little effect on the con- 
sumption of fuel by cars. If the 
social objective is to reduce 
energy consumption, subsidies 
do not prod ace enough social 
benefits to offset the loss to 
taxpayers. 

A rational transport policy 
would use taxation and 
charges to influence behaviour. 
If it is socially desirable to 
reduce emissions of carbon, the 
price of fuels should be 
increased. Such an increase 
need not be inflationary, 
because other indirect taxes 
can be reduced proportion- 
ately. If fuel costs more, the 
evidence shows that people 
will travel less, and choose 
more fuel-efficient methods of 
travel, whether they are 
smaller cars, buses or trains. 
Any increase in the demand 
for public transport will make 
additional investment in trans- 
port profitable and its quality 
will be improved. Subsidies for 
public transport represent 
selective reductions in the 
price of fuel at the expense of 
the taxpayer. Does that make a 
sensible policy? 

The author is an economic 
consultant 


M ikhail Poltoranin is. 
If sot the right hand 
man of Boris Yeltsin, 
certainly his confidant and a 
faithful articulator of his 
views. 

Last time I saw him, in Sep- 
tember 1987. Mr Poltoranin 
was editor of Moskovskaya 
Pravda, the organ of tne 
Moscow branch of the Commu- 
nist Party, then headed by Mr 
Yeltsin. Over his desk was a 
photograph of Lenin reading 
the proofs of the paper, and Mr 
Poltoranin sported a party 
badge on his lapeL Yet even 
then I remember him brushing 
aside a question about the 
approaching 70th anniversary 
of the October revolution - 
“we spend too much time on 
all these anniversaries" — in 
order to carry an fu lm i nating 
about the problems faced by 
Moscow citizens in the here 
and now: the lack of food in 
the shops, the housing crisis, 
the obstructive attitude of the 
bureaucracy. 

Soon after that meeting Mr 
Yeltsin lost his job and Mr Pol- 
toranin fell with him. But in 
the turbulence of the last three 
years Mr Yeltsin’s coat-tails 
have proved good ones to be 
attached to. 

Last week 1 visited Mr Pblto- 
ranin again, and found him in 
an even more spacious office in 
a charming late 18 th century 
palace built for two of Cather- 
ine the Great's illegitimate 
sons. Mr Poltoranin is now 
Information minister in the 
government of the Russian 
Federation, and a new badge 
on his lapel proclaims him a 


‘What unites ns Is 
the restoration of 
Russian morality, of 
the Russian spirit. 
Russians have lived 
like pigs' 


“People’s Deputy of the USSR.” 

He is still surrounded by the 
works of Lenin, but this, one 
gathers, is because be has not 
yet had time to dear them out, 
or perhaps has not found any- 
thing suitable to replace them 
with. 

The paper supply, he com- 
plains, is still in the power of 
the central committee of the 
Party. "They give paper for 
books about themselves, about 
the Party, about Lenin, not for 
what the people actually need: 
textbooks, children’s books, 
novels. They’re continuing the 
policy of eliminating Russian 
culture, which they’ve pursued 
for 70 years.” 

Mr Poltoranin has lo& none 
of his gift for dramatic rheto- 


FOREIGN AFFAIRS 

Bolshevism at 

the mercy of 

the republics 

Edward Mortimer says 
Gorbachev seems impotent in 
the face of the Russian challenge 


lie, but the characters in the 
drama have chap ggd. The hero- 
ine, or victim, Is now Russia, 
and the villain - believe it or 
not - is “bolshevism 1 *. 

“What unites us,” he 
declares, “is the restoration of 
Russian morality, of the Rus- 
sian spirit. The Russian char- 
acter has been disappearing 
under the repeated blows of 
bolshevism. Russians have 
lived like pigs." 

Russia, it transpires, has all 
these years been the most 
exploited and downtrodden of 
all the 15 Soviet republics 
(even though the other 14 were 
duped into thinking it was 
Russia that was doing the 
exploiting and downtreading). 

Russia is now setting out to 
save itself, and - Mr Polto- 
ranin thinks - it also has one 
last chance to save the Union, 
by freely negotiating a new 
treaty with the other republics. 

The alternative, he claims, if 
the centre persists in trying to 
impose its authority, is "a civil 
war, which in our situation 
would be a nuclear one.” 

In the current power strug- 
gle between the Russian Gov- 
ernment and the Union the lat- 
ter has, on the face of it, most 
of the trump cards: the RGB 
and the armed forces, in partic- 
ular. are all-Union institutions 
whose chain of command leads 
to the central Government. 
But, says Mr Poltoranin, “the 
people are on our side. Gorba- 
chev understands that, and 
that’s why he’s nervous.” 

The Russian minister depicts 
the Soviet President as a man 
embarking on a win f rr m t a Hnn 
be is bound to lose. "He’s like a 
man standing in a boat bolding 
a rope. If he throws the rope 
now we can catch it and bring 
him to shore, bat if he hesi- 
tates he will be swept away 


thinking of joining or forming 
any other party, since the mm- 
ister of information should “be 
objective and reflect the inter- 
ests of all the people.” (Rus- 
sians still have much to learn 
about what a multi-party 
democracy actually is and how 
it works.) 

He enthusiastically agreed 
that “the restoration of Rus- 
sian morality" Involves also 
the revival of the Russian 
church, but stopped short of 
proclaiming himself an Ortho- 
dox Christian, instead mutter- 
ing something about Kant, 
“belief in a higher being”, and 
the value of different religious 
traditions. “Without belief,” he 
said, “you are just an animal. 
Belief makes you a personal- 
ity” - and by that he emphati- 
cally did not mean “the belief 
in a communist future which 
was Imposed on us for 


Mr Poltoranin described him- 
self as being “in the process" of 
leaving the Communist Party, 
following the example of Mr 
Yeltsin. He was not, he added. 


“Bolshevism,” declared Mr 
Poltoranin, "has stubbed out 
the cigarette ends of its ideol- 
ogy in our sauL” Then what, 1 
could not resist asking, was 
the significance of the hammer 
and sickle on his People’s Dep- 
uty badge? “The sickle,” he 
replied with a final flourish, “is 
to cut away the remnants of 
the old ideology. And the ham- 
mer is to bang the last nails 
into its coffin.” 

How seriously should one 
take all this? Some of the more 
sophisticated Muscovites do 
find it hard to take from people 
who not so long ago were 
claiming that they themselves 
were the best bolsheviks, deriv- 
ing their inspiration from 
Others, though, are will- 
ing to give them the benefit of 
the doubt 

The Party had so thoroughly 
monopolised public life for so 
long that one can hardly blame 
the many talented people who 
joined it as the only route to a 
career or who, like Gavriil 
Popov, now mayor of Moscow, 
initially “believed in the princi- 
ples and ideals of the society” 


<f> 
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in which they lived. It took Mr 
Popov, fay his own account a 
whole series of successive 
“upsurges of hope, followed by 
periods of gloomy analysis.” 
before he concluded that the 
root of the trouble lay “in the 
very foundations of this social 
system.” 

Hie theme of Russia as vic- 
tim is certainly very popular, it 
can of coarse easily slide into 
chauvinism or racism, and his 
enemies are not above hinting 
that Mr Poltoranin is close to 
Pamyat, the more or less 
overtly antisemitic Russian 
nationalist group. 

The allegation is denied not 
only by Mr Poltoranin himself 
(who is careful always to use 
the word “rossiski", which 
means belonging or appertain- 
ing to Russia, as opposed to 
“russki” which refers specifi- 
cally to Russian people and 
excludes other nationalities 
such as Jews) but also, with 
great vehemence, by* Mr Lev 
Razgon, a Jewish writer who 
spent 17 years in Stalin’s bar- 
baric labour camps. 

Mr Razgon shares the view 
th.it “Russia lives worse than 
the other republics" and has 
been “more plundered" than 
them by the imperial state. He 
regards Mr Yeltsin's coming to 
power as a very hopeful devel- 
opment, “maybe one of the 
most Important in the lost five 
years.” 

All this makes the current 
debate in the West about “aid 
to Gorbachev” seem curiously 
irrelevant, in fact Mr Gorba- 
chev himself, seen from 
Moscow, appears an lucre as- 


‘The sickle is to cut 
away the remnants 
of the old ideology, 
and die hammer is 
to bang the last nails 
into its coffin 9 


ingly irrelevant figure, vainly 
issuing decrees, whether on 
aspects of the economy, on 
public order, or on the relation- 
ship between the Union and 
the republics, which he is in no 
position to implement. 

The service he still renders 
is to neutralise the party appa- 
ratus and to hold the KGB and 
the armed forces in check, 
while the process of disintegra- 
tion continues. But if anything 
can be dime to repair the dam- 
age, by introducing genuine 
market economics and by 
negotiating a new relationship 
between the republics, it is the 
republics themselves that are 
going to do it. The Soviet 
Union as such is now little 
more than a twitching corpse. 





Letters 




Europe and IT 



From Mr Ian Mackintosh. 

Sir, May I offer a corrective 
to Guy de Jonqu&res’s doom- 
and -gloom about the European 
information technology (IT) 
industry (“Shadows over the 
sunrise sector,” 25 July). 

The last decade began with 
the European-owned IT indus- 
try apparently in a state of ter- 
minal decay. Dominated by 
rapid rates of technical innova- 
tion, heavy costs of research 
and development, daunting 
capital costs and dramatic 
economies of scale - Europe’s 
IT/electronics sector was deri- 
sively fragmented. In the early 
1980s, for example, western 
Europe had about 15 computer 
manufacturers, 18 consumer 
electronics firms, 17 semicon- 
ductor (chip) makers (of which, 
incredibly, four were British), 
10 suppliers of tetecamxnumca- 
tions equipment (compared 
with six for the US and Japan 
comhined) -and so on. 

In short, for a variety of rea- 
sons, and with only a handful 
of honourable exceptions, 
Europe contained a raggie- tog- 
gle bag of technological pyg- 
mies, mainly concentrating on 
their own relatively small 
national markets, and trying to 
compete with foreign behem- 
oths, all of whom were concen- 
trating their worldembracing 
attentions increasingly on 
Europe in a quest for yet more 
sales to keep their ever-expand- 
ing factories busy. 

To complete this disaster 
scenario, the European produc- 
ers’ share of free-world IT/elec- 
tronics markets had been 
declining throughout the 
decade, their average BAD 
spend was well below US and 
Japanese levels and declining. 
Many European-designed IT 
products were manifestly infe- 
rior and Europe’s IT trade bal- 
ance, roughly in balance in 
1977, was negative and getting 
worse. 

It la n gningt that background 
of where we were heading that 
we need to measure Europe’s 
presen t condition, rather than 
by some chimeric world-em- 


bracing idea of where we wish 
we were. And, in those 
terms, the picture isn’t too bad. 

• Europe now contains three 
semiconductor companies 
almost large enough to prom- 
ise long-term viability. They all 
still need support from the 
public purse and none of them 
is really profitable. Their main 
value lies not in the bottom 
line, but in tbe technology 
push they offer to European 
equipment makers. 

• Both Philips and Thomson 
(with Nokia not so far behind) 
now rate as worldscale con- 
sumer electronics producers, 
with excellent technology and 
heavy emphasis on global mar- 
kets. 

• There are now only three 
major European telecommuni- 
cations manufacturers and, 
almost unbelievably, all of the 
major public telephone opera- 
tors (PTOs) have come - 
albeit belatedly - to recognise 
the overwhelming attractions 
of digital electronics. 

The computer sector, it is 
true, is in poor shape and it 
may be time for Brussels to 
look at what might be done to 
revitalise this salient sector. 

But overall, thanks to the 
last decade’s often painful 
wave of consolidation, Euro- 
pean IT companies can now 
take on the world. They have a 
clear perception of what they 
have to do, their technological 
base is vastly improved and 
they are run by a fresh genera- 
tion of managers who, by and 
large, are an a par with their 
International competitors. 
Given only the ability and will- 
ingness of rathmai and Euro- 
pean authorities to continue, 
for a while yet, the support 
essential to encourage these 
companies to complete the pro- 
cess of rebirth, this decade will 
end with Europe’s economy 
strengthened significantly by 
an indigenous. European-con- 
trolled, internationally compet- 
itive industry. 

Ian Mackintosh. 

Mackintosh Generics Ltd 
19 Buckingham Street WC2 


Bids for PowerGen 


From Mr S. Berkooits. 

Sir, Any party seriously con- 
templating a bid for PowerGen 
ought to be required to post a 
substantial foe for the privilege 
of receiving the detailed infor- 
mation any such bidder will 
require. Whether such a fee 
would be refundable to either 


successful or unsuccessful bid- 
ders is a matter for further 
consideration. In any event, 
jmch a scheme is preferable to 
underwriting only one bidder’s 
costs. 

S. Berkcrvits, 

30 Florin Court 
Charterhouse Square. ECl 


Every owner for himself 


From Mr James McFariane. 

Sir, Except on one point, it is 
hard to quarrel with your edi- 
torial comment on the impend- 
ing acquisition of ICL by 
Fujitsu. You are right that 
sound technology is a better 
foundation for business than 
reliance on subsidies and pro- 
tection, which hurt consumers. 

But I quarrel with your 
seeming indifference to tbe 
location of business ownership. 
Owners like to control their 
businesses - indeed, it is the 
reason for buying them r think 
the Japanese owners will, very 
properly, control their property 
in their own interest. The Brit- 


ish, or European, interest win 
be quite secondary. 

So, rather than surrendering 
control of our productive 
capacity to others, we should 
find the spirit and the means 
to compete with them. It would 
be helpful if our Government, 
and influential organs of opin- 
ion such as the FT, were less 
unconcerned. If tbe nation is 
indifferent to the national 
interest, individual companies 
cannot be expected to sustain 
it at their own cost. 

James McFariane, 

24 Broad Street 
Ludlow, 

Shropshire 


Pic king at the wrong bone 


From Mr John Owens: 

Sir, Your headline “Watch- 
dog has a bone to pick with the 
builders” (July 25) is mislead- 
ing because it suggests that 
the building industry is being 
criticised for operating price- 
fixing cartels. 

In fact, the examples given 
relate to the suppliers of cer- 
tain building materials, and 
not to the construction indus- 
try itself 

The Building Employers 
Confederation, the 9,500 mem- 
bers of which account for over 
three quarters of total building 
industry output, strongly con- 
demns the operation of cartels. 

Building is a highly competi- 


tive industry. The whole ethos 
of the free enterprise building 
industry is governed by keen 
and vigorous competition 
which gives our customers 
value for money. 

Contrary to the situation 
suggested by your headline, it 
is the builders and their clients 
who are the victims of price- 
agreements and we 
not hesitate to draw to 
tbe attention of tbe Office of 
Fair Trading any evidence our 
members can provide of such 
practices. 

John Owens, 

Director General, 

Building Employers Federation, 
82 New Cavendish Street W1 



A-level breadth and narrowness 


From Mr Peter Wood. 

Sir, Mtehari Prowse’s latest 
report on the urgent need to 
reorganise education for 16-19 
year olds ("In search of parity 
of esteem,” July 16) and his 
criticism of government inertia 
are helpful and salutary. 

However, his analysis of the 
academic-technical divide and 
his view of A-level “narrow- 
ness” surely needs refinement? 
It is hard to believe, for exam- 
ple, that the low standing of 
technical education is simply 
related to the high value 
placed by all on “abstract con- 
cepts." If pupils are so nwn«nwi 
as to place a high value on 
abstract concepts, they are pre- 
sumably candidates for univer- 
sity education. 

Mr Prowse continues to see 
A levels as synonymous with 
narrownesss and narrowness 
with “second-rate” education, 
while ignoring the content of 
A-level syllabuses and the 
totality of the education that 


young people actually receive 
in our schools. He complains 
that two-three A levels Is "nar- 
row” but objects to AS levels 
because they are as demanding 
as A levels. On the one hand 
he seems to equate widening of 
educational opportunities with 
a lowering of standards, while 
on the other he advocates five- 
six AS levels (which only A 
level students can pass) as a 
"Short-run palliative.” 

He concedes nothing to the 
idea that "breadth” is not sim- 
ply a matter of the mere num- 
ber of subjects studied, but 
what is studied and how. He is 
surely totally justified in draw- 
ing attention to the appalling 
65 per cent school drop-out 
rate, but his admirable case for 
a variety of learning opportuni- 
ties at 16-19 owes little to his 
disparagement of vital ele- 
ments in that variety. 

Peter Wood, 

Newbold Farm, 

Dunttsboume Abbots, Gloa 



NOTICE OF REDEMPTION 
lb the Holders of 


A/S Eksportfinans 

13%% S inking Fund Debentures Due 1992 

CUSIP No. 282645AA8* 

NOTICE IS HEREBY GIVEN, pursuant to the provisions of the Indenture dated as of June 15, 1982, as supplemented (the 
"Indenture”), between A/S Eksportfinans and United States Drat Company of New York, Successor Trustee (the “Trustee"), 
that $30,000,000 principal amount of A/S Eksportfinans 13%% Sinking Fund Debentures Due 1992 (the "Debentures”) has 
been selected for redemption on September 1, 1990, payable September 3, 1990, at a Redemption Price equal to 100% of the 
principal amount thereof in accordance with the Sinking Fund provided for by the terms of the Debentures and as specified in 
Section 1203 of the Indenture. The following are the serial numbers of the Debentures which will be redeemed in whole or in 
part: 


The certificate numbers of the Registered Debentures in tbe principal amount of unlimited 

bearing the prefix R to be redeemed in whole or in part: 


3180.. 414,000,000 3938... 

3907.. . 29.000 3939... 

3908.. . 12,000 3941... 

3809.. . 2,000 3942... 

3910.. . 1,000 3943... 

3912.. . 6400 3944... 

3915.. . 10.000 3945... 

3917.. . 20400 3946... 

3931.. . 40,000 3947... 

3932.. . 25,000 3948... 

3933.. . 25.000 3949... 

3934.. . 25.000 3951... 

3935.. . 25,000 3952... 

3955.. . 25.000 3953... 

3937.. . 25.000 3954... 


$25,000 

3955... 

$10,000 

25,000 

Wltfl 
OOQQ. mm 

10j000 

10.000 

3957... 

14000 

14000 

3958... 

10.000 

14000 

enen 

1 . 

10.000 

14000 

3980... 

5.000 

14000 

3961... 

4000 

10,000 

3962... 

flOOft 

10,000 

3963... 

5.000 

14000 

3964... 

4000 

14000 

3965... 

4000 

14000 

«QOC 

JUDO* 

5,000 

14000 

3967... 

5JD00 

10,000 

3968... 

*nrv> 

14000 

taco 

V»-W M> 

5JD0Q 


3970... 

$5,000 

3985.. 

3971... 

5.000 

3886.. 

3972... 

5,000 

3967.. 

3973... 

5.000 

eflag 
JUOQ . m 

3974... 

5.000 

OQQQ 
iXKn ■ _ 

3975... 

sxmo 

3990.. 

3976... 

5,000 

3991.. 

3977... 

5.000 

3992.. 

3978... 

5X100 

3993.. 

3979... 

5.000 

eaai 
J3OT ■ . 

3980... 

1.000 

3395.. 

3961... 

i.ooo 

etna 

0990.. 

3962... 

1XXI0 

3997.. 

3983... 

. 1.000 

QQM 

J3TSQ . . 

3964... 

1.000 

3999.. 


$1,000 

4000... 

$ 1.000 

1,000 

4001... 

1,000 

1.000 

4004... 

14000 

1.000 

4005... 

14000 

1.000 

4006... 

1,000 

1,000 

4007... 

1.000 

1,000 

4012... 

40.000 

1,000 

4013... 

9,000,000 

1,000 

4014 ... 

6^12,000 

1,000 

IjQQD 

4015... 

2JOOO 

1,000 

1,000 

1,000 

1,000 




Subject to the receipt of required funds by Bankers Trust Company as Paying Agent, the Debentures or portions thereof so 
designated for redemption will become due and payable, at 100% of the principal amount thereof, upon presentation or 
surrender thereof, on or after September 3, 1990 at the office of Bankers Trust Company, Corporate Trust and Agency Group, 
123 Washington Street. First Floor, New York, New York. If by mail, the Debentures should be sent to Bankers Triist Company! 
Corporate Triist and Agency Group, P.O. Box 2579, Church Street Station, New York, New York lOOOSor in either such case to 
Bankers Trust Company, London, subject to any applicable laws or regulations in the country where the office is located. 

On and after September 1, 1990 interest on the Debentures or portions thereof so designated for redemption will cease to 
accrue. Payment of the registered interest due September 1, 1990 will be made in the usual manner. Redeemed bearer 
Debentures should be presented with all coupons maturing after September 1, 1990. Coupons maturingon September 1, 1990 
and prior thereto should be detached and surrendered in the usual manner. Upon presentation for redemption of Debentures 
which are to be redeemed in part only as above specified, anew Debenture of said 13%% Sinking Fund Debentures Due 1992, of 
a principal amount equal to the unredeemed portion of each such Debentures, will be issued in lien thereof. 


Dated: July 31, 1990 


A/S Eksportfinans 

By: United States Dust Company of 
New York, the Trustee 


IMPORTANT TAX INFORMATION 
Please read thfa notice carefully 

Under Federal income tax law, paying agents may be required to withhold 20% of payments to holders presenting their 
Debentures for redemption or for payment at maturity if such holders have failed to furnish a taxpayer identification number 
to the Paying Agent certified to be correct under penalties of perjury (or that such bolder is awaiting a taxpayer identification 
number). Certification may be made to the Paying Agent on a Letter of Transmittal obtained from said Paying Agent, which 
should be completed and returned with the called Debentures. 


"This CUSIP number has been assigned to this issue by Standard & Poor’s Corporation, and is included solely for the con- 
venience of the holders. Neither A/S Eksportfinans nor the Trustee shall be responsible for the selection or use of this CUSIP 
number, nor is any representation made as to its correctness on the Debentures or as indicated in any redemption notice. 
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GM chiefs baby arrives 
just in time for retirement 


By Martin Dickson in New York 


AT EXACTLY 10:57 am 
Tennessee* time, Mr Roger 
Smith kept a long-standing 
date with industrial destiny 
yesterday - but only just, and 
then in the privacy of his awn 
factory. 

It was many years ago when 
the chairman of General 
Motors vowed that, before he 
retired, be would drive the first 
of the company's new Saturn 
model cars off the assembly 
line at Spring Hill, Tennessee. 

Yesterday morning he did 
just that, steering a red four- 
door sedan off the line. But the 
ceremony gave a new 
to the concept of “just-in-time 
manufacturing”: Mr Smith 
retires from General Motors 
tomorrow. 

Saturn, which is of immense 
importance to GM*s prestige, 
has been a special baby of Mr 
Smith's ever since the com- 
pany began planning the inno- 
vative small-car back in the 
early 1980s. “Without Roger, 
there wouldn't be a Saturn,” 
said Mr Richard LeEaove, pres- 

Co op to sell 
shops to RE WE 

By Our Financial Staff 

REWE, the West German 
private retailer has agreed 
with Co op, the struggling food 
retailer, to take over its stores 
In the south and smith-east of 
West Germany In October, 
Co op said. 

The sale of the 400 shops 
employing 8,600 workers was a 
further step in restructuring 
the company, Co op said. The 
400 stores had a turnover of 
DMlAbn (SLlbn) in 1989. 

Co op was rescued from 
bankruptcy last year when 
creditor banks agreed to for- 
give a large part of its debt, ft 
declined to give a price for the 
REWE deal, but said cash from 
REWE had contributed to the 
costs of restructuring Co op. 

Co op said last week it had 
sold 47 Plaza stores to the 
French distribution group Pro- 
modes. Last month it said It 
was selling 120 West Berlin 
stores to the East German 
VDK retailing chain. Co op has 
also agreed a purchasing pact 
with West German retailer 
Edeka Zentrale, effective from 
January L 


ident of the project, at yester- 
day's gathering. 

Saturn was conceived eight 
years ago as an all-out Antei- 
can attempt to beat the Japa- 
nese in the small car market 

by starting from scratch - 
building a new car, in a new 
plant, using new labour prac- 
tices and an entirely new 
dealer network. 

Yesterday’s ceremony was a 
small family affair at the 
world's largest industrial com- 
pany, no press by request 
The official reason for exclu- 
ding the press is that GM does 
not wish Saturn's autumn 
launch into the US market to 
be compromised by half-baked 
advance publicity. Z£ was also 
to allow Mr Smith to talk qui- 
etly to workers on the project - 
known as “team members’* to 
reflect a new spirit of labour 
relations. 

But there have been sugges- 
tions the company does not 
wish to have Saturn’s associa- 
tion with GM highlighted too 
greatly in tbe media just before 


it starts trying to lure the buy- 
ers of Japanese cars who 
would not normally consider 
an American model 

Saturn aims to take some 80 
per cent of its sales from 

non-GM brands, but it has a 
tough task as it is driving into 
an extremely crowded part of 
the smaltcar market. 

Many of the project's origi- 
nal ambitious goals - includ- 
ing the scale of the operation 
and an aspiration to totally 
paperless, computerised manu- 
facturing - have had to be 
scaled back, while others have 
been overtaken by rhang o ^ jn 
the Tnarfop fr- plgro 

And while Wall Street ana- 
lysts believe that Saturn will 
prove a very strong competitor, 
produced in an impressive 
state-of-the-art plant, they 
question whether it wQl make 
money for GM for years. 

GM may he pr ay in g thqt no 
omen attaches to the fate of 
the car Mr Smith drove yester- 
day: it will go straight into the 
company’s museum. 


COMPANY NEWS IN BRIEF 


TWO COMPANIES at the 
centre of the Evergo group. 


controlled by Hong Kong's Lau 
brothers, were suspended by 
the colony's takeover commit- 
tee yesterday as rumours con- 
tinued to circulate about a pos- 
sible bid from a Taiwanese 
investor, writes Angus Paste 
in Bang Kong. 

The companies, Evergo 
International and Chinese 
Estates, were apparently 
suspended at their own request 
following price rises last Fri- 
day. 

The Ihtu re of both compa- 
nies has been unclear since a 
pr om in ent Taiwanese investor, 
Mr C. S. Hwang; announced at 
the beginning of this month 
that he was considering mak- 
ing a bid for control of the Lau 
empire. 

■ Mercedes-Benz, a New Jer- 
sey-based unit of Daimler-Benz, 
is to realign its Arid organisa- 
tion and decentralise opera- 
tional functions now done at 
the company’s headquarters. 

The restructuring, which 
should be in effect by the end 
of the year, is an effort to 
respond better to both regional 


market differences dealer 
and customer needs, Reuter 
reports. 

The change will not involve 
job cuts, the company said. In 
fact, Mercedes said it will 
increase its field staff by about 
35 per cent to more than 330 
employees. 

■ Groupe BuU, the French 
compute maker, announced a 
loss of FFrL88hn ($347m) in the 
first half of 1990, worsening 
from a lass of FFr537in in the 
year-eariier period. The results 
were revealed in yesterday's 
Financial Times. 

Consolidated revenue was 
FFrl5.9bn in the first six 
months of the year, np slightly 
from FFrl4hn in the first half 
of 1989. 

■ Banco Espanol de Credito 
(Banesto) reported that pre-tax 
p ro fit surged 17.2 per cent in 
the first half of 1990 to 
Pta35.29bn (3356m), AF-DJ 
repo rt s. 

Financial revenue grew 33 
per cent in the first half to 
Pta2l2L29bn, lifted by a 40.7 per 
cent jump in loans and finan- 
cial instruments. 


Hafslund 
profits slip 
in second 
quarter 

By Karen Fossli in Oslo 

HAFSLUND NYCOMED, the 
pharmaceutical concern which 
is one of Norway's largest pub- 
licly quoted companies, saw 
second-quarter profits before 
extraordinary items slip to 
NKr255m <$41m) from 
NKr2S3m in file first quarter. 

Hafslund, best known for its 
X-ray contrast media which 
help to produce dearer X-ray 
pictures, forecast that earn- 
ings growth in 1990 is expec- 
ted to be lower than in the 
linger term. This is because 
the fall effect of restructuring 
following a recent Austrian 
acquisition will not be felt 
until 1991. 

Despite the second-quarter 
downturn, group half-year 
profits before extraordinary 
items rose from NKrglOm in 
the first half of 1989 to 
NKr538m on sates and royal- 
ties of NKrlJMrcbn, up from 
NKrL527bn in 1986. Operating 
revenue in the second quarter 
fell to NKr9l2m from 
NKr990ra In the first quarter. 

Hafslund said markets for 
both Omnipaqne bulk sub- 
stance, a non-ionic contrast 
medium for enhancing X-ray 
pictures which is the backbone 
of the company’s hnagfag divi- 
sion, and finished products 
continued to show satisfactory 
growth. 

Domestic pharmaceutical 
sales developed positively in 
the first half of 1990, but over- 
all, lower prices were offset by 
higher production volumes. 

Research and development 
costs in the first half rose to 
NKr234xn from NKrisim in 
1989 and are forecast to nearly 
double to NXrSOOm for the 
year as a whole. 

Hafslund said the restruct- 
uring of CL Pharma, an Aus- 
trian pharmaceuticals com- 
pany in which it last year 
acquired a 55 per cent stake, is 
expected to be completed this 


For the individual divisions, 
Nycomed imaging saw a 15 per 
cent rise in half-year operating 
revenue to NKr854m and oper- 
ating profit rose by 14 per cent 
to NKr49Sm. 

Nycomed Pharma Increased 
half-year operating revenue by 
34 per cent to NKr258m and 
operating profits more than 
doubled to NKr57m. 


Iveco negotiates a rough road 


truck maker plans 


writes 


E urope's truck makers 
know the peaks and 
valleys of economic 
cycles better than most manu- 
facturers. But this year’s ops 
and downs in the European 
market for lorries and heavy 
vehicles have been testing 
even their abilities to n a vig ate . 
Few have as many obstacles 

to negotiate as Iveco, the 
trucks subsidiary of Italy’s flat 
Group, which is strongly repre- 
sented in both the UK and 
West Germany - the two mar- 
kets showing the greatest vola- 
tility - through its Iveoo-Ford 
joint venture in the UK and 
through Iveco Magirus in Ger- 
many. 

While UK hauliers, stunned 
by high interest rates and the 
economic downturn, are trying 
to eke out every extra mile 
from their battered old 
vehicles, their counterparts in 
Germany, buoyed by new busi- 
ness prospects to the east, can 
hardly wait to snap up the lat- 
est models. 

Registrations in the UK for 
trucks of 16 tonnes and above 
- the “heavies" which may 
best reflect long-term economic 
expectations — dropped by 32 
per cent in the first quarter of 
this year and by 37 per cent in 
April and May, compared with 
the same periods last year. 

By contrast, German regis- 
trations of similar class 
vehicles accelerated by 25 per 
cent and 21 per cent in the two 
periods respectively. And that 
shift is particularly striking in 
view of the traditional stability 
of the German market, which 
has been seldom characterised 
by sharp changes. 

For Iveco, the current buoy- 
ancy in Germany is not enough 
to compensate for the scale of 
the fall in the UK, explains Mr 
Giorgio Garuzzo. chief execu- 
tive. The Iveco Magirus opera- 
tion, based at Ulm in Bavaria, 
only has around 139 per emit 
of the German market, against 
some 80 per cent for Daimler 
Benz and MAN combined. 

That is a for cry from the 
situation in the UK, where 
high interest rates and the 
slowdown in economic growth 
have come as a cold shower to 
hauliers, he says. 

Despite the animat upward 
blip in sales in August thanks 
to the new registration year, 
senior managers at the compa- 
ny's Langley plant have 
recently pushed back their 
forecasts for a recovery to the 
final quarter of this year. 
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Giorgio Garuzzo plans smooth production changes in the 
Mr Garuzzo wains of a stiff ducer, for which it was one of 


challenge ahead for Langley, 
which is just beginning to 
recover from the effects of a 
6ft week strike. In 1989, Iveco 
had 13.6 per cent of the UK 
market for vehicles of 3.5 
tonnes or over, and no less 
than 37.4 per cent in the 
medium 5 to 15.9 tonne 
bracket. 

Although the strength of the 
pound the 11.5 per cent 
wage rise conceded at Langley 
were negative factors, the 
group remains committed to its 
UK operation, he says. "We 
don’t change our long-range 
planning on the basis of 
short-term events " 

However, with new products 
due to come on stream at Lan- 
gley soon, Mr Garuzzo warns 
that “the next 12 months or so 
will be very important to deter- 
mine how the plant is respond- 
ing to what we are asking of 
it." 

The highly cyclical nature of 
the truck business means “you 
cannot plan on a budget base, 
but rather on a railing basis.” 
The abruptness of the shift in 
the UK has certainly tested 
Iveco’ s ability to manage 
changes in production 
smoothly. 

“You must get as much flexi- 
bility in your plants and versa- 
tility in your planning systems 
as possible" he says. At Iveco, 
production plans are prepared 
on a rolling basis, with output 
levels decided two months 
ahead and the precise mix five 
weeks before production. 

The current downturn in the 
European track market - Ger- 
many apart - may help to 
explain Iveco’s apparent cool- 
ness towards Enasa, the Span- 
ish state-owned track pro- 


tbe bidders last year. 

Mr Garuzzo stresses the com- 
pany no plans to reopen 
negotiations wit h th e Spanish 
Government following the diffi- 
culties which have emerged 
over Enasa’s planned sale to 
Daimler-Benz and MAN of 
West Germany, culminating in 
MAN'S withdrawal earlier this 
p\n^ith as the principal partner. 

Iveco has kept to the side- 
lines and matters are now in 
tire hands of the Spanish Gov- 
ernment, he says. But while 
the Italians have not been con- 
tacted by Madrid, “we will con- 
sider with due diligence any 
proposal coming from any gov- 
ernment." 

However, three factors have 
changed since the original 
frenzied bidding for Enasa. The 
West European market has 
dropped from last year's record 
of 515,000 units, with single 
digit percentage point falls 
likely over the next three 
years, according to Mr 
Garuzzo. Meanwhile, new busi- 
ness prospects in the east have 
distracted attention from west 
Europe. And even the formerly 
robust Spanish market has not 
been immimp from the Euro- 
pean downturn. 

After five years of strong 
growth, Spanish registrations 
of .trucks of 39 tonnes and 
above fell by 3 per cent in the 
first quarter of this year. And 
for heavy trucks of 16 tonnes 
and over. Spanish registrations 
have dropped by IS per cent in 
the first quarter and by 11 per 
cent in April and May, over the 
same periods last year. 

The tougber conditions will 
make it ail the more important 
for Europe's main truck pro- 
ducers to cooperate in develop- 


range of vehicles 


ing the new generation of lees 
polluting diesel engines which 
Mr Garuzzo ***»r»i« will be tile 
industry's main technological 
challenge in the 1990s. 

With a 6-7 year period 
required for designing and 
bringing into production new 
high power diesel engines and 
an almost universal shortage 
of skilled engineers in Europe, 
he sees little sense in Europe's 
seven truck makers each devel- 
oping proprietary products. 

Hence the recent link 
between Renault and Volvo 
"makes it unlikely 0 that three 
two companies will develop 
competing engines* But Mr 
Garuzzo stops short of predict- 
ing a wave of full-blooded 
mergers b etw een manufactur- 
ers. Instead, he forecasts a host 
of bilateral deals based on pool- 
ing research and development 
and other specific activities. 

Iveco has already taken a 
step in that direction - 
although notably not with a 
European rival - via its joint 
venture with Nissan Diesel, 
one of Japan's leading truck 
producers. 

The two companies will 
jointly develop a range of new 
medium-sized 6-8 litre truck 
jangiwM, which they wiB then 

use independently. 

The collaboration with- Nis- 


san, sought by Iveco, has not 
softened the Fiat mroop’s 
well-known opposition to 
unrestricted imports of Japa- 
nese cars into Europe, nor Mr 
Garnzzo’s own antipathy to the 
entry of Japanese truck manu- 
facturers into what be thinks 
is an already overcr o wded mar- 
ket But as for the engine proj- 
ect Is concerned, “we are very 
happy, and I believe they are 
also very happy,” he says. 


These securities have not been registered wider the Securities Act of 19SS and may not be offered or sold in the 
United States absent registration or an applicable exemption from the registration requirements. These 
securities having been previously sold, this announcement appears as a matter of record only. 
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Compagnie Generate d’ Electricity 

6,750,000 American Depositary Shares 

Representing 

1,350,000 Ordinary Shares 


$22.83 an American Depositary Share 


These securities were sold pursuant to Rule IMA tender the Securities Act qf 1933. 
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Birthday party for a chuppies’ champion 

John Elliott examines the rise of a Hong Kong entrepreneur’s luxury goods empire 
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^ be BOO -Batata in Hong Kong’s 
ft ' Regent Hotel were just starting 
JL . their meal, eyes down to plates 
offings’ legs. Suddenly they were jolted 
brs crash of. attain as six topless 
bkuvte dancers swept out for what, at a 
mmpflwy gjtuta ha any country, would 
be an unusually daring floor show. 

Same ethnic Chinese tycoons in the 
party looked pifldly embarrassed, their 
wires pretending- nothing untoward 
was happening.' Bnt there was no doubt 
that Mr Dlcksaa Pooo. at 34 one of 
Hong Kong's start styBah and success- 
ful new entrepreneurs of the past 
decade, had scored again. 

He was celebrating the 10th birthday 
of h&Song Kong listed company, pick- 
satrjQoaceptB, which has mushroomed 
freroUsinglG watch and jewellery shop 
into a' string of blg-name designer out- 
lets luxury goods. These have 

flourished fay meeting the urge of con- 
spicuous consumption among Hong 
Kong’s swelling ranks of wealthy 
“chuppies 1 ' and tourists. 

Now bo is about to restructure the 
group and Is joining the growing num- 
ber of companies which are Insuring 
agalpst the future, as Hong Kong 
approaches its 1997 return to Chinese 
sovereignty, by miffing their corporate 
focus overseas. 

Tim first move is widely expected to 
be a public Dotation in France to spin 
off S.T. Dupont, the Paris luxury ligh- 
ters-to-leather goods company which 
Dickson took over in 13S7. Mr Poon will 
not confirm this and says Dupont might 
be put Into a larger European flotation. 

Other possibilities include establish- 
ing mi .overseas domicile for Dickson 
Concepts: splitting the group into sec- 


tions; seeking London and New York 
listings; and floating Dickson Trading 
(Taiwan) on Taipei’s stock exchange. 

Owned 5! per cent by Mr Poon. the 
company has had rapid growth for sev- 
eral years. Last year after-tax profits 
totalled HKS359.7m (USS46.lm), 48 per 
cent above 1988-88, and turnover was 22 
per cent up at HKELlSbn. 

But even though 70 per cent of profits 
last year came from outside Hong Kong 
some analysts do not believe auch 
achievements can be sustained. 

This is mainly because his Hong 
Kong sales are split 5060 between locals 
and tourists, both of which are being 
hit by a general slowdown. His 
central area shops look vulnerable and 
he is refusing to forecast this year’s 
growth, because of economic imponder- 
ables in Taiwan as well as Hong Kong. 

Mr Poon is the urbane son of Mr Poon 
Kam Kai. a Hong Kong watch retailer 
who has built up considerable wealth 
during SO years of activities based on 
four central jewellery shops. Educated 
at Uppingham, the British public 
school, and at a university in Los 
Angeles, Mr Poon spent 18 months with 
Chopard of Geneva, learning the luxury 
watch business. 

His father lent him HKJSm and in 
1980 he opened his first outlet in the 
then new Landmark building, one of 
Bong Kong’s prime shopping centres. 

The following year he acquired rights 
to run Charles Jourdan boutiques in 
Hong Kong, and in 19B2 moved on to a 
wholesale business for Herm&s watches 
and the distribution of Charles Jourdan 
leather goods. In 1963 watches, lighters 
and pens were added to the range. 

“By 1983 we had seen an interna- 


tional niche In the market for a stylish, 
fashionable watch with an internation- 
ally reputation and a brand name 
because people were becoming more 
brand-name conscious about their 
watches.” soys Mr Poon. “Our trend is 
to offer a lifestyle, not Just a single 
product." 

Mr Poon claims a simple motivation 
for bis designer goods: It is, he says, 
“important to be involved In a business 
one enjoys so one am devote all one’s 
attention to one’s work.” 

D ickson Concepts now has 
designer goods rights in three 
interlinked areas - franchise 
Totalling, wholesale distribution, and 
full licensing for design, manufacturing 
and distribution - with about 10 inter- 
national luxury goods names. They 
cover Hong Kong and 20 countries. 

The retailing side has 96 shops, 
including 70 in Hong Kong of which 
nine trade under the name of Hong 
Kong Optical. This locally quoted com- 
pany was taken over with a 50.4 per 
cent stake in 1988 and has been 
renamed Innovialons to take the group 
down Into mass-market goods. 

Internationally the main presence is 
the ownership of Dupont. The attrac- 
tion, says Mr Poon, was "a truly inter- 
national company with a reputable 
brand name and only a few but well-de- 
fined product lines, plus its own distri- 
bution subsidiaries abroad which broad- 
ened our own Far East network.” 

The management was reorganised 
but is still entirely French, under Mr 
Poon's chairmanship. The product 
range was diversified from cigarette 
lighters and pens to watches, men- 


swear, handbags, and luggage. 

The Innovisfons move has led to 
problems because a year ago it bought 
for HKSU6.4m a 20 per cent stake in 
Continental Holdings, a local Jewellery 
manufacturer whose after-tax profits 
then dropped by more than 60 per cent 
In the first half of the current year. 
Earlier this month Innovisfons sued Mr 
Charles Chan, chairman of Continental, 
for HKSllBm alleging there was misrep- 
resentation of the company's finances 
at the time of the purchase. 

This Is a setback to Mr Poon’s almost 
flawless 10-year growth record am* be 
has also faced more local competition 
with the Optical shops than in hia other 
designer outlets. 

The group’s basic strength is its 
in-house design and marketing of 
designer goods, especially watches 
which range from Chopard at the top 
end at HK$15,000 per piece, down 
through Dupont, Carrera, Givenchy, 
and Charles Jordan to Guy Le Roche at 
HKJ600 to HKSI.400. 

The management ethos, says Mr 
Poon, is to be “very aggressive in mar- 
keting but very conservative in terms 
of fin a ncin g - so the group is debt-free 

- and only to engage ourselves in busi- 
nesses in which we have expertise.” 

That conservatism is being applied to 
the gradual development of the 
restructuring plan which is aimed at 
enhancing the company’s share value. 

Mr Poon says, however, he is optimis- 
tic about Hong Kong and. unlike many 
other locals, insists his glittery designer 
shops will continue to thrive after 1997 

- “so long as China keeps law and 
order, and the capitalist nature 
remains.” 
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ANZ group 
to buy T&C 
for A$ 145m 

By Kevin Brown 

THE ANZ Banking Group 
yesterday announced it is to 
acquire the Western Australian 
Town and Country Building 
Society (T&C) at an agreed 
price aTA$14i>m (US$114m). 

in a joint statement. Mr Will 
Bailey. ANZ Group chief execu- 
tive, and Sir James McCusker, 
T&C fforirman, said the offer 
had been accepted by share- 
holders controlling 60 per cent 
of T&C shares. 

The deal will raise ANZ*s 
market share in Western Aus- 
tralia from 9 per cent to 15 per 
cent, and will put the bank in 
third place behind the state- 
owned Rural and Industries 
Bank and Westpac Banking 
Corporation. 

Mr Bailey said the acquisi- 
tion was the third stage in 
ANZ's strategy of correcting 
retail banking weaknesses in 
Western Australia, New c Spu£h 
Wales and New Zealand. - . 

ANZ acquired the formerly 
Government-owned PostBank 
in New Zealand in 1989, raising 
its market share from 10 per 
cent to 16 per cent, and becom- 
ing the largest banking group 
in the country. 

It acquired National Mutual 
Royal Bank earlier this year, 
after the withdrawal of the 
bank's Canadian and Austra- 
lian parents. That acquisition 
raised ANZ's market share in 
New South Wales from 7 per 
cent to 10.5 per cent 

Mr Bailey said T&C was “a 
strong, healthy and profitable 
financial services institution." 


Shares in Elders touch A$1.58 


By Kevin Brown 

SHARES fN Elders DCL 
touched A81.58 (USJ1.23) on the 
Australian Stock Exchange 
yesterday - their lowest value 
since the 1987 world stock mar- 
ket crash - before recovering 
to close 4 cents down on the 
day at A8L63. 

The fall reflected growing 
concern about the future of 
Harlin Holdings, the privately- 
owned company which owns a 
majority stake in Eiders. 

Harlin. which is controlled 
by Mr John Elliott and other 
senior Elders managers, is 
believed to have negative net 
worth as a result of the failing 
value of Us stake in Elders, its 
only asset. 

The company is in breach of 
loan agreements and earning 
inguffiriPTtt dividends from its 


Elders shares to meet interest 
payments. 

Market anxiety increased as 
TNT, the Australian transport 
conglomerate, issued a state- 
ment denying Australian news- 
paper reports that it was plan- 
ning to rescue Harlin In 
conjunction with Mr Rupert 
Murdoch's News group. 

“It was suggested that TNT 
might be interested in becom- 
ing involved in Harlin Hold- 
ings. However. TNT had no 
interest in such a proposal,” 
Mr Rupert Nichols. TNT com- 
pany secretary, said in a state- 
ment to the stock exchange. 
News group denied that it had 
been approached, and said it 
was not interested in investing 
in Eiders. 

Harlin was thought to be dis- 


cussing refinancing proposals 
yesterday with its two princi- 
pal banking syndicates, led by 
Citibank Australia and Hong- 
kong Bank Australia. They 
refused to comment on sugges- 
tions that Harlin’s loans could 
be called in unless agreement 
was reached shortly. 

Molson Breweries of Canada 
has also been identified as a 
potential rescuer, possibly by 
taking an equity stake in 
either Harlin or Elders. Molson 
recently raised C$300m 
(USJ257m) through a share 
placement and debenture 
issue, and has plans to make 
an international brewing 
acquisition. It has not denied 
reports that it is interested in 
acquiring Elders* Australian 
brewery interests. 


Bond seeks to extend deadline 


By Kevin Brown in Sydney 

BOND Corporation, Mr Alan 
[^Bpnd’s _ flagship., yesterday 
sought an extension of today’s 
deadline for the sale of its 
Bond Brewing Holdings (BBH) 
subsidiary to Bell Resources. 

Bond Corporation must final- 
ise the A$1.85bn (US$1 .45bn) 
sale of the brewery today or 
repay debts of A$880m by the 
end of September to a banking 
syndicate led by the National 
Australia Bank. 

The Bond group is believed 
to have sought a two-week 
extension of the deadline for 
repayment of the NAB syndi- 
cate loan, to provide more time 
for the details of the BBH sale 
to be finalised. 

The Australian Stock 




Exchange has indicated that it 
may delist Bopd Corporation if 
it goes ahead with a sharehold- 
ers’ meeting today to approve 
the sale. Delisting would trig- 
ger a series of cross-defaults 
within the Bond group, and 
could put the group into liqui- 
dation. 

The breweries deal is also 
threatened by the group's 
inabilit y to agree terms for a 
discounted buy-back of US 
debentures, which has to be 
agreed by tonight to avoid the 
withdrawal of a A$34Qm find- 
ing facility. 

The debenture holders have 
rejected a final revised offer to 
repurchase the debentures at a 
discount of 50 percent. 


d’t 


The withdrawal of the facil- 
ity would probably mean that 
the Bond group would be 
unable to repurchase the 
debentures, leaving the deben- 
ture holders to pursue the liq- 
uidation of BBH through the 
courts. 

Liquidation proceedings 
resumed in the Victorian 
Supreme Court yesterday, but 
were adjourned after the court 
heard that a crucial technical 
report would not be completed 
until mid-September. 

The US creditors are claim- 
ing US$5 10m in subordinated 
debentures, phis two interest 
payments totalling US$65m. 
They would rank behind banks 
in any group liquidation. 


Notice to Holders 

Finandere Credit Suisse-First Boston 
Up to 50,000 Warrants 

(expiring on 13th September, 1991) 
representing call options on shares of 

Volkswagen Aktiengesellschaft 

(listed on the Frankfurt Stock Exchange) 

Ford Motor Company 

(listed cm the New York Stock Exchange) 

Toyota Motor Company 

(fisted on the Tokyo Stock Exchange) 

NOTICE IS HEREBY GIVEN that pursuant to Condition 
6.2 of the Conditions of the above-described Warrants 
idle “Warrants!"), Financiere Credit Suisse- First Boston 
has, with effect from 2nd July, 1990, increased the 
number of shares of Toyota Motor Company 
represented by each Warrant from 13 shares to 14.3 
shares following the recent bonus issue by Toyota Motor 
Company. 

Boston 


BCIL’s first acquisition 
since sale gets under way 

By Angus Foster in Hong Kong. 


USS2 50.000,000 GUARANTEED FLOATING HATE SUBORDINATED CAPITAL 

NOTES DUE JANUARY 1 997 

CITICORP BANKING 
CORPORATION 

(Incorporated in ffee State of Delaware} 
UncondffionoQy guaranteed on o subordinated basis by 

cmcoRPO 

Notice is hereby given that the Rate of Interest has been fixed at 
&25% and that the interest payable on the relevant Interest 
Payment Date October 31, 1990 against Coupon No- 23 in 
respect of US$1 0,000 nominal of the Notes wit! be US$210.83. 

July 37, 1990, London J - LIT - fl - L - 1LrJL 

[ By: Citibank, NA (CSSi DepLl Agent Bank C/77B/WCO 

" 




cmcoRP© 

U.S. $350,000,000 

Subordinated Floating Rate Notea Due November 27,2036 
Notice is hereby given that the Rote of interest has been feed at 
8225% in respect of the Original Notes and 821 25% in respect of the 
Enhancement Nofe% and ttiat the in te re st payable on the relevant 
interest Payment Date August 31. 1990 against Coupon No. 50 in 
respect of US Si 0,000 nominal of the Notes wtfl be USS/0-83 in respect 
of me Original Notes and US$71 38 in respect af the Enhancement Notes, 

it^GHbonkNLyfel DeptJ, Aqgnt Bonk ‘ C/77BAIVCO 


BOND Corporation 
Tntematinnal Limited (BOIL) Is 
planning its first acquisition 
since the company was sold by 
Mr Alan Bond to Taiwanese, 
■Chinese and Hong Kong inter- 
ests earlier this month. 

The move comes 10 days 
alter a placement of 31.5 per 
cent of BCIL which marked the 
and of a complex series of 
transactions and left Hong 
Kong listed Tomson Pacific as 
the majority shareholder* in 
BCIL and ended Mr Bond’s 
association with the company. 

BCIL will take an 18 per cent 
to 19 per cent stake in ship- 
building and engineering 
group Chung Wah as part of an 
overall plan by Chung Wah to 


raise about HK$102m through 
a placement, one for five rights 
issue and issue of new shares 
to the company’s controlling 
Wong femOy. 

Chung Wah also said ft 
expects to soon announce 
losses of more than HK$100m 
(US$l2m) in Its latest financial 
year due to poor trading condi- 
tions in Hong Kong. 

Before the announcement 
BCIL’s only assets were stakes 
in a development site In Rome 
and a brewery in China. But 
the rppipany is thought to be 
keen on the stake in Chung 
Wah to expand its interests in 
in fr a s tr u c tu re projects in Hong 
Kong and Macau in association 
with Chung Wah. 


V USMODDOOtOOOGUARANTBron.OA'nNGRATESUBOitDINATEDCAPfrAL ^ 

NOTES DUE OCTOBBl 1996 

CITICORP BANKING 
CORPORATION 

(loc mp onoted w the State of Oefaw ma j 
UnconcfitionaRy guaranteed on a subordinated basis by 


CmCORPO 


Nation k hereby given ihat the Rate of Interns* has been fixed at 
&25% and Ihat ths interest payable an the relevant Interest 
Payment Date October 31, 1990 against Coupon No. 24 in 
respect of USS1 0,000 nomend of die Notes wiB be US$21 (XB3. 

July 31, 199(1 London " 

1 By. Citibank NjA. (CSSI Dept), Agent Bank CfTIBANKG 


cmcoRPO 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Due October 25, 2005 

Notice it Hereby given that the (tola of Interest has' been fbwd at 
R225% and tint the Merest payable on the relevant Interest 
PaymerV Pate August 31, 1990 against Co u pon No. 58 in respect 
of USS 10,000 nominal of the Noteswa be US$7033. 

July 3 1, 7990, London 

CmBAtKO 


£10,000,000 (US$16,400,000) 

Participation in total credit facility of £85,000,000 provided to 

United Glass Limited 

St Albans, England 
through 

The First National Bank of Chicago 

London Branch 
Member of TSA 


W ESTINGHOUSE 
INTERNATIONAL CAPITAL, LTD. 

an affiliate ofWestinghousc Credit Corporation 


Martin Rees, London 071 872 5520 


All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue / July, 1990 
Concurrent Worldwide Offering 


5,882,353 American Depositary Shares 

Representing 

1 00,000,001 Shares of Series A 

Common Stock 


Compania de Telefonos de Chile S.A. 

(Telephone Company of Chile) 




This portion of the offering was offered outside the United States and Canada by the undersigned. 


1 ,470,588 American Depositary Shares 

Representing 

24,999,996 Shares of Series A Common Stock 
Price U.S. $15,125 Per American Depositary Share 


Salomon Brothers International Limited 


International Finance Corporation 


Algemene Bank Nederland N.V. Banco de Santander, SJL de Credito 

Banque Indosuez Barclays de Zoete Wedd Limited Baring Brothers & Co., Limited 
Credit Lyonnais Securities Daiwa Europe Limited 

v 

Deutsche Bank Goldman Sachs International Limited 

NM Rothschild & Sons Limited Paribas Capital Markets Group 

S.G. Warburg Securities UBS Phillips & Drew Securities Limited 


This portion of the offering was offered in the United States by the undersigned. 


4,411,765 American Depositary Shares 

Representing 

75,000,005 Shares of Series A Common Stock 


Price $15,125 Per American Depositary Share 


Salomon Brothers Inc 


International Finance Corporation 


Bear, Steams & Co. Inc. 
Dillon, Read & Co. Inc. 


The First Boston Corporation Alex. Brown & Sons 

Incorporated 

Donaldso n , Lu fl d n & J enrette Goldman, Sachs & Co. 

ler, P e a b ody & Co. Lazard Frdres & Co. Lehman Brothers 
Merrill Lynch Capital Markets Montgomery Securities Paine Webber Incorporated 
Prudential-Bache Capital Funding Smith Barney, Harris Upham & Co. 

ui QOrpi M— Qd 

S.G. Warburg Securities Werthelm Schroder & Co. 

fnconwnteil 

Dean Witter Reynolds Inc. CJ. Lawrence, Morgan Grenfell Inc. 
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Salomon Brothers 



In the first six months of 1990, the number and size of our strategic M&A advisories grew 
sig nifican tly On five continents, Salomon Brothers proves that innovative ideas produce results 
for our clients. Results that make a difference. 



Client and Assignment 

American Information Technologies 
Corporation /Bel I Atlantic Corporation 

Acquisition of Telecom Corporation of 
New Zealand Limited.* 

Ausimont N.V. 

Swap of Thorofare fluorochemicals business of 
Society Nationale Elf Aquitaine, for Ausimont’s 
Spinetta, Italy, organic peroxides business.* 

Ausimont N.V. 

Sale of interests in Sod eta Italiana Additivi per 
Carburanti to The Associated Octel Company Limited. 

Axel Johnson Inc. 

Divestiture of Industrial Tectonic subsidiary to 
Overseas Partners International.* 

Bancorp Hawaii v Inc. 

Acquisition of FirstFed America, Inc.* 

Bank of the West 

Acquisition of Central Bank. 

Beatrice Company 

Sale of the company to ConAgra, Inc.* 

BSG/ Creditanstalt 

Share exchange. 

Cal Fed Inc. 

Divestiture of Anglo American Insurance 
Company limited to Mazard P.L.C., an affiliate of 
John Head & Partners L.P. 

Cantor Corporation 

Divestiture of Alberta High Level operations to 
Daishowa Canada Co. Ltd. 

Compagnie Financier© Michel in 

Acquisition of The Uniroyal Goodrich Tire Company. 

Compagnie Gdndrale des Eaux 

Acquisition of I. Krtiger A/S from Danisco A/S. 

Compaftia Embotelladora Argentina 
S.A.I.C. and Seven-Up Concesiones 
S.A.I.C. 

Sale of the companies to El Grupo PFR. 

Contel Corporation 

Acquisition of certain southeastern cellular franchises 
from McCaw Cellular Communications, Inc. 

Dayton Hudson Corporation 

Acquisition of Marshall Field & Company from 

BAT Industries p.Lc. 

Degussa AG 

Divestiture of Ferd. Wagner GmbH & Co. KG 
subsidiary to the management 

Degussa AG 

Divestiture of gas analysis division to Rosemount 
GmbH and Co., a wholly owned subsidiary of 
Emerson Electric Co. 

Degussa AG 

Divestiture of freeze drying activities to 
San tasalo-Sohl berg Oy. 


Approximate 

Size 


$ 2 , 400 , 000,000 


Undisclosed 


Undisclosed 


Undisclosed 


140 , 800,000 

54 , 000,000 

2 , 300 , 000,000 

Undisclosed 


105 , 600,000 


Undisclosed 


1 , 500 , 000,000 


Undisclosed 


Undisclosed 


1300,000,000 


1 , 040 , 000,000 


Undisclosed 


Undisclosed 


Undisclosed 


Client and Assignment 

Digital Communications Associates 

Divestiture of network communications group to 
Racal Electronics Pic. 

Domtar Inc. 

Divestiture of Miranol Inc to Rhone-Poulenc SA 

Ebro S.A. 

Valuation advisory. 

Filof ax Group PLC 

Sale of the company to The Tranwood 
Consortium Fund.* 

■ ■ - 

Financial Security Assurance 
Holdings Ltd. 

Sale of the company to U S West, Inc 

Fleet/Norstar Financial Group, Inc. 

Sale of a portion of Visa and MasterCard credit card 
portfolio to Norwest Bank Iowa, National Association. 

Florida National Banks of Florida, Inc. 

Sale of the company to First Union Corporation. 

French Ministry of the Economy^ Finance 
and Budgets 

Financial advisory in connection with a share 
exchange between Banque Nationale de Paris and 
LTJnion des Assurances de Paris. 

Gebruder Rochling 

Divestiture of Schorch GmbH to 
AEG AktiengesellschafL 

Generali tat de Cataluna 

Merger between La Caja de Pensiones and 
La Caja de Barcelona. 

GTE Corporation 

Acquisition of cellular property interests from 
Providence Journal Company.* 

Holiday Corporation 

Divestiture of Holiday Inn Hotels to Bass PUC. 

Hotel Investors TYust 

Sale of hotel and gaming assets to F.TE (Japan).* 

International Lease Finance Corporation 

Advised the Special Committee of the Board of 
Directors on the sale of the company to 
American International Group, Inc.* 

Investor Group 

Acquisition of Grupo Torras, SA 

IRIS Graphics, Inc. 

Sale of the company to Sdtex Corporation Ltd. 

ISS Servisystem Comercio e Industrie 
Ltda., a subsidiary of ISS International 
Service Systems A/S*' 

Acquisition of Well’s Restaurantes SA and 
Weft’s Administradora SA 

J.P. Industries, Inc. 

Sale of the company to T&N pic.* 


Approximate 

Saz/> 


$ 28 , 000,000 


Undisclosed 


Undisclosed 


10300,000 


345 , 000,000 


Undisclosed 


850 , 000,000 


Undisclosed 


Undisclosed 


Undisclosed 


710 , 000,000 


2 , 260 , 000,000 

152 , 500,000 

1300 , 000,000 


1 , 600 , 000,000 

35 , 000,000 

■ m 

Undisclosed 


370 , 000,000 


♦Pending 
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Client and Alignment 

Jlndo Corporation 

Acquisition of ihe ReUii) Fur Group, a division of 
The Fur Vault, Inc. 

Jorraban (No. 26) PLC (Andrew 
LJoyd Webber) 

Acquisition of The Really Useful Group pic. 

Katun Corporation 

Sale of minority interest to a leading 
Japanese corporation. 

Keystone-Arapahoe Limited Partnership 

Sale of the Keystone Resort Colorado to 
The Ralston Purina Company. 

Lafarge Coppee S.A. 

Financial advisory. 

Liltey Pic 

Acquisition of Hatfield Estates pic. 

LIN Broadcasting Corporation 

Advised the Special Committee of the Board of 
Directors on exchange of assets with 
Metromedia Company* 

Masco Corporation 

Divestiture of Compac Corporation, Fulton 
Manufacturing Corporation, and Reese Products, Inc. 
to TriMas Corporation. 

Nashua Corporation 

Divestiture of International Office Systems Group to 
Gestetner Holdings PLC. 

National Intergroup, Inc. 

Sale of interest in National-South wire Aluminum 
Company to South wire Company. 

NL Industries, Inc. 

Proxy fight for control of Lockheed Corporation. 

Pennsylvania Enterprises, Inc. 

Merger with NUI Corporation.* 

Penntech Papers Inc. 

Sale of the company to Willamette Industries, Inc. 

Philipp Brothers Oceanic Inc. 

Divestiture of the Taiwan Pizza Hut Franchise to 
Jardine Maiheson Holdings Limited. 

Philips Industries Inc. 

Sale of the company to Tomkins PLC.* 

Pinnacle West Capital Corporation 

Defense advisory.* 

Premium Beverages Inc. 

Fairness opinion/valuation of company.* 

Prime Motor Inns, Inc. 

Sale of hotel franchises to The Blackstone Group, Inc* 

Public Service Company of 
New Hampshire 

Represented the Official Committee of Unsecured 
Creditors in bankruptcy proceeding and in 
negotiations with Northeast Utilities.* 

Ramada Inc. 

Sale of hotels to New Wbrld Hotel (USA.) Ltd. 

Renown Incorporated 

Acquisition of AquasaJtum Group PLC 

Resorts International, Inc. 

Restructuring.* 

Richfood Holdings Inc. 

Divestiture of its wholly owned subsidiary 
Gamer Wholesale Merchandisers, Inc. to a 
subsidiary of McKesson Corporation. 

Salomon Inc 

Purchase of Lehman Management Co. from 
Shearson Lehman Hutton Inc. 


Approximate 

Size 

Undisclosed 


$131,000,000 


Undisclosed 


Undisclosed 


Undisclosed 


30,000,000 

850,000,000 


Undisclosed 


201,800,000 


40,000,000 


2,331,000,000 

427,000,000 

75,000,000 


Undisclosed 


550,000,000 

1,821,000,000 


Undisclosed 


171,000,000 

2,400,000,000 


540.000. 000 

126.000. 000 
900,000,000 

16,000,000 


28,000,000 


Client and Assignment 

San Diego Gas & Electric Company 

Merger with SCEcorp.* 

Soo Line Corporation 

Advised the Special Committee of the Board of 
Directors in connection with the sale to Canadian 
Pacific Limited of the 44.2% of outstanding? common 
stock not already owned by Canadian Pacific 


South wire Company 

Acquisition of certain assets of AT&T Nassau 
Metals Corporation, a wholly owned subsidiary of 
American Telephone And Telegraph Company.* 

Sovran Financial Corporation 

Merger with The Citizens and Southern Corporation 
to create Avantor Financial Corporation.* 

The Bell Group International Limited 

Divestiture of Biyanston Insurance Company Limited 
to GFA International Limited. 

The Foxboro Company 

Sale of the company to a wholly owned subsidiary of 
Siebe pic.* 

The Travelers Corporation 

Divestiture of Travelers Mortgage Services, Inc. to 
General Electric Mortgage Capital Corporation.* 

Time Warner Inc. 

Divestiture of Scott, Foresman.and Company to 
Harper & Row; Publishers, Inc. 

Triton Container International 

Acquisition of certain limited partnership assets. 

Ttrusteorp, Inc. 

Sale of the company to Society Corporation. 

TVX Broadcast Group Inc. 

Divestiture of TVX of New Orleans, Inc. to an 
investor group. 

Union Exploration Partners, Ltd. 

Merger into Unocal Exploration Corporation.* 

United Employee Acquisition Corp. 

Acquisition of UAL Corporation.* 

United Engineers, Limited 

Acquisition of Goodman Medical Supplies Ltd. 

United States Can Company 

Merchant banking investment in the company 

United Technologies Corporation 

Divestiture of Global Automotive Sealing Systems 
Group to Schlegel Corporation, a wholly owned 
subsidiary of BTR pic. 

Vishay Intertechnology^ Inc. 

Tender offer for Crystalate Holdings pic.* 

WCRS Group pic 

Acquisition of 50% of Carat Holding, sale of 40% of 
WCRS Advertising Limited to Eurocom SA. 

Walwyn Inc. 

Merger with Midland Doherty Financial Corporation 
to form Midland Wtiwyn Inc 

Wang Laboratories, Inc. 

Divestiture of Wang Financial Information Services 
Corp. to Infotechnology Inc 

Western Union Corporation 

Divestiture of Business Services Group to American 
Telephone And Telegraph Company* 

Wheelabrator Technologies Inc. 

Share exchange and merger with 
Whste Management, Inc* 

Wilmington Triist Company 

Acquisition of Sussex Trust Company* 


$2,600,000,000 

204,000,000 


Undisclosed 


4,700,000,000 


Undisclosed 


656,400,000 


Undisclosed 


455,000,00 0 


Undisclosed 


500,000,000 

7,100,000 


4.556.000. 000 

4340.000. 000 


Undisclosed 


Undisclosed 


200,000,000 


52,000,000 

389,000,000 


40,000,000 


16,000,000 


180,000,000 


490,000,000 


70,000,000 


_ . ■. 


Salomon Brothers 



Salomon Brothers International Dm (ted: London (TSA Member). Madrid (Representative Office) Salomon Brothers AG: Frankfurt. East Berlin (Representative Office) 
Salomon Brothers Inc: New York. Atlanta. Boston. Chicago. Dallas. Los Angeles. San Francisco. Singapore (Representative Office). Seoul (Representative Office). Zurich 

Salomon Brothers Canada Inc: Toronto Salomon Brothers Asia Limited: Tokyo Salomon Brothers Hong Kong Limited: Hong Kong; 

Salomon Brothers Taiwan Limited: Taipei Salomon Brothers Australia Limited: Sydney. Melbourne (Representative Office) 
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u.s. $100,000,000 

Fortune Federal 
Savings and Loan Association 

Collateralized 

Floating Rate Notes Due 1992 


Interest Rate 
Interest Period 


825% per annum 


Interest Period 30th July 1990 

30th October 1990 

interest Amount per 

U.S. $100,000 Note due 

30th October 1990 US. $2.70833 


Credit Suisse First Boston Limited 

Agent Bank 




2 


U.S. $1 00,000,000 




SAVINGS AND LOAN ASSOCIATION 

Collateralized Floating Rate 
Notes Due 1992 





Interest Rate 

Interest Period 

Interest Amount per 
U.S. $100,000 Note due 
31st October 1£S0 


8%% per annum 

31st July 1990 
31st October 1990 


US. $2.10833 


Credit Suisse First Boston 
Agent Bank 





U.S. 3300,000,000 




Woodside Financial Services Ltd. 

(Incorporated in the State of Victoria) 

Guaranteed Floating Rate Notes due July 1997 

Unconditionally Guaranteed by 

Australian Industry Development Corporation 

In accordance with the terms and conations ot the Notes, notice 
is hereby given, that lor the Interest Period from July 31, 1990 
to October 31, 1990 the Notes will carry an Interest Rate of 8K% 
per annum. The amount payable on October 31, 1990 wifl be 
U.S. $5,190.97 and U.S. $207.64 respectively for Notes in 
denominations of U.S. $250, OCX? and U.S. $10,000. 


By: The Chase Manhattan Bank, N JL 
London, Agent Bank 

July 31. 1990 




U.S. $70,000,000 

Autop ista 
Vasco-Aragonesa, 
Concesionaria 
Espanofa, S.A. 

Guaranteed Floating Rate 
Notes due 1995 

Unconditionally Guaranteed by 

The Kingdom of Spain 

Notice is hereby given that for the 
she months interest period from July 
31, 1990 to January 31, 1991 the 
Notes, win cany an interest rata of 
816% per annum. The interest pay- 
able on the relevant interest pay- 
ment dale, January 31, 1991 against 
Coupon No. n will be U.S. $421 67 
and U.S. $10,541.67 respectively 
for Notes in denominations of U.S. 
$10,000 and U.S. $250,000. 

ByTtwChangianteBacBa^MA^ 
Lomfoa, AfievtBaak ft 

Jufy 31.1990 chase 


MANAGEMENT 

CONSULTANCY 

The Financial Times proposes 
to publish this survey on: 

1st October 1990 

For a full editorial synopsis 





oo 971-873 3009 


or write to 


Number One 
Southwark Bridge 
London 
SE19HL 
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This announcement appears as a matter Of record only. 
July, 1990 


INTERNATIONAL COMPANIES AND FINANCE 

UAL employees Du Pont Merck to target Europe 

npp J pvlpncinn ti\ Karen Zagor and Peter Marsh look at an international drugs venture 

llvvtl V A IvilSlUIl Lvr which were better suited to tin 

, , j ... M-MS Top pharmaceutical companies 

buy-out deadline £ ™*~»*»* * a&rwsvss 

el any latent fears that it was Merck [34.4 __| tore and Johnson & Johns® 

By Roderick Oram In New York 

EMPLOYEES of UAL will need wage and contract concessions 


EMPLOYEES of UAL will need 
more time to raise some $4bn 
bom banks for their leveraged 
buy-out of UAL, parent of 
United Airlines, an adviser 
involved in the complex deal 
said yesterday. 

“There’s no way this is going 
to happen by August 9," he 
said. The group, led by Mr Ger- 
ald Green wald, a former vice 
chairman of Chrysler, would 
have to tell the UAL board it 
had made progress but would 
need an extension of the 
to the financ- 


ing. 

“We haven’t asked for an 
extension and the talks are 
continuing, ” a spokesman for 
the group said. He declined to 
comment on a report that 
Chemical Banking had dropped 
out of toe consortium of five 
lead banks which is trying to 
put together a package for the 
employees. 

The other four - Citicorp. 
Chase Manhattan, Bankers 
Trust and Manufacturers Han- 
over — also declined to com- 
ment. 

The banks are concerned the 
buy-out group has yet to line 
up equity backing from outside 
investors, according to Wall 
Street reports. 

So for the equity consists of 


the emplo yees are prepared to 
make If they owned the com- 
pany. 

The group has been trying to 
persuade its suppliers, such as 
aircraft and engine makers and 
lessors, to contribute either 
subordinated debt or equity to 
the deaL 

Whether UAL's board would 
grant the group an extension 
remains to be seen. It would 
likely be willing to give the 
employees more time if they 
appeared close to a financing 
package. But if the money is 
still elusive then the board 
could be reluctant to give them 
a long-running option to buy. 

Either way, the board will be 
seeking to avoid a repeat of 
last autumn's debacle, It was 
sharply criticised by sharehold- 
ers after the collapse then of a 
$&8bn buy-out proposal from 
its pilots union and backers 
such as British Airways. 

The deal foundered for lack 
of loans because banks felt toe 
investor group's proposals and 
forecasts were for too optimis- 
tic. 

The employees offer of 
$4.4hn is considered more real- 
istic but is stfll being closely 
questioned by potential lend- 
ers. 


ECU 50,000,000 

THE KOREA DEVELOPMENT BANK 

Floating Rate Notes due 1992 

In accordance with the provisions of the 

Notes, notice is hereby given that for the six 
month Interest Period from July 24, 1990 to 
January 24, 1991 the Notes will carry an 
Interest Rate of 1 0.5625% per annum. The 
interest amount payable on the relevant 
interest Payment Date which will be January 
24, 1991 is ECU 539,86 for each Note of 
ECU 10,000. 

GENERALE BANK, Agent Bank 


PWA back in black 
with C$16m earnings 


By Bernard Simon in Toronto 

CURTAILED expenses and a 
more lucrative mix of fares 
helped PWA, holding company 
for Canadian Airlines Interna- 
tional, bounce back into toe 
black In the second quarter. 

Earnings reached C$16m 
(US$13 Am), or 51 cents a share, 
compared with a C$l9-5m lass 
or 66 cents a share a year ear- 
lier. Operating reve nues rose 
by 3.5 per cent to C$670 ,6m, 
while expenses fell by 3 per 
cent to C$654 -8m. 

Canadian Airlines, an amal- 
gamation of what used to be 
CP Air and Pacific Western 
Airlines, is one of Canada's 
biggest airlines. 

It has an extensive North 
American network as well as 
sole Canadian rights to trans- 
pacific routes and several 
European cities. 

Although Canadian's load 
factor dipped in the second 
quarter to 643 per cent from 
65.7 per cent, an airline official 
said the improved financial 
results reflected fewer of the 
heavily discounted foxes sold 
by Wardair, toe charter airline 


which was bought by PWA last 
year. Wardair made an aggres- 
sive but expensive effort to get 
into the scheduled market in 
the period imm ediately before 
the takeover. 

The official said interna- 
tional traffic remained strong 
in the second quarter, but 
domestic business was flat. 
The airline shrank its domestic 
capacity by transferring sev- 
eral of its 10 Boeing 767s to 
international routes and rely- 
ing on the smaller Airbus 
A-310s inherited from Wardair 
for domestic service. 

A construction strike has 
delayed completion of Canadi- 
an's new terminal at Toronto 
International Airport to early 
next year. With about half the 
airline's traffic passing 
through Toronto, toe new ter- 
minal is a key part of its efforts 
to boost market share against 
Air Canada. 

Canadian expects to post a 
C$100m windfall over the next 
two years by selling delivery 
slots for two Boeing 747-400$ to 
American Airlines. 


M erck, the US group 
which is toe world's 
biggest prescription 
drug company, has put to rest 
any latent fears that it was 
becoming a slumbering giant 
with last week’s announce- 
ment of a joint venture with 
Du Pont the biggest US chemi- 
cals business. 

The deal follows the pattern 
of a series of consolidations in 
the $l50bn-a-year world drugs 
business. It also ends several 
years of uncertainty about 
what kind of future Du Pont 
intended for its small drugs 
division. 

Du Pont has spent heavily in 
recent years on medicines 
research and development 
(R&D). It has foiled, however, 
to indicate that it has suffi- 
cient marketing capability to 
become a big force in drags on 
its own. 

The Merck-Dn Pont partner- 
ship creates a separate com- 
pany, Du Pont Merck Pharma- 
ceuticals, to be run on a 5G50 
basis. Merck evidently has 
decided it does not want to buy 
out companies wholesale - as 
Roche of Switzerland did 
recently with its S2J.bn take- 
over of Genentech of the US - 
and has preferred the joint 
venture route. 

The rationale for the new 
partnership is toe same as that 
behind the string of other drag 
industry regroupings in the 
past two years — which have 
included the merger between 
.S mith Klin e Beckman of toe US 
and Britain's Beecham and the 
takeover of toe US’s Rorer by 
Rhone-Ponlenc of France. 

Many of the big pharmaceu- 
tical companies have been 
keen to seek partners to gain 
economies of scale in R&D and 
marketing. Costs in both areas 
have been escalating due to 
more stringent government 
safety rules which new drugs 
must satisfy before they enter 
the market, and tougher com- 
petition. 

"It is clear that there will be 
fewer companies in the 
future," said Dr Roy Vagelos, 
Merck’s 60-year-old chairman 
and a highly regarded bio- 
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chemist. "There will be bigger 
companies and 1 think we will 
be one of the survivors." 

Du Pont will contribute Has 
entire pharmaceuticals busi- 
ness, which is expected to have 
gates erf $550m this year, to the 
project. The venture is expec- 
ted to clock up sales of S700m 
in the first year with a 
research and development bud- 
get of S230xn and a staff of 
about L500. 

Merck will contribute mar- 
keting rights to several drugs, 
including the anti-Parkinson’s 
disease m edicine Sine met and 
the cardiovascular medicine 
Moduretic, to get the new com- 
pany up and running in 
Europe. It will also help guide 
the venture through the laby- 
rinths of research, develop- 
ment and worldwide regula- 
tory barriers and marketing. 

The benefits for Merck are 
more clear ly defined than toe 
company's role in the project. 
The venture will enable Merck 
to market its products through 
another global company, and 
will supplement its own 
research and development 
potential by about 30 per cent 
with minimal damage to its 
ha lan cp sheet. 

Part of the reason for the 
large number of mergers and 
acquisitions in the industry is 
the high cost of developing 
drugs. It takes about $230m to 
bring a drug to market, Merck 
said. 

“Our only surprise was that 
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it took as long as it did for Du 
Pont to realise that its busi- 
ness was below critical mass," 
said Dr Johnathan Gelles, a 
drug industry analyst at 
Wertheim Schroder in New 
York. Dr Gelles defines critical 
lyiaas as a revenue base for eth- 
ical drugs of at least $3bn. 

By 1994, Dr Gelles estimates 
that pharmaceutical companies 
will need to spend at least 
$i.5bn on research, because 
most money on research is 
wasted on products which do 
not make it on to the market. 

Furthermore, profit margins 
at drug companies are likely to 
be squeezed as pressures 
mount to slash prices on pre- 
scription products. Merck 
recently offered to reduce the 
price of prescription drugs 
bought under government-run 
medical insurance pr ogrammes 
and it seems likely that price 
cuts in other areas will follow. 

The Du Ptrnt project fits in 
with Merck’s plans to expand 
its 4.5 per cent share of the 
world prescription drug mar- 
ket "A trivial number which 
we should be able to double," 
Mr Vagelos said. Merck is still 
considering acquisitions, but 
has been deterred by the high 
prices and the so-called ration- 
alisations which usually 
accompany takeovers. 

A forerunner of the new alli- 
ance is Merck’s own joint ven- 
ture with Johnson & Johnson, 
which started last March. 
Merck had several products 


which were better suited to the 
over-the-counter market than 
Merck’s traditional prescrip- 
tion venue. Merck now pro- 
vides the products in the ven- 
ture end Johnson & Jo hnson 
provides the marketing exper- 
tise. One large difference 
between the two is that the' 
Johnson & Johnson project is 
essentially a US deal while 
Merck-Du Foot eventually wjR 
be a global company. 

Merck Du Post has already 
paid a first priority will be to 
build its European presence hi 
toe 1990s, increasing its Euro- 
pean sales force to at least 650 
by 1995. “I think Japan is the; 
next step for our joint ven- 
ture," said Mr Vagelos. 

The thrust into Japan, if it 
occurs, will be led by Hr 
Joseph Mollica. chairman of 
the joint venture and the for- 
mer head of Du Pont Pharma- 
ceutical's research and devel- 
opment division. 

Mr Mo0ica said the collabo- 
ration will allow the company 
to become a multi-national, 
multi-billion dollar, leading 
pharmaceutical company with 
less risk. “Now we can amass 
capability and get prodtuacsJo. 
market one to two years earlier 
with broader market penetra- 
tion than before." 

Mr Mollica will continue to 
preside over the former Du- 
Pont Pharmaceutical employ- 
ees, but he will have to answer 
to a committee made up of rep- 
resentatives from Du Pont and 
Merck. 

Although Merck and Du 
Pont have worked together 
successfully since October, 
when they entered a marketing 
and research agreement, the 
scope of toe new venture inevi- 
tably introduces the hazard of 

tomU c o rporate onlftirefl. 

“Merck is pioneering a way 
to create win-win situations, 
by saying that it is not neces- 
sary to have total control,” 
said Mr Mehta. 

“But this will not be easy 
because it will have to work 
across two cultures and we 
have to assume that one side 
wifi buy the other out in the 
end." - . 


Perkins and Navistar I LTV improves on 


in engine sales deal 


By John Griffiths 

A LONG-TERM engine sales 
collaboration agreement has 


Circle K posts large loss 


By Karen Zagor in New York 

CIRCLE K, the second biggest 
US convenience store chain 
which has been operating 
under protection of Chapter II 
of toe Federal Bankruptcy code 
since May 15, yesterday 
reported a large loss for its 
fourth quarter. 

The company was pushed 
into filing for bankruptcy pro- 
tection partly because of its 
ILlbn of debt, incurred during 
a six-year expansion pro- 
gramme when Circle K quadru- 
pled its store base to more 
than 4300. 

Circle K has also been bit by 
strong competition from petrol 
companies which have 
installed convenience stores at 
their outlets. 

For the three months ended 
April 30, Circle E suffered a 
net loss of $747.4m or $17-19 a 
folly diluted share, against a 
net loss of $28.1m or 57 cents a 
year earlier. 


Earnings in the 1990 quarter 
include a reorganisat ion a nd 
restructuring charge of $639.3m 
which the company took as a 
result of Its fiwWnrini condition, 
reorganisation efforts and 
Chapter 11 filing. Circle K said 
stockholder equity an April 30 
was a negative $451 -6m. Reve- 
nues fell to $907.9m from 
$932. lm. 

For tiie 12 month s. Ci rcle K 
had a net loss of $772£m or 
$17.91, against net income of 
$15.4xn or 20 cents a fully 
diluted share. Revenues grew 
to $3.74bn from $3.49bn. 

The Phoenix, Arizona-based 
company said it expected to 
file a list of all liabilities and 
assets on August 28. “At this 
time, the company cannot pre- 
dict the scheduling or nittmntp 
outcome of the bankruptcy 
proceeding nor the effect upon 
the value of any of its out- 
standing securities.” 


the UK-headquartered diesel 
engines subsidiary of Varity 
Corporation (formerly Massey 
Ferguson), and Navistar, the 
North American truck and die- 
sel engine manufac turer. 

The agreement is the latest 
in a series of collaborative 
deals concluded by Perkins. 

It forms part of a strategy to 
broaden the range of diesel 
engines Perkins can supply 
through its network of 4,000 
outlets spread through 160 
countries. 

Under the deal Perkins will 
sell versions of Navistar*s 7.6 
litre diesel engine, currently 
used mainly in medium-weight 
trucks in North America. 

Perkins said last night it was 
too early to say how toe two 
companies would divide up 
markets. However, it is expec- 
ted that industrial uses and 
off-highway vehicle applica- 
tions will feature most strongly 
in Perkins’ sales. 

Mr Tony Gilroy, Perkins' 


group managing director, said 
the Navistar unit would pro- 
vide Perkins with a more com- 
plete engine range, while 
Navistar would benefit from 
incremental sales. Navistar 
makes 35,000 annnwTly of the 
7.6 litre engines, which are 
rated in power between 185 and 
270 brake horsepower. 

Neither company would say 
whether the agreement might 
be the precursor to further 
sales or manufacturing 
collaboration between the two 


sale of investment 


By Martin Dickson in New York 


LTV, the steel-making group 
which te operating wafer Chap- 
ter 11 of the US bankruptcy 
code, yesterday reported, sec- 
ond-quarter net income --of 
$76Lfim, up from $30 l3oq in the 
same period of last year, but 
toe increase was mainly due to 
a onetime gain on toe sale of 
an i n vestment 
The company also pointed 
out that net income for the sec- 
ond quarter of last year had 
been reduced by a $30m special 


Perkins sold 440,000 diesel 
pmgfrnoR world-wide last year, 
just under half of which it pro- 
duced at its UK plants. 

Other collaborative deals it 
has signed recently include dis- 
tribution arrangements with 
Detroit Diesel Corporation of 
toe US, Enasa of Spain and 
Volvo Penta, the Swedish 
marine engine group. 

Last year it entered a joint 
venture with Vazno, a Bulgar- 
ian engine maker, to set up a 
research and technology con- 
sultancy service. 


Sales for the quarter dropped 
by $7Gm to $1.58bn, mainly 
because of lower sales of steel 
products and mOttaiy vehicles, 
partly otbet by higher salm in 
energy products. 

The company’s steel making 
business recorded operating 
income of $38Rm* down from 
$L0A2m, on sales down from 
$L10bn to $LQ2hn. Shipments 
dropped from 2.04m tons to 
Lflfrn. 

LTV a ttrib u ted the drop in 
steel income to higher labour 
costs - due to a new pact with 
the United Steelworkers - 


Domtar suffers in first half 


lower average selling prices 
and lower shipments. 

: Shipment s to the antomdbfie 
industry had remained essen- 
tially toe same as a year agar 
but those to'mdsf other magfeaf 
s e gments had dprjfirwd. 

In an important ruling in 
June, toe US Supreme Court 
said an agency which runs a. 
federal pension insurance pro- 
gramme could require LTV to 
reassume liability for more 
than $2bn in employee pension 
plans the company stopped - 
funding in 1967. . 

The ruling was seen as send- 
ing a general message to com- 
panies that they coold not s&n- 
gly^dwnp pension fund 

However, Mr Raymond Hay, 
LTV’s chairman, said 
yesterday the company could 
not afford these pension . 
when it filed for Chapter'll 
and could not afford them now. 

It was continuing to explore 
alternatives which might 
resolve the issue and allow it 
to complete its Chapter U reor- 
ganisation. 


DOMTAR, the Canadian pulp 
and paper, packaging and 
b uilding materials group, suf- 
fered a first-half loss from con- 
tinuing operations of C$39m 
(U$$33Am), or 52 cents a share, 
against net profit of C$43m or 
43 cents a year earlier, agen- 


It blamed the sluggish North 
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American economy, weak com- 
modity prices and the high 
Canadian dollar. 

The second-quarter loss was 
$29xn or 37 cents, against net 
pr o fits of C$25m or 26 c ents. 

First-half sales were down 5 
per cent to cxi vam of which 
C$608m, a decline of 7 per cent, 
came in the second quarter. 

First-half volumes and prices 
were lower for nearly aU prod- 
ucts, including gyps um wall- 
board, at which Domtar is one 
of North America's top produc- 
ers. 

But uncoated freesheet, used 
widely in computer, copying 
and other business papers, 

held relatively 
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Most analysts doubt that the 
company will do more than 
break even for toe fhR year, 
thraiyh its building materials 
business is highly sensitive to 
any significant decline 
in North American interest 
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INTERNATIONAL CAPITAL MARKET'S 

US Treasuries continue to 
HI’ climb on weak GNP data 

l \ 

By Janet Bus» in New Yorfc and Deborah Hargreaves in London 



moved 
in a 
to last 

_ _ weak second 

quarter gross n a t ion al product 
figures, 

la -late trading, short-dated 
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The bond markets mood has 
lifted, considerably since 
Friday’s GNP release showing 
not only weaker than 
anticipated growth in the 
second quarter, but revisions 
which tower ed gr owth rates in 
previous quarters. 

Clearly, the economy Is 
weaker than anybody thought 
and this bodes well for a 
further easing In Fed policy 
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~®*r quarterly renmaing are aue to 

:.V =; ^iij 7 be announced tomorrow, and 

-V'- -lur K the auction is expected to total 
; is6£^^h more- than $30bn. Funding 
; needs are running at record 

: -"•aEts. • __ _ _ 


later this year. 

However, this enthusiasm is 
being tempered by concerns 
that interest rates cannot fall 
far because of the need to 
attract buyers of Treasury 
debt 

Details of the August 
quarterly refunding are due to 
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when Japanese interest rates 
have -continued to rise, thus 
making US Treasury yields 
less attractive. 

There appeared to be little 
reaction to yesterday’s news of 
a 0.4 per cent rise in personal 
income in June and a 1 per 
cent increase in personal 
consumption spending, which 
was stronger, than most 
analysts had expected and 
should have been negative for 
a bond market which has at 
least partially discounted 
another easing in monetary 
policy. 

■ THE WEST GERMAN bond 
market was dominated by a 
flood of new supply yesterday 
as East Germany launched an 
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-stment 


issue of short-term debt and 
the market braced itself for the 
Federal Government’s new 
bond issue today . 

East Germany’s U-Schatz, 
or zero, coupon bonds 
were launched in two 
tranches yesterday, with the 
emphasis on the one-year 
bonds. 

The state issued DM3-15bn of 
one-year bonds with an 
average yield of EL55 per cent 
and followed this with an issue 
of DM49 im of bonds maturing 
in 18 months, offering an 
average yield of 8.67 per 
cent 

The size of the issue was 
slightly larger than the market 
had expected - market 
expectations had focused on a 
DMl-2bn issue - but the paper 
was snapped up by West 
German hanks. 

The one-year bonds can be 
held as collateral for 
repurchase agreements and the 
banks are eager to get their 
hands on short-term paper 
given the undeveloped state of 
West Germany’s money 
market 

The fact that the East 
German bonds carry 
the guarantee of the West 
German Government was 
reflected in their yield levels 
coming out around the 8.55 per 
cent mark, which is where 
short-term Federal bonds are 
trading. 

Today's issue of 10-year 
Bunds by the Government is 
likely to carry a yield around 
the SL55 per cent level to offer a 


slight premium over current 
trading levels for the 10-year 
sector. 

Traders are anticipating that 
today's issue will come in 
three parts, with DM3bn being 
offered through the 
traditional consortium of 
banks, DM3bn offered on tap 
by a Dutch auction, and 
another DM2bn held back by 
the Bundesbank for price 
regulation. 

The issue price is expected to 
be in the 100.60-to-100.75 range. 

Futures trading led the 
German bund market slightly 
downwards yesterday after a 
strong opening. 

Bunds are usually bid up 
before a new issue, but some 
profit-taking pushed prices 
lower late yesterday with Bund 
futures at 84.69 from an open of 
84JB6. 

■ IN A quiet day of trading for 
gilt-edged securities, prices 
responded to a stronger pound 
and some farther speculation 
about the UK joining the 
exchange rate mechanism of 
the European Monetary 
System. 

From a stronger start, some 
profit-taking eroded gains 
made by gilts. Sterling foiled to 
hold on to its strong opening 
and the market closed on a 
slightly weaker note. 

The price of the 11% per cent 
2003/07 bond was up four ticks 
on the day at a level of 102^, 
offering a yield of 11.33 per 
cent after having been 14 ticks 
higher at one point 
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87% 88% 

92% 92% 

■a *a 

92% 52? 

,1? *4 
|i «j[ 
Si “S 
Si 


89 90 

88% 8Xh 

8 

% 

93% 94 

86% 87 

85% 85% 

79 80% 

99 100 

98% 99 

101 101% 


92 92% 

94% 94% 

91% 92 

96% 96% 

91% 

%\ 

93% 93% 

91% 91% 

92% 93% 

97% 97% 


+% 

+% 

♦% 


851 

8m 

a*2 

850 

857 
B73 
887 
8.69 

858 
8.76 
B.75 
90 a 

851 
886 
9.10 


PLOATIM RATE NOYES 

ABBEY NATIONAL 106 00 £ 

ALBERTA PR0VHH£U32 93 

ALLIANCE & LBCS 0.0694 £ 

BANCO D1NAP0U HIT 91 

BANCO ROMA 0.03 01 — 

BELGIUM 1/1697 M 

BFCE-4LQ296 

BNP 05 

BRITANNIA 1/10 9b £ 

CmOORPl/498 

CrnZERS FED 0.1596 .. - 
GOMMERZBX 0/S FIN 93 

DEN MARK -1/8% 

FERRO DEL ST AT 94 




a 


a 


* 


7.79 

8B3 

857 


7.03 

655 

7.02 

9.02 
6.95 
650 
652 
697 
853 

7.03 
9.79 
7J2 
6.75 
65b 
658 


7.44 

750 

75B 

755 
7.40 
759 
726 
748 
754 
724 

756 
739 
7J5 


HALIFAX 1/30 94 £ 1 

WTSUIFW ASIA 1A % — 

MORGAN UP) 1 /4 97. 

NAT WEST Flfili 


150 

500 

300 

150 

200 

500 

390 

300 

150 

500 

100 

200 

1000 

200 


99.95 

99.92 

9959 

99.98 

95.49 

100.04 


100 


NEW ZEALAND 93^ 

NORTHEAST SAVINGS 1/10% M . 
PORTUGAL 05593. 

QUEBEC PROV 01 « 

RENFE9B 


400 

500 

150 

700 


SQaETEGEKERALE4b._J 
UNITED KINGDOM -1/8%, 
WELLS FARGO 1/16 94 — 


500 

300 


150 


9850 

99.91 
9514 
9923 
9952 
99.06 

10027 

100.02 

99.90 

9951 

97.02 

9954 

99.4B 

99.92 
9756 
99.77 
9920 
99.76 
9729 


1QO.Q3 

10052 

99.94 

100.06 

95.93 

10014 

99.90 

96J1 


95l64 
9959 
99.72 
99.18 
100 JB 
10057 
100.00 
99.96 
9758 
9955 


C xm 
150000 
8.4063 
15.0800 
85750 
8.4675 
8.9375 
6.4175 
83750 
151000 
85625 
8.7125 
63125 
8.1875 
84375 
153300 


100.02 

97.79 
9958 
9930 

99.79 


82500 

85375 

8.4875 

85000 


B 1250 
63750 


ARGYLL CROUP 4 1/2 02 £ — 

A5DA-MFI43/402C 

BURTON GROUP 4 3/4 01 £~_. 

EASTMAN KODAK 6 3/8 01 

GOODYEAR TTRE 67/80 3 

GRACE <WR) 6 1/4 02 — ■ 
GRAND MET 6 1/402 £J 
HAWLEY6Q2PREF 
KJLLSPOWM 4 1/Z 02 £ ^ 
WTL PAPER 5 3/4 02^1 
LAM) SECS 6 jU4 02 £l 
METAL SOX 53M02£| 


60 195 

100 154 

110 3.15 

300 50.67 
150 80% 


Id 


a% 102% 
106 1D> 


150 

100 

400 

150 


MrT5U82SHlBKL3/< 02 J 

0GMB602.C. ~..M 

PAOFFC DUNLOP 6 3M 97. Jl 
TEXAS WSTB0NlOnS 23W02 
THORN £|l< 53/4 04 £ 



a 

Ml 

416 

at 6.72 
65 L93 

300 27271 
85 39077 
75 ^749 

sob a% 

103 7.45 


105% 106% 

m & 

ioS 

111S U2H 

. e 

Alia 


i 



42137 

44427 

420167 

42187 

+3.71 

4UJ0 

444.46 

+10.78 

4720 

-513 

-t<3 

43333 

-om 

49264 

+7 Ml 


• Ho In tenn a fl on 
t Only one 


- pi wlcwi dtay's 
tuppfVMI a prioa 


.y 


STTUUQKT soitoS; tfm ytaid la liM yMd to redarapUen el the Wdisfkw IM amunt bwiwt is In ibUMoms of eunsney tw*s. Ctig. dsy-Ch«nga on 

PLOAtwa rate NOTES: Dsnomtausd In dmisra untaM oftwwise Indkaiad. Coupon shown is mMmum. Spfwd-UvDin 

ottered HH fTOn a a i irortm Wiom m in rate) lor US doUn. Cxpn-The omr whmrm 

CONVERTIBLE BONDS: Denominated In CfOflsra notes* 

currency at than m c o n e a rMon rate feted at Issue. Prafli-PWCocilSQa prsmhan of *ie curTefrt etteettve price oi *cou *nng snarm 
over die moot facanl price ol the siterea. 

■ The Financial Tims Ltd.. 1990. R»orotfuetton in efafetr to pan to w tow prt pe n nimd Nidwut writMB 

OiU ampitai by Assoclatiof) of IntemuoiiNl Bond Deaics. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives tne latest available rates ol eielunge CrounM) against fow bey em ren ri es on Monday July 30, 1990. In some cases the rate is nominal. Market rates are the average of buying and selling rates 

except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STG 

uss 

0-JUARK 

YEN 
(X 100) 

AlgfLini^ton 

AIDjuij 

Alyrria 

CAfgfunll 

iLcfal 

(Dinar) 

99 25 

10 23 
I5%05 

538086 

5 546Z 
8.647b 

33 4456 

3 4473 
5.3750 

36.320 

3.7438 

5.8373 

Andorra 

(Fr Fri 
(Sp PnrtJ) 

9 9425 
102 15 

5 3403 

98 7530 

33504 

61 3016 

36386 

666605 

Angola (Kwaitu) 

Anugua C£ Carr Si 

Argentina (Aunrall 

Aruba IF lor mi 

Australia {An 5) 

Austria (ScnilllDg) 

AtOfCi (Port Escudo) 

S4.1640U 
4 9/SO 
10273 25 
3 3010 

2 3315 

20 075 

261 15 

29 91B0 

2 6493 
5569 6665 
1 7896 

1 2640 

11.3174 

1415630 

18 5910 

2 677B_ 
30614208 
Z 1123 

0 7856 

7 0345 

880033 

20.1899 

1 B221 

l^XMO 523 

0JB532 

76345 

455718 

Bahamas 
tlaArate 
Bjiejfif n 

Bangladesh 

barDados 

(BahamaD 
(Otwrl 
tSp Pneui 
(Taka) 
VBarbS) 

1 0445 

0 6945 

182 15 

62 00 
3.7040 

1 

0.3765 

98 7530 

33 6134 

2 0108 

06215 

Q.2340 

613816 

20 8430 
124SB 

0.6790 

0 2541 
66.6605 
226840 
1.3573 


Belgium 


iBelgFrt 6105 33 0984 20 5728 22.3421 


Wtf <B Si 36880 

BtaLn (CFA Fr) 497 10 

Bermuda (Bermudian S> 1.6445 
Biuiu* iNqidltruvnl 31.70 
Bolivia (BollutdfliO) 5.8640 
IKHshnum (Pula) 3 34 

Brail tCnujdo) 125 85 

BrltKh Virgin H IU5 5I 1 6445 
Brunei (Brand *J 33425 

fiuigjrld (Lev) 5 3060 

Burk )«io Fjm (CFA Fri 497 10 
Bitrmj i Kyat) 10 7780 

Burundi (Barnmli Fr) 305.20 
CjfnDOdlji I Riel) 402 OOu 

Camcrooci (CFA Fr) 497 10 
Canada (Canadian V 2 1230 
Canary Is (SpPewu) 182 15 
Cp Verde <CV Lscudki) 132 40 
Carman is (Cl 5> 15305a 

CemAIr Rep (CFA Fr) 497.10 
Dud (CFA Fr) 497 10 

Chile (Chilean Pool 575 60 
China (Renminbi Yuan) 8.6775 
Colombia f Col Petti 944 15 
Comoros (CFA Fri 497.10 

Congo (Bra;) (CFA Fr) 497.10 
Coua Rica cCtHon) 169 25 
COtr dr Noire (CFA Fr) 497.10 
Cuba (Cuban Peso) HW5 
Croats (Cyprus £) 0 6300 


1.9994 

269.5039 

17 1862 
31791 

1 8107 
68 2298 

1 8121 

2 876b 
269 5039 
5 8433 
165 4648 
216 

269 5039 
1 1509 
96.7530 
71 7809 
0 8300 
269 5039 
269 5039 
312 1713 
4 7045 
511.6731 
269 5039 
269 5039 
91 7592 
269 5039 
0.7966 
04499 


1 2427 

167 5147 
0 6215 
10 6823 
1.9760 
11255 
42.4094 
0 6215 
1.1263 
17880 
167 5147 
36320 
102A475 
135.4675 
167.5147 
0.7154 
61.3616 
44 6166 
0 5157 
167.5147 
1673147 
194,0353 
2 9241 
318.1634 
167 5147 
167 5147 
573)345 
167.5147 
0.4951 
0 2796 


I 3496 
1B19213 
0.6750 

II 6010 
2. 1460 
1.2223 
46.0567 
0.6750 
12232 
1941ft 
1H1 9213 
39443 
111. 6925 
147.11B0 
161 9213 
07769 
66.6605 
48 4537 
05601 

181.9213 

161.9213 
210 7227 
3 1756 
345 5260 
1819213 
LB1 9213 
61.9396 
161 9213 
0 5377 


COUNTRY 


GoffitMa 
Germany Cm 


Ghana 

Glbrtfur 


I CFA Fri 
(Dalasi) 
(Dmarfc) 
(DM ark) 
(Cedi) 
CGJbO 
(Drachma) 


IE Carr 5) 

(Local Fr) 
(US SI 
GutmU (Quetzal) 

CeiUM (Fr) 

Gbinea-Btimf (Peso) 

iCarmwS) 


£ STG 


497 10 

15 3690 

2.9675 

29675 

608 50 

1.00 

29160 

11.3150 

4 9790 

9.9425 

1*445 

83350 

553 20 

1198 60 


Halil 


(Gated 9.22a 


Hoag Kong 
Hungary 


IHKS) 

(Forte) 


14.3308 

217.32 


Iceland Occtendk: Krona) 107 55 
tedla OmSuoRme) 31.70 
tedoneste (IbptehJ 343 25 
fran (Rial) 124.70 

Iran drad Dinar) 0.5715 

Irish Rap (Pm) 1.1060 

brae) (Shekel) 36190 

Italy (Lira) 2172^5 


(JtemokjnS) 

(Ye«D 




Ktoya (Kenya Shli ring) 42.15 
Kiribati (Australian s} 23315 
Kom North (Won) 1.7885 

Korea South (Won) 1313 65 

CKmiitlOhii) 053270 



Czechoslovakia (Koruna) 29 55c 

50.061 

16 0206 
27.1401 

9 4578 
16.8694 

10 0142 
103202 

Dremaric (Doohli Kroner) U3150 
Djibouti Rep (DjlbFr) 320. DO 
Dominica (E Carrjb S) 4 9790 
Dominican Rep (DPcto) 19,2010 

6 1344 
173.4887 

2 6943 
10.4098 

3 8124 

107 8348 

1 6778 
6.4704 

4.1408 

117.1068 

1.8221 

7 0268 

bcudnr 

(Sucre) 168265c 
1469.45a 

9122526 
796 6657 

567.0261 

495.1811 

615 7913 

537 7676 

EW (Egyptian £) 4 9775 

El Salvador (Colon] 11.5540 

Equal' 1 balnea (CFA Fr) 497.10 
Ethiopia (Ethiopian Blir) 3^170 

26485 

6 2640 
269.5034 

2 0693 

1.6773 

3 8935 

167 5147 
1.2862 

1.8215 

4.2283 I 

1B1 9213 
1.3968 

Falk land h iFalkE) 1.00 

Faroels (Daoldi Kroner) 113150 
Fill h (Fill Si 2 7565 

Finland I Mark la] 6.9b80 

Frauen (Fr) 9 94Z5 

Fr Cly/Afrka (CFA Fr) 497.10 
Fr.Gntau (Local Fri 9 9425 

Fr. Pxlfk Is ICFPFr) 170.00 

0.5421 

6.1344 

1.4944 

3.7777 

5 3403 
264.5034 
53903 
42.1658 

0.3369 

3.8129 

0.9288 

23481 

3.35CW 

1675147 

3-3504 

57.2872 

03654 

4.1408 

1.0087 

25500 

3.6386 l 

181.4215 
34366 
62.2140 


Malawi | 

RRlIMla 

Maideek 


ieeh 
Mail Rep 
Malta 
ManfnJQiie 

MonrKofiia 

Mauritius 


(New Kip) 
aebanescU 
(UahitD 
OitwrianS) 
OJhyafl Dinar) 
iSaHlFrl 
(Lux Fri 

(Pataca) 
(Port Escudo) 
(MG Fri 
UwKM) 

%RS 

(CFA Fri 
(MaiuseO 
(Local Fr) 


(Mi 


(Otnihal 
Kur Rupee) 


1327.70 

1231-60 

4 7995 

1.8445 

0 5250 

2-5175 

6105 

14.7940 

261.1 5 

2283 75 

4.9975 

4.9845 

17 3595 

497.10 

05830 

99425 

151.05 

27.45 


U5 5 


269 5039 

6.3323 

16063 

1 bcaa 

329 8997 

05421 

158.0916 

6 1344 
2.6993 
53903 
1 

45168 
299 9166 
64* 

45 

5 

4.4250 

7 7 1*4 
63.6053 


17.1662 
1850 5014 
67 6063 
03096 

0 5996 
2 0704 
1177 6904 

69503 
148 1431 
0.6557 

22 6517 
12640 
0.9696 
7121984 
0.2888 

719JRLS6 

667.6232 

2.6020 

1 


141.5830 

1238 1404 

27094 

27023 

9.4114 

269 5039 

03160 

53903 

818921 

14.B820 


D-MARK 


167 5147 
51791 
1 
1 

235.C547 
0.5369 
98 2645 
38129 
1.6778 

3 3594 
0 6215 
28087 
186.4195 
403 9090 
27 9629 

31069 

2 6323 

4 8292 
39.5349 

36.2426 
10 6823 
1150 2106 
42 0219 
0.1925 
03727 
1-2869 
732.0154 

43201 

92.0808 

0.4075 

14 2038 

07856 

0.6026 

4426790 

01795 

447 4136 

415 0968 

1-6173 

0 6215 

0.1769 

08483 

20.5728 

4 9853 
88 0033 
7693871 
16840 
1.6796 
58496 
1675147 
01964 
33504 
50.9014 
92502 


YEN 

(X 100) 


181.9213 
56245 
1 0860 
10860 
222.6898 
03659 
106 7154 
4 1408 
18221 
36386 
0 6750 
30503 
202.4519 
438.6459 
30.3677 

3 3742 

t 07W 
.2445 
429350 

39.3395 
11.6010 
1249.1308 
45 6358 
0 2091 
0.4047 
13976 
794.9679 

4 6916 
100 
0.4426 

15 4254 
0.8532 
06545 
480 7502 
01949 

485.8920 
450 7959 
1.7564 
0 6750 
0 1921 
0 9213 
223421 

5 4140 

95 5 71B 

8357731 

1.8289 

1 8241 

6 3529 

1819213 

0.2133 

36386 

563790 

100457 


COUNTRY 


Pakistan (Pok. Rupee) 
Panama CBaiSxu) 
Parua New Guinea (Kina) 
Paraguay (Guarani) 
Peru (Inti) 

Philippines (Pan) 

Pitcairn Is 


Poland 
Portugal 
Puerto Rico 


l£ Sterling) 

(MZS) 

(Zloty) 
(Escudo) 
(US$) 


£ STG 


39 00 
1.8445 
1.7690 

2203.60 

71611.60 

42.00 

1.00 

3.1200 

17252.00 
261.15 
1.8445 


US s 


D-MARK 


YEN 

a ioo> 


23-1439 

0.9590 
1194.6869 
388243968 
22.7703 

0-5421 
1 6915 
93533122 
14U503O 
1 


133423 

06215 

0.5961 

7425779 

24131.9629 

14,1533 

03369 
10513 

5813 6478 

88.0033 

0.6215 


14.2726 
0.6750 
0 6473 
806.4409 
262073559 
15 3705 

03659 
I.141B 

6313 6322 
95 5718 
0.6750 


Qatar 

UstBihmb. 

Romania 

Rwanda 


CRtynl) 6.7050 3.6351 2J2S94 2.4537 


Mil 


\TfFw\ 

(Leu) 35321 
(Fr) 140 45 


St Christopher <E CarrS) 
St Helena <£) 

StLuete (E CarrS) 

St Piem (French Fr) 

Si Vincent (E CarrS) 

San Marino (Italian Lira) 
Soo Tome (Dobra) 
Saudi Arabia (Riyall 
Senegal (CFA Fri 

Seychelles (Rupee) 
Sierra Leone (Leone) 
Singapore (S) 

Solomon b (S) 

Somali Rep (Shilling) 


South Africa 
Spain 

Spanish Ports 

N Africa 
Sri Lanka 
Sudan Rep 
Surinam 
S wazil and 
Sweden 
Switzerland 
Syria 


(Rand) 

(Peseta) 
In 

(Sp Peseta) 
(Rupee) 
i£J 

(Guilder) 

(Lilangeni) 

(Krona) 

(Fr) 

(O 


4.9790 

1.00 

4.9790 

9.9425 

4.9790 

2172.25 

185.85 

6.9070 

497.10 

960 

295.05 
33125 
4.61 

756.05 

4.7995c 
7 2545Q 

182.15 

1B2.15 

72.00 

20 8350 

3-2825 

4.7995 

10 8275 

2-5175 


5.3903 

19.1488 

76.1452 

2.6993 

0.5421 

2.6993 

53903 

2.6993 

1177.6904 

100.7590 

3.7446 

2693039 

5.2046 

159.9620 

18121 

2.4993 A 

409.6942 


33504 

11.9022 

473294 

1.6778 

D3369 

1.6778 

33504 

16778 

732.0134 

62.6284 

23275 

1673147 

31350 

99.4271 

1.1263 

18534 

254.7767 


3.6386 

12.9258 

513998 

1-8221 

03659 

1.8221 

3.6386 

1.8221 

794.9679 

68 0146 

2-5277 

161.9213 

3.5132 

107.9780 

1.2232 

16870 

276.6880 


Taiwan <S> 

Tanzania (Shilling) 
Thailand (Bant) 

Togo Rep (CFA Fr) 
Tonga Is (Pa A nga) 

Trinuted/Tohago iS) 
Tunisia (Dinar) 

Turkey (Lira) 

Turks & Calm CUSS) 
Tuvalu (Australians) 


(Mexican Peso) 


5300 10a 
5227 750 


2873.4616 

28342369 


1786.0488 

1761.6680 


1939.6523 

1913.1747 


lilwten 

Monaco 

Mongolia 


(Local Fri 
(French Fri 
(Tugrik) 
(E CarrS) 
(Dirham) 
(McticaD 


Nan fete IS A Rand) 

Naans fr (Australian V 
Nepal (Nepalese Rupee) 
Netherlands (Gollderi 
N od Antilles (A/Gulkier) 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger to (CFA Fri 
Nigeria (Naira) 

Norway (Nor. Krone) 


9.9425 

618750 
4.9790 
15 5405 
1740.05 

4.7995 

23315 

53.75 

33450 

33010u 

3.1200 

697075.0 

497.10 

14.5675 

11.4450 


53903 
53903 
33555 
2.6993 
8.4253 
9433721 

2.6020 
1.2640 
293406 
1.8134 
27900 

1 6915 _ _ 

377920 846 234903.117 
269 5039 1673147 

7.897B 4.9090 

63049 3.8567 


33504 
3.3504 
2 0850 
1.6778 
52368 


1.6173 
0.7856 
18.1128 
13272 
1 1123 
10513 


36386 

3.6386 

2.2644 

18221 

5.6872 

636.7978 

1.7564 

0.8532 

19 6706 

1.2241 

1.2080 

1J418 

255105 J!15 

181.9213 

53311 

4.1884 


Uganda (New Shilling) 
U A E (Dirham) 

United Kingdom <D 
United States CUSS) 
(Peso) 
(Rouble) 


mm Ml IM mmi 

ssr 


50.15 

35435 

47.00 
497.10 
23315 
7 8555 
1.6120 
4950 60 
1.8445 
23315 

80930 

6.7636 

1.00 
18445 
2228.00 
L0655 


Vanuatu (Vatu) 214.50 

Vatican (Lira) 2172.25 

Venezuela (Bolivar) 92 5550 
Vietnam (Dong) 8296.00 

Virgin K-Britbh CUSS) 13445 
Virgin b-lTS (US S3 13445 

Western Samoa (Tate) 43520 


Oman 


(RtaJOm aoD 0.7090 


03843 


0.2389 0.2594 


Yemen 
Yemen PDR 
Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


(Rial) 22.1280 
(Dinar) 0.8480u 
(Dinar) 20.9665 

(Zaire) 101035 
(Kwacha) 7130 
iS) 4.4725 


2.6020 

3.9330 

1.6173 

2.4446 

1.7564 

2.6548 

98.7530 

6L3816 

66.6605 

98 7530 

613816 

666605 

39.0349 

24 2628 

26.3444 

11.2957 

7.0210 

7 6248 

1.7796 

1-1061 

1-2012 

2.6020 

16173 

1.7564 

5.8701 

3.6486 

3.9624 

13648 

0.8483 

0.9213 

21 

13.0447 

14.1720 

27.2884 

16.8997 

18 3531 

192.2201 

119.4776 

129.7529 

25.4811 

15 6382 

17.2003 

264.5039 

167.5147 

181.9213 

1.2640 

0.7856 

0.8532 

4 .2588 

2.6471 

2.8748 

0 8739 

03432 

0 5899 

3M3.9TO 

1668.2729 

1611.7474 

1 

0.6215 

0.6750 

1.2640 

0.7856 

0.8532 

438.8723 

272 7885 

2% 2488 

3.6668 

2.2741 

2.4752 

0.5421 

0.3369 

0.3659 

1 

0.6215 

0.6750 

1207 9154 

7508003 

8153705 

0.5776 

0-3590 

0.3899 

116.2916 

72^2830 

78 4995 

1177 6404 

732 0134 

794 9679 

50.1789 

31 1895 

33.6719 

4498.7801 

27%. 2931 

3036.7795 

1 

0 6215 

0.6750 

1 

0.6215 

0.6750 

2-3594 

1.4665 

1.5926 

11.9467 

7.4567 

8.0980 

0.4610 

0.2857 

03103 

113670 

7.0653 

7.6730 

546.0346 

340.6402 

369 9359 

38.6554 

24 0269 

260933 

2.4247 
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MULTI-MARKET POLICY. Simplified credit protection 
against increasing risks in EEC and OECD countries. 



: Security -Pacific - 
Corporation 

Dutch Guilders 250,000.000 
Floating Rato Notes 1986 
due 1996 

In Bccordance with the terms and 
conditions of the Notes, notion is 
hereby given that for the Interest 
period from July 31. 1990 to 
January 31. 1891 the Rein of 
Interest has been fixed at 8 
per cent and that the Interest 
payable on the relevant Interest 
Payment Darn. January 31. 1991. 
against Coupon No. 10 in respect 
of MgfiO/no nominal of the 
Notes will be Nlg2, 04444. and 
in respect of MglOOlOOO nominal 
of the Notes will be 
Nlg4A8&88. 

Amsterdam "Rotterdam BankbLV. 

AgentOartk 


This announcement appears as a matter of record only. 

These securities have not been and wilt not be registered under the United States 
Securities Act of 1933. Accordingly these securities may not be offered, sold or delivered 
directly or indirectly in the United States or to any U.S. Person or fo others for 
offering, resate or redelivery in the United States or to any such U.S. Person. 

US $100,000,000 

Sunbelt Enterprises 

High Yield Fixed Rate Convertible Eurobond 

Unconditionally Guaranteed by 


U& $100,000,000 

Allied Irish Banks Pic 


Subordinated Primary Capital 
Perpotual Hooting VMb Notes 
In accordance erfth the provisions of 
the Notes, nodes 4s hereby given, that 
tor tha three months Interest P eriod 
from July 31. 1990 to October 31. 1990 
the Notes wUl cany an Merest Rale of 
per annum. The Interest payable 
on tha relevant Interest payment 
date October 31. 1990 aoabw Coupon 
No. 21 will ba US. 9220.42 
and U.S. $531042 respao tfwp l y 
lor Notes In d eno mi nations of 
U.S. $10,000 and US. $250,000. The 
aim of U.S. S220.42 uV be p a y a bl e 
per U.S. $10,000 principal amount 
of Hegtotared Notes. 


Cemex SJL 



July 31, I860 


(JO. $50,000,000 

Bergen Bank A/S 

Floating Rate Notes due 1991 

In accordance with the provisions of 
the Notes, notice to hereby given 
that far the sbe months Interest 
period from July 31 , 1990 to January 
01. 1991, the Notes W cany an 
irdereet rate of 1lK%. Tha 
Interest payable on the relevant 


Interest payment date, January 31, 
1991 vrfUbe U.S. $694.17 per U.S. 
$10,000 pdndpeJ amount of Notes. 

te:1teCterel— iWsaimfLSJL ^ 


July 31 .1990 


Citicorp Investment Bank Limited 

as Arranger, Underwriter <S Placement Agent 

lnvefV\/bifd,Ud. 

Selling Group Member 


The undersigned arranged 


structured and executed this transaction 


June 14 , 1990 


CHEMICAL NEW YORK OORP 
tlS$^SM»fl^FL(M3INGHArE 
SENIOR NOTES DDE 1989 


Note, notico is hsrefap gtaa tint far the 
interest period 6tm 31 July, 1990 to 
31 August, 1990 the Mote, mny so 
mtemt rate oT8Vii% per anaam. 

Ite interest payable cm th* labrent 
intsete payment date 31 August, 1900 
agaiiHL coupon no 69 unH be U8I7(L60 
per US? 10,000 Note, 


Citicorp €>crriBAN< 


Agent Bonk 
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INDICES ( Jul change Jul Unbar 

I 30 % 27 


115.98 40.15 115.80 
48 40.22 122.37 
127.51 40.15 127.32 
143.64 -0.22 143.96 
12234 40.18 122.40 


Index-UsM 

Up to 5 years 148.50 +030 148.06 

Over 5 years 137.22 40.19 136.95 

All stocks J 137.95 40.20 137.68 
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for 1990. 


TRADITIONAL OPTIONS 


• First Dealings 

• Last Dealings 

O Last Declarations 

• For settlement 
For rate indications i 
London Share Service 


July 30 
Aug. 10 
Nov. 1 
Nov. 12 
end of 


Calls in Amstrod, B ar d e n, Blen- 
heim Exhibitions, Oliver, Rich- 
mond oil « Gas and Select 
Appointments. Put in Blenheim 

Extrtbttfone. 
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UK COMPANY NEWS - ICL/FUJITSU 


Japanese link promises a ‘bloody interesting future 


Alan 



HE LATEST Issue of 
IHau’fi quarterly mag- 
no "In Touch" fea- 
tures the popular Japanese 
game “Go". Contrasting it with 
chess, It observes; “In chess, 
the object is. to trap and cap- 
ture pieces; In Go. It is to take 

territory**. 

Fujitsu's purchase of most of 
ICL is its most significant 
move yet in a global game of 
Go from which it Is determined 
to emerge as the dominant 


Mr Peter Bonfield, ICL's 
chairman and chief executive, 
believes, however, that 
Fujitsu's approach to globalis- 
ing its computer business Is 
both .novel and bold. 

“It Is attemptingto take stra- 
tegic stakes In different compa- 
nies to acquire different skills. 
In the past nine years, it has 
learned , about ICL s skills very 
welL" 

Be compares Fujitsu’s 
approach with that of many US 
acquirers. “They buy some- 
thing, send in American man- 
agers, absorb it Into the organi- 
sation and lose its Identity. 
“Fujitsu’s view is to add value 
and work with the local com- 
munity for the prosperity of 
alL It sounds grand, but I think 
they genuinely believe that” 

Today. Mr Bonfield is at the 
beginning of a whistle stop 
tour of ICL's plants 


Fujitsu was not, at the out- 
set, the first or obvious choice. 
Mr Arthur Walsh, STC chair- 
man, says he has to a 

dozen companies in the two 
years since he first made it 
public he was looking for a 
partner. 

It was dear, he explained, 
that in a world where th iC com* 
pater business is dominated by 
International Business 
Ma ch i ne s and the telecommu- 
nications business by AT&T, 
STC did not have the resources 
to compete successfully by 
itself in both spheres. 

From discussions with STC*s 
senior mangement and with 
the management of ICL’s Euro- 
pean competitors, it emerges 
there were three principal rea- 
sons why a European solution 
to the problem could not be 
found: 

• Talks with potential Euro- 
pean partners continually 
foundered on Issues of owner- 
ship and control. Mr Walsh 
was determined to seek an 
arrangement whereby one 
partner had a dear majority 
stake. Deals which resulted in 
one side holding 60 per cent 
and the other 40 per cent 
resulted in cumbersome man- 
agement. “I’ve seen enough of 
that" Mr Walsh sniffed. 

• ICL's potential Europrean 
partners were in considerably 
worse commercial shape than 


WASTE MANAGEMENT 

The Financial Times proposes to publish this survey on: 

26th September 1990 


For a foil editorial 


synopsis and advertisement details, 
contact 

Alison Barnard 
on 071 873 4148 

or write to her at : 

Number One 
Southwark Bridge 
Ixmdon 
SHI 9HL 
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Taknma Yamamoto, chairman of Fujitsu: novel and bold approach 


ICL. Bull, state-owned, looks 
like returning Its second con- 
secutive year in the red. Oli- 
vetti, while profitable, is hav- 
ing a hard time. Siemens, with 
most of its market for comput- 
ers inside Germany, is still 
absorbing Nixdorf. Mr Walsh 
said: “To ask a set of managers 


who pulled a company through 
difficult times then to subordi- 
nate their Interests and man- 
agement skills with another, 
less successful company is 
very difficult, perhaps impossi- 
ble. This deal will not do that. 
Some of the others would." 

• Potential partners were con- 


cerned about ICL’s reliance on 
Fujitsu’s technology. They 
point out that while ICL has 
been successful over the past 
few years, that success has 
been based on Fujitsu’s semi- 
conductor expertise. Without 
assurances that ICL would con- 
tinue to have access to 


Fujitsu's technology, a merger 
or partnership would have lim- 
ited value. 

One European chief execu- 
tive said sadly; “It is sad that 
STC*s terms could only be met 
by Fujitsu". 

What kind of a company wfiZ 
ICL be after the transaction Is 
completed in November? 

"A bloody interesting one," 
Mr Bonfield says bluntly. “It 
will be a member of the Fujitsu 
family, a European company 
listed in London with interna- 
tional sales but with 80 per 
cent of Us business in Europe." 

Be believes that ICL will 
continue to play a fan part in 
the European computer indus- 
try, continuing to take part in 
Joint research projects and 
Community initiatives. 

“Our European partners will 
want to continue working with 
ICL. We are good at collabora- 
tive research and a valuable 
member of the European com- 
puter community." 

Mr Walsh, comparing ICL's 
future under Fujitsu with its 
often rickety past said; "Today 
there is no doubt about its 
future, no doubt about its tech- 
nology and no doubt about Its 
customer base. 

"Perhaps customers should 
be wondering whether to con- 
tinue buying IBM with this 
new force for growth in the 
market." ends 


Deliveries to British Telecom fall by 26% and shares slip 21p 

STC’s £77.7m at low end of expectations 


By Hugo Obion 

STC, the electronics group, 
yesterday reported a 32 per 
cent fall in pre-tax profits 
for the six months to 
July 1. 

Although the company bad 
previously issued a profits 
warning, the eventual out- 
turn of £77. 7m was at the low 
end of expectations and con- 
tributed to an 2ip fall to 267p 
in the share price. 

The poor performance was 
primarily the result of a 26 
per cent cutback in deliveries 
to British Telecom compared 
with the previous year. ICL, 
the computer subsidiary 80 
per cent of which is being 
sold to Fujitsu of Japan, and 
the submarine cable business 
also Cared less well than in 


the comparable period of last 
year. 

STC said that the results 
were "a setback", but said the 
second half performance 
would be much closer to that 
for the comparable period of 
1989, although full year 
results were likely to be 
below those achieved last 
year. 

Group turnover declined to 
£1.19bn (£i.27bn). Earnings 
per share fell 31 per cent to 
9p, but the interim dividend 
is increased from 3.75p to 
4p. 

The computer division 
made operating profits of 
£5S.4m on turnover of £765m, 
compared with profits of 
£63.1m on turnover of 


£773ni. 

The communications 
systems division saw operat- 
ing profits tumble by more 
than a half from £44.4m to 
£19.6m. Turnover declined 
from £322m to £246m. 

The cutback in deliveries 
to BT, which still accounts 
for over half the group’s tele- 
communications sales, was 
the main factor. However the 
group’s submarine cable busi- 
ness, which has been highly 
profitable in recent years, 
reached a low point partly 
because millions of pounds 
had to be spent on redesign- 
ing an important trans -Pa- 
cific cable. 

STC expects matters to 
improve in the second half as 


deliveries to BT pick up and 
the trans -Pacific cable is 
completed. 

The group's components 
and distribution division 
reported operating profits of 
£l2m compared with the pre- 
vious year's £14 3m. 

Interest charges contrib- 
uted to the downturn, 
reflecting increased working 
capital levels in some of the 
group's businesses. Interest 
payments less investment 
income were £7.9m in the half 
year compared with receipts 
of £900.000 in the first six 
months of 1989. 

The company also blamed 
movements In the exchange 
rate for £5m of the reduction 
in profits. 


ICL to be floated 
in London withi 
five years at £1.2bn 

minimum valuation 

By Alan Cana In London and Ian Rodger in Tokyo 


THE ANNOUNCEMENT that 
Fujitsu will pay £743m for an 
80 per «nt stake in ICL was 
made simultaneously yester- 
day in London and Tokyo. The 
deal will make Fujitsu the sec- 
ond largest computer gro u p in 
the world after International 
Business Machines. 

Fujitsu intends to Qoat ICL 
on the London stock wiarfcgt 
within five years, giving it a 
value of at least £L2bn. 

Mr Takmna Yamamoto, pres- 
ident of Fujitsu, said in London 
that the deal was made princi- 
pally to support his company’s 
plan to become a global elec- 
tronics manufacturer. It would 
be interested in ««iirirtng fur- 
ther European companies 
“especially in the computer 
business field ", although it was 
not actively pursuing faifcg 
with other companies at pres- 


Mr Arthur Walsh, rhat mum 
of STC, said it was a deal 
which was good for all the 
companies involved; it secured 
ICL's fixture, gave STC a con- 
siderable opportunity to 
develop as a global nrnnmuwi. 
cations group, and doubled the 
size erf Fujitsu's international 


After the sale, the company 
would have the resources and 
the technology to develop Its 
plans to became a major player 
in the communications busi- 


In Tokyo, Mr Mlchio Nam to, 
managing director of Fujitsu 
with responsibilities for inter- 
national activities, said ICL 
was becoming “an important 
ami brilliant son" in Fujitsu's 
family. He flatly denied any 
connection between the take- 
over and the unification of the 
European market in 1992. He 
was “100 per cent confident" 
that the UK Government 
would approve the deal. 

Among the principal points 
of the deal are: 

• Fujitsu will acquire 80 per 
cent of ICL for £700m and pay 
an additional £42 .8m for the 
retail operations in the ITS, 
making a total of £743m. 

• The intended flotation of 
ICL will involve at least 25 per 
cent of the equity at a mini- 
mum price of 225p per share. 


valuing ICL at not less than 
£L2bn. Mr Yamamoto said the 
purpose of this was to safe- 
guard ICL’s European identity. 
If 25 pm* cent was floated, STC 
would contribute 15 per cent 
and Fujitsu 10 per cent. Mr 
Walsh it clear t hflt ST C 
had not yet decided whether it 
would sell the entirety of its 
ICL stake on flotation. 

Deal was made 
principally to 
support Fujitsu’s 
plan to become a 
global electronics 
manufacturer. It 
would be Interested 
in acquiring farther 
European companies 

• The deal is conditional on 
shareholder approval at an 
EGM of STC on August 16, and 
the transaction will be com- 
pleted in November when a 
new board will be announced. 

It will be chaired by Mr 
Peter Bonfield. present chair- 
man and chief executive of 
ZCL, will be predominantly 
European, and will have nine 
members nominated by Fujitsu 
and two by STC. The top man- 
agement team at ICL is expec- 
ted to stay in place. 

Mr Yamamoto said that 
arrangements between Fujitsu 
and ffiemnna of West German 
and Telephonlca of Spain 
would not be affected by the 
deal with ICL. Fujitsu supplies 
Siemens with supercomputers 
and components for its top-end 
mainframes. 

Mr Bonfield said the deal 
would result in a broadening of 
product lines for both compa- 
nies; Fujitsu had already 
agreed to market ICL’s power- 
ful DBS 6000 workstation inter- 
nationally. He did not expect, 
initially, that ICL would mar- 
ket Fujitsu’s IBM-compatible 


He was confident that ICL 
would reach its target of £4bn 
in sales by 1995. In the first six 
months of the current year it 
made £756.2m. 
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Rnstenburg Platinum 

Holdings Limited Beg. No. 05/22452/06 

Lebowa Platinii 

Mines Limited Keg. No. 63/06144/06 

(Both companies incorporated in the Republic of South Africa) 
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Hi ghlight s from the Pre liminar y Reports 
for the year ended 30 June 1990 

(Audited) 


Rustenburg Platinum 


1990 

Rm 


1989 

Rm 


Gross sales revenue 

2,94 3^ 

2,931.5 

Profit before taxation 

1,225.4 

1,440.5 

Distributable profit for period 

551.3 

595.7 

Ordinary dividends 

38841 

376.0 

Capital expenditure 

31&2 

239.4 

Earnings per share (cents) 

440.0 

475.4 

Dividends per share (cents) 

31CL0 

300.0 

Lebowa Platinum 

1990 

Rm 

1939 

Rm 

Gross sales revenue 

77.5 

68.5 

Profit before taxation 

20.4 

28.7 

Distributable profit for period 

1SL6 

23.7 

Ordinary dividends 

9.0 

9.0 

Capital expenditure 

34.6 

83.6 

Earnings per share (cents) 

15.5 

19.7 

Dividends per share (cents) 

7.5 

7.5 


Final dividends have been declared payable by both companies to ahareholderB registered at the 
ofbusmess an 17 August 1990. Date of payment of dividend warrants will be 15 September 
1990. (Currency conversion date 28 August 1990.) 

30 July 1990 


The full text of the Preliminary Reports will be posted to shareholders and copies may be obtained from, 
the London Secretaries. Bamato Brothers Limited, 99 Biahopagate, London BC2M 3XE. 


Profits of S ecuricor Group pic 
up 69.5% to £30.925 million 
for the half-year to March 31st, 1990 


Profits of Security Services pic 
up 61.2% to £22.547 million 
for the same period 


Current indications are that good progress 
will be achieved in the second half-year 


Mobile Communications (Including CeDnet*) 




Half-year Reports of Securkor Group pk and Security Services pk are available from The Company Secretary, 
Seatricor Group pk, Sutton Park House. 15 Cankalton Road . Sutton, Sumy SMI 4LE 


* 40 % 
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UK COMPANY NEWS 


Controlling family set to 
sell 57% stake in Bardon 


By Jam Fuller 

BARDON GROUP, the 

quarrying and building mod* 
acts concern which operates in 
the UK and the US, las been 
put np for sale by the Tom 
family, which controls 57 per 
cent of the ordinary shares. 

The decision pots on the 
market one of the UK’s very 
few "super quarries" - Ra rrirm 
Hill, near Leicester, a 1,200 
acre site with reserves of Star 
tonnes with planning consent 
(275m total) and produces 2JSm 
tonnes a year. Analysts valued 
the site and its associated 
activities alone at between 
£l50m and £170m. 

This compares with a market 
value of £156 di for the whole 
group, and that is after yester- 
day's 29p jump in the share 
price to 175p. The group moved 
to the main market in Decem- 
ber 1968 at 168p per share and 
a one-for-eight rights issue last 
Jane was priced at 17Up. 

Bardon also announced yes- 
terday that pre-tax profit had 
fallen to a third of fixe 1389 
level in the first six months of 
this year. The taxable figure of 
£LOim was made on sales 
down 19 per cent to £53J.7m. 
Interest charges took £3.04m 
(£2-93m) of the £4.11m (£6-26m) 


operating profit. 

Mr Peter Tom, chairman and 
chief executive, said the DS 
operation had made a loss 
because of the traditional four- 
month shut-down until mid- 
April. 

An aggrav a ting factor was a 
moratorium, imposed in 
November 1388, on Massachu- 
setts state-fUnded projects. 
That had just been lifted and 
the group, which in April com- 
pleted fixe $4Sm (£2Sm) pur- 
chase of -g<Tw«»«ne in the same 
state, was bidding fen: new 
infrastructure contracts. 

The UK part of the business 
had made about £3-6m pretax, 
similar to the previous year. 

Although gearing stood at 
117 per cent, Mr Tom said the 
net assets figure of £63m did 
not include the value of min- 
eral reserves at Bardon HUL 
The bulk of the £73m borrow- 
ings are in the US. 

Bardon was built up by Mr 
Tom’s grandfather, who had 
been one of the founders of 
ARC, now a Hanson subsid- 
iary. About 10 family members 
remain involved, of whom four 
are in their seventies. 

Mr Tom, 50, said family con- 
trol was an important factor in 


getting the best value for 
shareholders. As fills holding 
was Jflsdy to decline, it had 
been decided to put it up for 
sale, it was possible that he 
would buy the US half of the 
business. 

Earning s per share, dilated 
by the rights issue, fell to 0.77P 
(2^8p). The interim dividend is 
being held at 0.96$. 

• COMMENT 

The decision to realise the fam- 
ily holding has brought a 
scarce quarrying resource - 
and what one analyst 
described as M a lovely cash 
cow" - onto the markrt. Even 
before y es te rd a y's rise in share 
price, the group was on a fancy 
p rospect i ve multiple of 28 (on a 
pre-tax profit forecast of £ Tin), 
but even this left a big gap 
between the worth of the 
assets and the market value. 
Bardon’s performance has been 
dragged down by the US side. 
Mr Tom, who has driven that 
investment since 1988, is inter- 
ested in keeping this on and its 
long-term potential is good. 
Some would say he is selling 
the UK business at the top of 
the cycle and has bought into 
Massachusetts at the bottom. 


MMC 


promises increase 


Bv Jane Fuller 

THE BATTLE for Crystalate 
Holdings, the UK electronic 
components company, took a 
new turn yesterday when a 
bidder ruled out by a refer- 
ence to the Monopolies and 
Mergers Commission prom- 
ised an increase if its bid were 
cleared. 

Vlshay Intertechnology, a 
US electronics components 
group which already has a 
trading relationship with 
Crystalate, said it would 
increase its cash offer from 
90p to 93. 5p if MMC clearance 
were gained. If a decision was 
not reached by November 1, it 
would consider adding more. 

It also said it was confident 
that an accommodation could 
be reached with the MMC. 


claiming that the area of over- 
lap in the fixed resistor mar- 
ket only involved about film 
of turnover. On Friday, Crys- 
talate said the combined 
group could have up to 30 per 
cent of the market concerned. 

Before the reference, Crys- 
talate had recommended 
acceptance of Vishay’s offer. 

However, the lapsing of Vis- 
hay’s bid on Friday left just 
one player in the field: TT 
Group, the industrial holding 
concern which first made its 
hostile 7-for-lO all-share offer 
in Match. Its full cash alterna- 
tive is 85. 5p per share. 

By yesterday's deadline, it 
said it spoke for 35.24 per cent 
of the ordinary shares, includ- 
ing the 29.8 per cent that it 


Whitecroft makes agreed 
offer for Hitech 


By Clare Pearson 

WHITECROFT, the industrial 
holding company, is making an 
agreed offer for Hitedi. a BES- 
fnnded lighting group where 
pre-tax profits pkunmetted last 
year from £LQ9m to £174^52. 

On the basis of yesterday’s 
closing price for Whitecroft 
shares, the one-for-one paper 
offer values the whole of 
Hitech at about £3Jim and each 
share at 270p. Directors have 
provided acceptances in 
respect of 3L8 per cent of the 
equity. 

W hi t e croft already owns 25.2 
per cent of the shares. It 
bought the stake recently from 
JMD, the USM-quoted greet- 
ings cards manufacturer and 
merchanter of novelty prod- 
ucts. 

When Hitech originally 
raised funds under the Busi- 
ness Expansion Scheme in 
October 1385, the company was 
valued at £550,000. 

Whitecroft has said its offer 
will be open until November. 
This is to enable Hitech’s 
shareholders to dispose of their 
shares free of tax, as they may 
do under BES rules, provided 
they have held them tor five 


Hitech achieved sales of 
£&2m <£&3m) in the year to 
end-March. Turnover was 
below budget while expendi- 
ture was also substantially 
increased during the period in 
anticipation of a rise in sates 
that (fid not materialise. 

Lighting was the fastest 
growing part of the Whitecroft 
group in the year to end- 
March, contributing operating 
pro fi ts of (£C29m) to a 

group total of £17.42m 
(£2 487m). 

Mr Peter Goold, chief execu- 
tive, said Hitech would add 
expertise in the architectural 
lighting market to Whttecroft’s 
own commercial fluorescent 
lighting products. Hitech's 
products were increasingly 
bring specified and te«b.ngri in 
nmwinwrial hnUiHnga he mW 

JMD Group sold its stake in 
Hitech after last month report- 
ing that its own pre-tax profits 
had declined from £l.6lm to 
£300,718 in 1989. ft said it had 
incurred a trading loss in the 
first four months of the cur- 
rent year, traditionally its 
weakest parted. 


owned. The offers were 
declared final and extended 
until next Monday. 

With TTs price falling 4p to 
128p, its paper offer valued 
each Crystalate share at 89.6p, 
compared with a closing price 
of 86 p. The total value of the 
ordinary all-share offer plus 
that for other forms of stock 
is about £35m. 

TT said it did not share Vis- 
hay’s optimism about the 
MMC deliberations and that 
the delay involved could tea d 
to Crystalate shareholders not 
getting their money until next 
year. 

Vishay had acceptances for 
6.5 per cent of the equity 
before its bid lapsed. 


Telfos calls for 
£13.85m to help 
cut borrowings 

By Vanessa Houlder 

TELFOS Holdings, the 
diversified engineering group, 
yesterday announced a £i3B5m 
rights issue to strengthen its 
balance sheet and provide addi- 
tional working capital. 

The money will be used to 
reduce its net borrowings of 
£8m and to help it gear up for a 
substantial contract from Brit- 
ish Rail to replace ageing stock 
an its suburban network. 

In addition, its Hunstet Bar- 
clay subsidiary has record 
order bocks and the group is 
spending about £2£m an build- 
ing an extension to its Leeds 
factory and £2Jm on an exten- 
sion to its factory in Kilmar- 
nock. 

The rights issue, which is on 
a l-for-3 basis at ISOp per 


3p to 208p. 

In addition, Telfos is plan- 
ning to float 25 per cent of the 
increased share capital of its 
Telfos Holdings AG subsidiary, 
which manufactures rolling 
stock in central Europe, on the 
over-the-counter market in 
Vienna to raise about £4-7m. 


Norcros 


shares dip 
on market 
warning 

By Andrew Bolger 

SHARES in Norcros closed Up 
lower at 170p yesterday after 


remained high. 

Mr Julian Sheffield, chair- 
man, said: “The rapid and con- 
ri wiring downturn during the 
year in the UK building mate- 
rials market and the slowdown 


erty developments led to a 
very significant deterioration 


trliil t #:i tl rfiT:l • * i *■ 


“New starts in the residen- 
tial sector have declined by 
over 30 per cent, and the com- 
mercial sector is now complet- 
ing the TnriMing-auf of exist- 
ing projects and has few new 
starts in the plpleline. 

“On the property front, 
investing institutions are 
showing little or no intere s t in 
property investment, e xc e pt at 
very distressed prices." 

Norcros’ s prefax profits M 
by 44 per cent to £37.Sm in the 


Citygrove chief 
resigns as 
interim loss 
is forecast 

By Clare Pearson 


as executive chairman and 
chief executive of Citygrove, 
the edge-of-town property 
development company which 
he founded nearly 20 years 


His resignation coincided 
yesterday with a warning from 
Citygrove that its results for 
the half-year to end-Hay 
would show a substantial loss. 
The shares dropped 7p to L8p 
an the announcement 


managing director of the Lad- 
broke Group properties divi- 
sion who Joined Citygrove last 
December, is to take over from 
Mr Woolf as chief 


Citygrove said its firsthalf 
results, doe to be announced 
in September, would show a 
substantial loss reflecting 
trading losses azxd provisions 
the value el the work 
in progress. It warned that 
trading continued to be very 
difficult in the second half. 

Payment of the November 
instalment of the preference 
dividend was being kept under 
review, it added. 

Mr David White, a non-exec- 
utive director since 1987, is to 
take over as non-executive 
chairman. Mr Woolf, 45, 
remains on the board as a 
nonexecutive director. 

Citygrove's shares have 
already plummetted from 
about 130p at the start of the 
year. The precipitous decline 
began after Citygrove mffmrd 
the final dividend on Its ordi- 
nary shares, even though It 
had lifted pre-tax profits from 
£L65tn to £2 .67m in the year 
to end-November. It also fol- 
lowed a warning from Mr 
Woolf that trading had 

declined in the final quarter of 
the year. 

Mr Woolf has granted, out of 
his personal shareholding, 
750,0000 options each to Mr 
SheaviQs and to Mr Geoffrey 
Almeida, Siwmw director 
who joined last autumn. They 
are exercisable at a nominal 
price at any time during the 
next three years. Mr Woolf Is 
left with about 20 per cent of 


Cellnet contribution helps Securicor to £31m 


By Andrew HIM 

PROFITS from the Cellnet 
mobile telephone network 
more than doubled in the six 
months to March 31. boosting 
the interim results of Securicor 
Group and its sister co m pany 

Security Sendees by more than 
80 per cent 

Securicor increased profits 
by 69 per cent to £30j9m before 
tax, against £18 -2m in the 
eqoivateit period. The group 
owns 50.75 per cent of Security 
Services and the two compa- 
nies have a 40 per cent stake in 
CeMneL The balance of Cellnet 
is owned by British Telecom. 

Services, results of which are 
taken in fall in foe Securicor 
accounts, reported a 61 per 
cent increase in profits to 
£22 An CEUm) before tax. 

The two companies’ shares 
were hit in February, despite a 
40 per cent rise in Securicor’s 
fuH-year profits, because of the 
adverse effect of lower con- 
sumer spending on Services* 
security end parcels division. 

But yesterday’s figures dem- 


onstrated that security and 
parcels had recovered In the 
first half, pushing profits 
ahead slightly to £10. 6m 
(SlO^m). Securicor’s ordinary 
shares were unchanged at 
765p, in a weakening market, 
while the more numerous A 
shares 2p to 682p; Ser- 

vices’ shares closed 4p higher 
aiSflp. 

Explaining the improved per- 
fonnance of the parcels divi- 
sion, Mr Chris Shirt diffe, 
franca director of both compa- 
nies, said that they had insti- 
tuted a "think lean" campaign 
of cost catting. “The parcels 
division gaffers because it is an 
early indicator of the economic 
climate, but it also has the 
advantage in giving you an 
opportunity to do something 
about it." 

The companies’ share of 
profits an subscriptions and 
calls to the Cellnet network 
came to £19 An (£7.73m) in the 
first half, but Securicor contin- 
ued to lose money cm the 


retailing of Cellnet units. The 
communications division, 
which includes retail, lost 
£2-3401 (£1.5600- 

Securicor’s turnover rose 
from £237m to in the 

first half and earnings per 
share were l2-9p (7.6p). An 
interim dividend of 0.616p 
(Q.44p) is declared. Services 
turnover was £23&n (£204m), 
earnings were X23p (7.9p) and 
the interim dividend was 
L291p (0.922p). 

Finance, investments and 
insurance contributed £2.51m 
to Securicor’s profits, while 
hotels, vehicles and employ- 
ment services made £955,000 

(ELOim). 


ft your core profits are gatog to 
be overshadowed by some- 
thing, it might as well be the 
remarkable growth of a non- 
core business, but it stDI con- 
cerns Securicor’s directors that 
the company and its sister 
should be valued primarily on 


■ m a 

the basis of their stake in Celt 
net, a business in which they 
are the minority partner. . In 
that respect, foe severe down- 
grading of the shares s i n c e 
February - sparked by fisap 1 
poantnient to the paroete and 
security business — at least.' 
demonstrated that investors 
had not forgotten about foe 
core operations. These figures. 


tut the first half sided before 
the recent slacker months , in 
the retail sector, so there is 
stffl caution to the City 
about the division's second- 
half performance. If Securicor 

makes £6Sm before tax to foe 
full year, its A shares axe an a 
prospective multiple of about 
25; Services, assuming toll-year 
profits of £47m, is an a p {e of 
2L Bulls of the cellular tete- 


the two companies still lag 
behind Racal Telecom, their 
principal rival, but for the 
moment the share prices are 
probably about right 


Ashtead bucks trend with 42% advance 



By Vanessa Houlder 

ASHTEAD GROUP, the 
USM-quoted plant hire 
company, yesterday bucked 
the trend to the construction 
sector by announcing a 42 per 
cent rise in pre-tax profits from 
£5-51 m to £7£2m for the year to 
April 30. 

Turnover increased by 32 per 
cent from £2?. 36m to £29.4m. 

Mr Peter Lewis, chairman, 
said that the company had 
transcended the problems in 
the plant hire market - which 
has been hit by high interest 
rates and a slump in new 
building projects - as a result 
of its devolved management 
style and expansion in the 
north of the UK. The current 
year had started wen, although 
prudence dictated a cautious 
approach to foe final outcome, 
he said. 

This year’s result would be 
affected by first-time 
contributions from Subspek, a 
plant hire business for the oil 
industry, which was bought for 
an initial £L2m in April and 
Sunbelt Equipment and Rental, 
a US plant hire business. 

Mr Lewis said that both 
these industries would lend 
themselves to Ashtead’s 
management style and profit 
share system. No farther 
aoqqMJOxms were planned this 


t, 
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Peter Lewis (left), Ashtead chairman, and George Burnett, managin g director 


of a positive cash flow of £15m. 

The company plans to move 
up from the USM to the main 
market to October. 


The gronp’s operating 
margins increased to 30 per 
cent and debtor days reduced 
by 30 per cent as a result of 
improving' its management 
information systems. Capital 
expenditure exceeded £12m out 


by 23 oar cep* from 23 Ip to 
2S.44p. A final dividend of 2.75p 
is recommended, making a 
total for the year of 3.75p (2-5p) 
- an increase of 50 per cent. 

• COMMENT - 


plaudits that. Ashtead has 


Rothschild raises stake in 
J Rothschild Holdings 



By Andrew Bolger 

LORD ROTHSCHILD, his 
family and associates have 
bought 28m ordinary shares 
in J Rothschild Holdings, the 
quoted investment company 
of which he is chairman, 
from Prudential Portfolio 
Managers. 

Prudential sold the stake 
for 158p per share. JRH 
shares yesterday closed at 
153p, up 5p. 

Lord Rothschild and his 
family bought 25m shares in 
JRH, which will shortly be 
demerged, bringing his stake 
to between 13 and 14 per cent. 
Mr Nils Taube, a fellow direc- 
tor, bought 3m shares, bring- 
ing his stake up to 3 per cent. 

Under the demerger plans 
revealed last month, JRH will 
spin off half its assets into a 
unit trust, and retain a 
smaller dealing and invest- 


ment business, to be called St 
James Place Capital Share- 
holders have passed the 
scheme, which now awaits 
court approval 
Lord Rothschild said at the 
time of unveiling the demer- 
ger plans that he would want 
to increase his stake in St 
James Place Capital, which 
will be a vehicle for his own 
distinctive and less conven- 
tional investment policies. 

Greenfriar Trust 

Greenfriar Investment Trust’s 
net asset value per share, fully 
diluted, was 381Ap at June 30 
(374.1p). Pre-tax revenue for 
half year was £527,743 
(£344,101). Earnings were 3J3lp 
(2j.6p). Interim dividend is 2p 
(nil). 


earned to its three and a half 
years on the market Its inno- 
vative management style, 
which devolves authority to 
individual depots, has helped It 
withstand the press u re on mar- 
gins which has been fafiWwi 
in the south east Moreover, 
Ashtead is benefiting from its 
expansion away from the south 
in the past couple of years, 
whteh"haS~conttau&d~With~ its 
v cautious moves, fato .the US 
, andthe ofl services sector. For 


all that, Ashteadfs resilience 
will be tested by another stren- 
uous year and profits seem 
unlikely to move far 
Assuming pre-tax. ^profits ..of 
£8m, the shines are on a p/e of 
8, following a 5p rise to the 


seem fairly valued to the short 
term, although looking ahead 
Ashtead should be an early 

hefieffefaiy fronnr revival “to 

confidence to smaller compact 
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Nav improves at European Assets 


The net asset value of 
European Assets Trust was 
FI 9.61 at June 30 1990 a gates* 
F38JJ7 at the end of last year 
and FI 845 at endJune 1969. 
The trust — a Dutch invest- 


ment company listed to Lon- 
don — reported . unchanged 
earnings of FIG. 11 per share for 
foe six month period and the 
interim dividend is lr u rt w t a twaH 
at FI 0.04. ^ 






The Turkey Trust PLC 
formerly 

Colonnade Development Capital PLC 

(tmcorporatadmEngftmdmd Wakx under the Campania Acts 1948 to 1$8T— Registered No. 1788527) 

fitting 

of 

9,782,000 Ordinary shares of £1 each and 1,956,400 Warrants 1991/2000 


Share Capital 


Authorised 

£15,600,000 


Issued 
and fully paid 

£9,782,000 


£15,600,000 Ordinary shares of £1 each £9,782,000 


The principal business of the Company will be investment in quoted and unquoted Turkish 


Listing Particulars relating to the Company are available in the statistical services of Extd 
Financial Limited. 

Copies of the Listing Particulars may be obtained during normal business hours on the 3 1st 
July and 1st August, 1990 from the Company Announcements Office, The International 
Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD, and during normal business 
hours on any weekday (Saturdays and public holidays excepted) between 31st July, 1990 
and 14th August, 1990 (both dates inclusive) from the registered office of the Company at 
30 Finsbury Circus, London EC2M 7QQ and from: 

S. G. Warburg Securities 
1 Finsbury Avenue, 

London EC2M 2PA 

Sponsors to the Company and to the Merin o 

31st July, 1990 



Italian International 
Bank Pic 


US$60,000,000 
Floating Rate Notes 
due 1991 

Notice is hereby given that the 
notes will carry an interest rate 
of 8 per annum for the 

period 31 July, 1990 to 31 
January, 1991. Coupon amount 
per USS 10.000 note will be 
USS428.06 


Agent Morgan Guaranty 
Trust Company 


JPMorg&n 


Den norslce Bank 

(formerly Bergen Bank 


Notes due I2ifa October 1992 (the 
“Notes"! Notice is hereby given tint 
as of 16th July. 1990 Drcxd 
Burnham Lambert Securities Limited 
a do longer the Calculation Agent 
for the above-mentioned mu r 
Holden of the Notes are hereby 
Dotiied that the new Caknilaijoa 
Agent is 

Buqie Ittdosuez 
4th Floor 

1230, Avenue of the Americas 
New York, NY 1 0020. USA. 
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Thw securities an dealt in strfctb « a mteked tarjatu basK Neltber Indepandem 


Companies Exchange Limited rot tanrilie Oaths United ire market no fcn fa 
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• These securtUs n dealt oq a ratrkted totil. Farther details «mllaWt 


Iruiepentknr Companies Exchange Limited 
77 Mamet! Srreer. London El &AF 
Telephone 07 1 -488121 2 fB 

Member of TS A lSJ 


Granvjfte Donn Limited 
77 Mararll Sneer. London El SAP 
Telephone Q7I-488 IZ 12 
Member nf The ISE & T5A 


MEMBER AF8D 


FINANCIAL MARKET 
UPDATE LINE 
0836-405 309 
25p per min (cheap rale) 
38p per min (other times) 


CAL Futures Lrd 
Windsor Haase, 
5D Vkrwria S&eer 
London 
SW1H0NW 
*Ii* 071-799 2233 
Fax:071-799 1321 


Notice to tile holders 

of the outstanding 

■ " ■ a a ■ % 

AS 75,000,000 11% 

Guaranteed Convertible Subordinated Bonds doe 

1995 

payable In VS. dollars 
of 

BELL GROUP N.V. 
Unconditionally guaranteed by, 

with non-detachabie conversion bonds • 

issued by, and 

convertible into Onfinary ‘Shares 
ofASl.OO each of, 

The Bell Group Ltd. \ 

Holders of foe above Bonds are hereby notified in 

wifo foo terms oTthe Trust Deid 

the above Bonds that the fiiuiwj al year end of 
Ltd has been changed 
efiectiye immS! .1 


us, $500,0QQ_PQn 


^Subordteated Floating Rang Notes Due January 30,1898 


m* mfemri pqyoble oo 
■My lb 1990, London 


r coupon jmol : 
wittt»U$$7Gbdl 
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UK COMPANY NEWS 


Pension fund boost for Molins 


By Andrew Mil 


A REVIEW of Molins’ pension 
fond surplus helped push up 
rim profits at. the cigarette 


machinery manufacturer, 
fighting 


which is fighting an attempt 
by L eu cadia National Corpora- 
tion to take control of the 


In the six months to June 30, 
Molina made £7m before tax, 
against £&3m in the equivalent 
period. The Interim dividend is 
increased to 3p (&5p), payable 
from earnings of 17.1p (13.4P) 
per share. 

The UK group's actuaries 
last year valued, the pension 
surplus at £58 ,4m, but now esti- 
mate it at £8510, following the 
better than expected perfor- 
mance of the funds since reval- 
uation.. The pension contribu- 
tion in the Interim profits 
increased to £L9m (£l.4m). 

Trading profits Increased 
only 5 , per cent to £6.Sm 
(Efijm), al tho ugh margins were 
stronger, particularly in the 
tobacco machinery operation 


where tbe return on sales rose 
from 7.5 per cent to Mi per 
cent. Group turnover slipped to 
£58 2m (£75. 4m). 

Leucadia. a US manufactur- 
ing and financlHl services com- 
pany, narrowly failed to win a 
bid for Molins earlier thk year 
and now owns nearly 47 per 
cent of the shares. 

At a special shareholder 
meeting next week the US 
company will try to oust the 
group's three non-executive 
directors. Including Mr Nell 
Clarke, chairman, and install 
six nominees. 

In a letter to shareholders 
yesterday Mr Clarke described 
the implication that Leucadia 
had offered 300 p per chore for 
Molins as "false and mischie- 
vous". and said the US group 
would be under no obligation 
to launch a bid for the out- 
standing shares if it gained 
board control. 

Molins also announced yes- 
terday that Mr Michael Wright, 


who has been on tbe UK com- 
pany’s board for all three 
unsuccessful hostile bids over 
the lost three years, was step- 
ping down as mnnwping direc- 
tor. 

Mr Peter Greenwood, 
another Molins executive, is to 
take over as manning director 
from tomorrow Mr Wright 
leaving to pursuo his academic 
career, joining Aston Univer- 
sity as professor of mechanical 
engineering. 

"1 had always planned to 
spend half my career in Indus- 
try and other half in acade- 
mia,'' said Mr Wright yester- 
day. 


• COMMENT 

Some analysts seem to think 
Leucadla's attempt to take 
over Molins’ management has 
a grim inevitability about it, 
however vocal the directors’ 
objections. If Leucadia is 
patient it can go on accumulat- 
ing shares at 2 per cent a year 


Atkins tumbles 22 d as bid talks 


By Alien Rawsthom 


ATKINS BROTHERS, the 
Leicestershire-based textile 
company, yesterday saw its 
shares fiH by 22p to 143p after 
it aimmtnopfl that it had aban- 
doned takeover talks with a 
prospective bidder. 

On6 of tbe main reasons for 
the failure of the takeover 
talks was the uncertainty sur- 
rounding Atkins' recent 
ill-fated attempt to buy back 


some 

The attempted buy-back has 
been declared void because 
Atkins breached the Compa- 
nies Act in the transaction. 

TOC be ne fic ia l owner of tbe 
shares - which represent 9.9 


per cent at Atkins’ equity - is 

the securi- 


Smfthtfsw Court, 


ties house which as mar- 
ket maker to the rfwni Smith 
New Court declined to com- 
ment on the situation. 

Atkins bought the shares In 
February and March. It later 
realised that it had breached 
the Companies Act because 
there were insufficient distri- 
butable profits in its bolding 

company to finance the 
deal. 

However there were suffi- 
cient distributable profits 
within the Atkins group. Mr 
Bill Dawson, chairman, said 
Atkins was “taking top level 
advice to try to unscramble the 
whole deal . 

Earlier this month Atkins 
was forced to postpone its 


annual meeting because of the 
problem. Yesterday it filed its 
unaudited accounts for the 
year to March 31. 

Mr Dawson said the audited 
accounts would not be ready 
for filing until September or 
early October. 

Atkins has also postponed 
the payment of its final divi- 
dend. 

It will pay a second interim 
dividend of 8.4p - in lieu of 
the original proposed final divi- 
dend of the same amount - on 
August 6. 

After the abandonment of 
the takeover talks Atkins, 
together with Brown Shipley, 
the merchant bank, is now 
exploring “alternative strate- 


gies". Mr Dawson said tbe situ- 
ation was “too delicate to elab- 
orate on" but that Atkins was 
considering “a number of 
options”. 

Atkins is an did established 
member of the east Midlands 
knitting industry. It has inter- 
ests in hosiery, leisurewear 
and underwear. 

The group made pre-tax prof- 
its of £i.27ixi on turnover of 
£ 19.77m In the 198999 financial 
year. 


Like the rest of tbe textile 
Industry Atkins has suffered in 
the squeeze on the UK econ- 
omy, but Mr Dawson said all 
its divisions were trading prof- 
itably. 


Merry down tops £2m with 27% advance 


MKRRTDOWN WINE, the 
USH-quoted cider, wine and 
health foods group, yesterday 
reported pretax profits some 
27 per .cent higher at £2. 12m, 
against £L87m, for the year 
ended March 31 1990. 

Turnover, helped by last 
year's hot summer and record 
levels of industry advertising, 
increased by over 13 per cent; 
from Ms.tBm to £l49m. Earn- 
ings per share rase nearly 19 
per cent to 23.43p (19.71p). 


Mr Roy Hooper, chairman, 
said the group had made "a 
good start” to the current 
year. Cider sales for the first 
three months were ahead, and 
in spite of the uncertain 
effects of continuing high 
interest rates on consumer 
spending, he was confident 
that progress would be main- 
tained. 

Benefits were beginning to 
show from the distribution 
agreement signed last year 


with Showerings, 

Allted-Lyons* cider and perry 
offshoot. “But we estimate 
that it will be at least two 
years before the Axil potential 
is realised," Mr Hooper added. 

There had been an encour- 
aging increase in sales of 
branded and bottled products 
in Europe. “The potential for 
building our business in 
Europe, and ultimately else- 
where, is considerable." 

Capital expenditure this 


year would total £1.3m for fur- 
ther expansion of fermenta- 
tion capacity, replacement of 
computer systems and general 


refurbishment of plant. 

id. bon 


At the year end. borrowings 
amounted to £1.2m compared 
with net assets of £7.4m. 

A final dividend of 6p is pro- 
posed, bringing tbe total to 7p, 
a rise of 21 per cent on last 
year's adjusted 5.778p, As last 
year, a I-for-8 scrip issue is 
also proposed. 


Cooped Clarke 
ahead 19% 


In its first year on the USM 
Cooper Clarke Group contin- 
ued to make progress, with 
turnover Ihcreasing 34 per 
cent and pretax profit rising 
IS per cent. - 

The group distributes build- 
ing products. 

Turnover In the year aided 
April 29 1990 to £22.44m 
(£16. 77m) and profit to 
£933,000 (£735,000). From 
earnings of 8.74p (&52p) per 
share, the dividend is 4JSp, the 
proposed final being 3p. 

Mr Robert Ashby, chairman, 
said the group had performed 
well in the supply of products 
to the building industry, in 
spite of difficult trading condi- 

The builders* merchants side 
had made progre s s and he saw 
opportunities to develop cer- 
tain product ranges from 
within that sector. 


Interim profit setback 


at Holders Technology 


HOLDERS Technology, which 
serves the electronic and engi- 
neering industries, saw pretax 
profit fall from £285,000 to 
£175,000 in the half year ended 
May 31 1990. 

In the UK the group 
improved market share but 
had to accept an erosion In 
margins because it was unable 
to recoup fully the higher costs 


from the weakness of 
the pound against the dollar 
and the D-Mark. 

The USM-qnoted group 
imports and distributes high 
precision tools and specialised 
materials and equipment. 
Turnover in the half year rose 
from £l.4m to £2.08m. Earnings 
fell to 3.67p (6.16p) but the 
interim dividend is held at 2p. 


BOARD MEETINGS 
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Parkfield video 
business for sale 


The video rental and wholesale 
businesses of Parkfield Group, 
the collapsed mini-conglomer- 
ate, have been put up for sale 
by the administrators, writes 
David Owen. 

The Haslemere-based group 
was put into administration a 
week ago with liabilities of 
about £275m. 

Problems in the entertain- 
ment division, of which the 
video operations comprise a 
large part, have been widely 
blamed for its demise 

The businesses to be sold 
have a turnover of approxi- 
mately £20m. Assets on the 
block include the Hollywood 
Nites retail trading 
identity. 

1 Earlier this week, 80 staff 
were laid off from Parkfield’s 
Southgate operation, a key ele- 
ment of the group’s video dis- 
tribution activities. 


tamer 


US$100,000,000 

Floating rate participation certificates due 
1992 

issued by Morgan Guaranty GmbH far the purpose of making a 
ban to 

Istituto per lo Sviluppo Economico delVItalia 
Aferidionale 

(a statutory body of the Republic of holy incorporated under 
Law No. 298 of April II. 1953) 


In accordance with the terms and conditions of the Certificates, 
the rate of interest far the Interest Determination Period 3 1st 
My. 1990 to 3 1st August. 1990 has been fixed at S'/tSS. 

Merest accrued for the above period and payable on 
31st January, 1991 will amount to 65359.97 per USS 10,000 
Certificate. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 



CHASE MANHATTAN OVERSEAS 
RANKING CORPORATION 

US$150,000,000 

Floating rate potes due 1993 

For the six months 31 July. 1990 to 31 January, 1991. bi 
accordance with the provisions of the notes, notice is 
hereby given that the rate of interest has been fixed at 
8 l A% and that the interest payable on the relevant 
interest payment date, 31 January, 1991 against Coupon 
No. 25 toill be US$42. 17. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 


Wells Fargo & Company 


US$150,000,000 
Floating rate subordinated 
notes due 1992 


In accordance wUh the 
provisions of the notes, notice 
is hereby given thotforthe 
Interest period 31 Jufy t 1990 to 
31 August, 1990 the Notes will 
carry an Interest Rale of 
&22S% per annum. Interest 
payable on the relevant 
interest payment date 31 
Augnsi 1990 will amount ft? 
USS70.83 per USS1Q.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Wells Fargo & Company 


US$200,000,000 
Floating rate subordinated 
notes due 2000 


hi accordance with the 
provisions of the notes, notice 
Is hereby given that for the 
Merest period 31 Juty, 1990 
to 31 August, 1990 die notes 
will carry an Interest Rate of 
8 'A% per annum. Interest 
payable on the relevant 
interest payment date 
31 August. 1990 will amount to 
USS71.04 per 65X70.000 note 
and USS355.21 per USS50.000 
note. 


Agent: Morgan Guaranty 
Trust Company 


l 


JPMorgan 


HUNGARY 


The Financial Timcs^ro poses to publish a Survey on 


above on 


SEPTEMBER 5th 1990 


For a full editorial synopsis and advertisement details, 

please contact: 


on 071-873 3426 
or write to her at: 

Number One, Southwark Bridge 
London SE1 9HL. 
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Managers 


until It has control. Molins 
thinks such a gradual 
approach would not be in char- 
acter for tbe US company. It 
also points out that the sup- 
port of the 22 largest institu- 
tional investors in Molins 
would be enough to guarantee 
the group's precarious Indepen- 
dence at next week's meeting. 
For those who are still unde- 
cided these interim figures add 
tittle to the over-rehearsed 
drama. Pension credits - crit- 
icised in all three of the hostile 
bids in the lost three years - 
will be more than double the 
interim contribution in the full 
year, and should continue for 
at least 20 years; tobacco 
machinery profits should go on 
to show further benefits of the 
recently-developed new-genera- 
tion products. But most inves- 
tors are temporarily focusing 
on Molins’ near future: if insti- 
tutions waver next week, that 
may lie in the hands of the 
group's 500 small shareholders. 


buy out 
first FKB 


subsidiary 


By Allco Rawsthom 


THE FIRST sale of a 
subsidiary from FKB, tbe mar- 
keting group which went into 
receivership lost week, was 
completed yesterday when the 
management of Below the Line 
Projects agreed terms for a 
buy-out 

BLP Is a sales promotion 
company based at Wimbledon, 
south London. Its managers 
have been trying to assemble a 
buy-out for several months. 
They had already begun dis- 
cussions when FSB’s shares 
were suspended in April. 

Mr Stephen Morris, a direc- 
tor, said the managers had 
become concerned that BLP 
could be suffering commer- 
cially because of potential con- 
flicts with the other sales pro- 
motion companies owned by 
FKB. 

Yesterday morning the man- 
agers concluded negotiations 
for the buy-oat with KPMG 
Peat Marwick McLintock, 
FKB's receivers. The deal has 
been funded by tbe managers 
themselves for an undisclosed 
a moun t. 

FKB provided some at the 
start-up capital for BLP, wben 
it was founded In 1984, but 
bought full control of the busi- 
ness three years ago. BLP, 
which is a profitable company 
with annualised billings of 
£4m, works fog clients which 
Include British Rail, Mars and 
Lever Brothers. 

KPMG Peat Marwick McLin- 
tock is now in divmarions over 
the potential sale of several 
other FKB subsidiaries. It said 
tbe prospective purchasers 
included management buy-out 
teams and external investors. 

There are more than 40 sub- 
sidiaries within the FKB 
Group collectively employing 
about 1,000 people. The group 
went Into receivership after its 
plans for a financial rescue 
package fell through. FKB 
experienced severe liquidity 
problems because of the heavy 
debts built up by a string of 
acquisitions in the late 1980s. 
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Ashley Astnoood 


MANAGERS and shareholders of BAA. 
formerly the British Airports Authority, were 
In a holiday mood yesterday at the company’s 
annual meeting, writes Paul Abrahams. 

Among the reasons far the festive air were 
the results which Sir Norman Payne (above), 
chairman, explained to some 1,200 shareholders 
at Grosveuor House in Park Lane, central 
London. BAA’s profits rose by 29 per cent 
from £X98m to £256m on turnover of £747m. 

The shareholders were also pleased by the 
share price which yesterday stood at 452p, 
compared with 365p in July last year. 

Sir Norman and his colleagues on the podium 


were grilled, however, by Mr Roger Gallier, 
a shareholders, as to why there were no women 
on tbe beard of directors. Sir Norman said 
he was personally and consistently looking 
for a lady non-executive director and had 
not given up the hunt But qualified candidates 
had very often already been snapped up by 
other companies. 

When it was suggested that Mrs Margret 
Thatcher would be a good candidate, Sir 
Norman said he was not sure the Prime 
Minister had sufficient time, hut should be 
delighted to welcome her to the board. If and 
when she retired. 





Alpine losses shrink to £5,000 


ALPINE GROUP, a maker of 
sparkling soft drinks, cut trad- 
ing losses from £782,000 to 
£5,000 for the six months to 
June 30. The company attri- 
buted the improvement to tbe 
restructuring which took place 
in the first half. 

The loss per share was cut to 
0.03p from 397p, on sales down 
from. &L36m to £3 94m. 


Alpine said there had been 
no significant further reduc- 
tion in net assets during the 
first half and the directors do 
not expect any further material 
loss to arise in the core busi- 
ness during the rest of the 
year. 

However, they fait that “any 
major growth in the group is 
only likely to arise (torn an 


acquisition and this course is 
being actively pursued". 

In January fully licensed 
production of the Britvic 
brands started and provided 
sufficient additional volu me to 
enable Alpine Soft Drinks (UK) 
to eliminate its non-viable 
employed round structure. 
Britvic products are sold only 
through self-employed agents. 


Image Store £447,000 in red 


Sturge buys 

Donner 

Underwriting 

By Jane Fuller 


IMAGE Store Holdings, an 
information storage and 
retrieval systems group, 
reported a loss for the five 
Wirnitha to March 31 of £446,778 
after an exceptional item relat- 
ing to intellectual property 
rights written off of £422,000. 

The company, which came to 
the Third Market via a placing, 
said In its prospectus last 


November that it had secured 
a contract with a major public 
company. Directors have 
reported that the first phase 
had been completed and the 
r-nmpany had Increased hopes 
that thin would lead to a 
multi-million pound production 
order. 

The customer had now 
entered into a further contract 


for the second phase of the 
work, the third phase being 
foil scale production. 

Image also announced that it 
had purchased Data and Image 
Processing (UK) for 800,000 
shares with a further 400,000 
shares being the subject of an 
earnout. 

Turnover was £246,359 and 
the gross profit £182, Q3L 


Sturge Holdings, the biggest 
Lloyd's underwriting agency 
group,- is baying Donner 
Underwriting Holdings, which 
owns the largest independent 
Lloyd's members* agency. 

The purchase, which Is 
expected to be of between 85 
ana 100 per cent of the equity, 
follows tiie failure of manage- 
ment buy-out discussions at 
Donner Underwriting Agen- 


Britannia Airways 
move to cot costs 


DUA has 530 names with 
allocated capacities of £275m, 
which will give the combined 
group a total of 3,150 names 
and a capacity of over 
£iJ3fan. 

The deal is expected to be 
completed by the end of Sep- 
tember no details of th«* 
price were available at this 


Britannia Airways, part of the 
International Thomson travel 
group and the UK's largest 
charter airline, yesterday 
announced it was withdrawing 
its scheduled operations to 
concentrate on the leisure 
market. The company's sched- 
uled flights, which operate 
mainly to Mediterranean holi- 
day destinations, will be flown 
as charter services. 


Lower net assets 
at TR Trustees 


Tbe deal is subject to the 
approval of Lloyd’s. 

Sturge, which made pre-tax 
profit of £3 1 .2m hi the year to 
September, when It had £33m 
cash, last month agreed to 
acquire Holmes, Hayday, the 
manag in g agency for Lloyd’s 
non-marine syndicate 694. 


Net asset value at TR Trustees 
Corporation fell from 179.4p to 
I6l.4p over tbe year to end- 
May. Zt Is proposing to change 
Its name to TR Smaller Com- 
panies Investment Trust. 

Net revenue for the year to 
oid-May was higher at £&64m 
(£5. 88m) for earnings per 
share of 3.71 p (3JS9p). There is 
a recommended final dividend 
of 19p for a total payment of 
3.4p (3p). 


ilJSDOL 204,000,000 
Floating Enro-doUar 
repackaged assets of 
the Republic of Italy 
due 1993 
F.ELRJLRX I 


In accordance with Ihe pro- 
visions or the nones, notice is 
hereby given that for tbe 
interest period July 31, 1990 
to October 3L V 1990 the notes 
will carry an interest rale of 
8^% per amumt- 


Interest payable on tbe rele- 
vant interest payment date 
October 31, 1990 will amount 
to USD 2.060.42.- per USD 
100,000 note. 


Agent Bank : 

Banque Paribas Luanboorg 


NIPPON STEEL MTERNAIIONAL 
FINANCE Ptc 

US$12,000,000 

Floating Rate Notes 1992 


Interest Period 


30th Jtey# 1990 
to 20 th! 
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’.1990 


Interest Rate 


Interest Payment due 
28th September. 1990 
perUSSinunONou USSTjM&BS 


Nippon Crecfit International Limited 


Agent Bank 


ADVERTISE YOUR 
HOUSE m FULL 
COLOUR 

every Saturday 
in the 

Weekend FT. 

To find out more call 
Lesley Proctor on 
071 873 3591. 



TELEPHONE: 071-828 7233 
FTSE 100 


AF£D MEMBER 

WalETSTrIET 


Aug. 2881/2893 -34 
Sept. 2893/2905 -34 


July. 2310/2320 -19 
Sept. 2358/2368 -17 

5pm Prices. Change from previous 9pm dose 

HOW WELL PH) YOU JUDGE THE MARKET? 


A/S JYSKE BANK 
USS 40,000,000 Floating 
Rate Notes doe 1994 

In our capacity as reference agent for the above mentioned issue 
are pleased to inform you of the following: 


- average of the six months eurodollar rate: 8!4% 


Therefore the rate applicable for the fourth interest determination 
period is 8 54% and the amount of interest for the relevant period 
ending August 31, 1990: 


- Tor bonds in denominations of USS 10,000: USS 09.97 

- for bonds in denominations of USS 230,000: USS 2,749.13 


NATIONAL BANK HUNGARY 

U.S.$100 9 000,000 

Floating Rate Notes due 2000 

Pursuant to Note conditions, notice is hereby given that for the 
interest period 31st July, 1990 to 31st January, 1991 (184 
days), ihe following interest rates will apply: 

' 15 YEAR ORIGINAL NOTES 
(Coupon No 12) 

Rate per annum: 8 3 A% 

Amount per coupon: US$447.22 

Payable om 31st January. 1991 


3 YEAR CONVERTED NOTES 
(Coupon Nos _ Varied) 

Rase per annum: 87i*& 

Amount per coupon: USS428.06 

Payable on: -31* January, 1991 


Reference Agent 


© 


THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 

London Branch 


BANQUE NATIONALE DE 
PARIS 

USD 100 MILLIONS 
9KK SERIAL A NOTES 
DUE 1900 

AND 100JD00 WARRANTS 
TO SUBSCRIBE 
USD 100 BULLIONS 
SERIAL B NOTES 
DUE 1990 


NOTICE Of= PARTIAL REDEMPTION 
Nottcs la haraby gWan tfial pursuant 
to the Fiscal Agency Agreement 
dated December KMh 1985 between 
BNP PARIS end BNP (LUXEM- 
BOURG) SLA. the tDHowfng Notes 
Soria A In toe principal amount ol 
US0 11.300.000. - have been drawn 
by kx and are due for redemption ai 
100% plus accrued fMerasb at the 
offices of the Paying Agents on 
August 17th, 1900: 


8782 to 11041 included 


The Fiscal Agent 

BANQUE NATIONALE DE PAHS 

(LUXEMBOURG) &A. 


National Australia 
Bank Limited 
US$100,000,000 
Floating Rata Notes 
due 1977 


Node* a hmby fxutn ik*tlk*KaiK cf 


proaafor Om 
period 3 tn July, 1900 1 »31U 
t,t99I. 


been* payable om 31* January, f99t 
per USflQflOQNotemn be 
USU2JSJX. 


irtsn*' 
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COMMODITIES AND AGRICULTURE 


US producers 
warn of refined 
copper shortfall 

By Kermetti Gooding, Mining Correspondent 



WARNINGS THAT the western 
world will suffer a supply 
shortfall of at least 500,000 
tonnes of refined copper thin 
year have been issued by two 
big US producers, Asarco and 
Phelps Dodge. 

The copper market was in 
surplus - but only by a small 
tonnage — last year for the 
first time since 1984 and ana* 
lysts began this year forecast- 
ing another surplus in 199a 

However Asarco said it 
expected w es t e rn world refined 
copper production this year to 
reaor 9.2m tonnes while con* 
sumption would be 9.9m 
tonnes. Imports from eastern 
Europe should cut the deficit 
to 500,000 tonnes. 

Mr Robert Bothwell, vice 
president of sales, said scrap 
stockpiles were exhausted and 
stocks of new refined metal 
were down to about a three* 
week supply. 

Supply disruptions were 
holding back production, he 
painted out, while consump- 
tion was being driven by 
demand from Asia; Asarco 
expects Aslan demand for cop- 
per to grow at an annual 9S 
per cent in the years to 1992. 

Asarco, like the rest of the 
industry, has been trying to 
analyse what the changes in 
eastern Europe might mean to 
copper. “We believe that cop* 
per consumption could grow 
by an additional lm tonnes in 


eastern Europe in the next five 
years,” said Mr BothweU. 

“In summary, the copper 
market will experience excel- 
lent demand and tight supplies 
for the balance of this year and 
into the 1990s,” 

Phelps Dodge, the biggest US 
copper group, broadly con- 
firmed the Asarco estimates 
and said it expected a 520,000 
tonnes supply deficit this year. 
The market would remain 
tight even though the huge 
EscandUda mine in Chile was 
due to come into production at 
the end of 1990. 

• Bolides, the mining and 
metals subsidiary of Trelleborg 
of Sweden, says it will not take 
legal action in a dispute with 
the London Metal Exchange 
which dates back to December, 


The LME, worried about 
potential upheavals because of 
tightness of supplies in the 
zinc market, impnarf a limit 
on the premium to borrow 
cash zinc for a day, a move 
which also allowed sellers to 
pay a penalty of only $20 a day 
if they were unable to deliver 
physical metal. 

Boliden received only about 
75 per cent of the rinc it had 
bought for delivery by the end 
of December, which it required 
to obtain maximum Swedish 
co r poration tax benefits. It sub- 
sequently threatened to sue 
the LME. 


Norway 
forecast to 
boost crude 
output 

NORWAY, western Europe’s 
second biggest oil producer, 
behind Britain, and its third 
biggest gas producer, is poised 
to see a dramatic rise In crude 
oil production to 1.9m barrels 
a day by the fourth quarter of 
this year from a yearly aver- 
age of 1.7m barrels a day, 
according to a report by 
County NatWest Wood Mack- 
enzie, the Edinburgh-based 
analyst, writes Karen Fos slL 
The recovery, says CNWM, 
will result from Improved per- 
formance from the Gallfaks 
and Vesiefrikk fields, higher* 
than-expected production from 
the Statfiord and Oseberg 
fields, new fields coming on 
stream and the lifting of a 
self-imposed production curb 
for the second half of 199a 
According to CNWM crude 
oil output In the first half of 
this year averaged 1.67m bar- 
rels a day. For the third quar- 
ter production will fall to U5m 
barrels a day because of main- 
tenance work and planned 
shutdowns and the offshore oil 
workers’ strike in July. 

Norway's crude oil produo* 
tfon in 1980 was about 526,000 
barrels a day. It climbed to 
1.2m barrels a day by 1988 and 
further to 1.54m barrels a day 
in 1980, a rise of 28 per cent 
For 1990, production will 
rise by 10 per cent to L7m 
barrels a day, CNWM forecasts 
• Norway's Oil and Energy 
Ministry, in an in-house study, 
forecast that Norway’s produc- 
tion would peak in the mid- 
1990s at 2L3m barrels a day. 


North Sea licence swap shop attracts BP 

Karen Fossli on the quickening trend towards the rationalisation of oil assets 


B P NORWAY, the Norwe- 
gian unit of British 
Petroleum, has launched 
an aggressive, exploration-led 
growth strategy in a bid to 
safeguard its future sector 
after production dentines at its 
two existing ail fields — Ula 
and Gyda, 

BP is not alone in seeking to 
secure its future position by 
becoming “lean and mean.* 
Last month for example, 
Norske Shell, the Norwegian 
subsidiary of Anglo-Dutch 
Shell, took the oil industry by 
surprise with the announce- 
ment that it was willing to sell, 
or preferably to swap, 11 of its 
25 licences. 

The trend towards rationalis- 
ation of assets among North 
Sea operators has quickened 
sharply in recent years. The 
ball was set colling in the Nor- 
wegian sector two years ago 
when Statoil, the Norwegian 
state oil company, sold several 
of its interests in acreage and 
transportation facilities. 

Adding value to core assets 
of oil companies' portfolios 
through rationalisation at “the 
fringe” has become acceptable 
to authorities after 25 years of 
oil and gas exploration. 

It has even been suggested 
that the outcome of Norway’s 
13th licensing round will serve 
also to rationalise the number 
of oil companies in Norway. 

According to Mr John Hollis, 
general manager, his regional 
operating centre is to concen- 
trate its focus on exploration- 
led growth, which includes 
portfolio rationalisation or 
repositioning. It is also adopt- 
ing a more targeted emphasis 
on core interests where the 


Smaller suppliers 
to lead gold growth 


World mine production of gold 
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By Kennefli Gooding 

BOTSWANA and Mozambique 
are the countries expected to 
show the fastest percentage 
growth in gold mine output in 
the five years to 1993. Sharp 
rises are also expected in 
Indonesia, Mexico, Ghana, 
Papua New Guinea - and even 
France. 

This prediction comes from 
the Washington-based Gold 
Institute, an international 
trade association, which has 
collated the projections of 206 
mining entities in the 57 coun- 
tries that are mining - or are 
expected to mine - gold dur- 
ing the years to 1993. 

Apart from Papua New 
Guinea, which already is the 
eighth-largest gold producer 
and is expected to see a rise of 
65 per cent in output from 
L083m to 1.79m troy ounces in 
1993, rapid growth in the other 
countries is from a relatively 
low base. 

Mozambique, for example, is 
not expected to mine any gold 


60 


until this year, when 10,000 
ounces should be produced, ris- 
ing to 39,000 ounces in 1993. 
Botswana's 1,000 per cent rise 
is from 2,000 ounces last year 
to 22JOOO ounces in 1993. 

Indonesia's output is pre- 
dicted to increase from 148,000 
1 ounces to 566,000 over the five- 
year period; Mexico’s from 
280,000 ounces to 449,000, and 
Ghana’s from 411,000 ounces to 
717,000, while France's is fore- 
cast to move up from 88,000 
ounces to 115.000. 

Total output from the 
world’s gold mines is expected 
by the producers to rise by 15.5 
per cent in the five years up to 
and including 1993, from 
62.372m ounces last year to 
72,094m ounces. 

South Africa, the biggest 
producer, is predicted to have 
output virtually unchanged by 
1993, at 19,48m ounces com- 
pared with 19.49m last year. Its 
share of world production 
would therefore fail from 31-3 
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per cent to 27 per cent 

Hie Soviet Union, the sec- 
ond-largest producer, is fore- 
cast to experience only a mar- 
ginal derimft in 4im — from 
149 to 14.6 per cent - as its 
gold output rises by 13 per cent 
from an estimated 93m ounces 
to 103m. 

A 35 per cent rise in gold 
production in China is forecast, 
taking the total from 29m 
ounces to 39m in 1993. 

Over the five years, contin- 


ued strong production rises 
from the US, Australia and 
Canada axe expected: US out- 
put is predicted to cfimb by 
27.6 per cent from 8.33m 
ounces to 10.627m; Australia’s 
by 22 per cent from 5.539m 
ounces to 6.748m and Canada’s 
from 5.094m ounces to 6.491m. 
World Mine Production of Gold 
- 1989-1993. US$28 from the 
Gold Institute ; 1026 Sixteenth 
Street, Suite 101, Washington 
DC 20036, USA. 


company believes there exists 
a significant number of satel- 
lite on accumulations that can 
be tied into the existing infra- 
structure in a cost-effective 
way. 

“We are at a strategic cross- 
road which has forced us to 
find cash flow substitutes, for 
there is nothing on our books 
which can replace our existing 
oil fields.” Mr Hollis admits. 

The company aims to partici- 
pate in at least eight explora- 
tion wells a year for the next 
three years at a cost of about 
NKrSbn (£480m) and will seek 
to dispose of around 10 of its 21 
Norwegian licences. 

"There are certain licences 
where you drill the wells for 
which you have made commit- 
ments but have reached a 
stage where you haven’t found 
anything which you consider 
interesting. This usually comes 
at a time when your licen c e 
fees axe going up, but never 
going down, so yon come 
under pressure after V num- 
ber of years to make progres- 
sive relinquishments Mr Hot- 
lis explains. 

BP has invited right compa- 
Dies to bid for a 49 per cent 
stake in the Brage oil field, 
operated by Norsk Hydro, or to 
swap for it something that fits 
better with the coreassets of 
the BP portfolio. 

The NKr8.4bn Brage field 
has 39m cu m of on. and 29bn 
cu m of gas and is under devel- 
opment to come on stream in 
1994 at a rate of 80,000 barrels a 
day. 

The 9bn cu m HUd gas field, 
in which BP has & 50 per cent 
stake, is also to be disposed of 
and a swap has been suggested 



Mr John HnUfac Concentrating 
on exploration gro w t h 

for an 0333 per emit stake held 
by the Norwegian unit of 
Total, the French oil company, 
in block 1/3 which is situated 
near BP’S two producing oil 
fields. A swap, if agreed, would 
give BP a d isc o v er y near core 
assets and would boost Total's 
stake in Hilri to 644 per cent, 
spread over four blocks. 

Norway's prospectiveness is 
ranked by BP second only to 
Canada and the company 
believes there is “yet to find” 
scope of 6bn to 7hn barrels of 

nf| ar [ ^ 33 t rlTHrm ( mfTHrm mil- 

hon) to 18 trillion cu m of gas. 

This prospectiveness is illus- 
trated by the fact that in the 
UK North Sea the drfiling of 
some 900 wells discovered only 
about 22bn barrels of qQ, while 
in the Norwegian sector 300 
wells discovered 14bn barrels 
of oil 

Although BP has been in 
Norway for 16 years its image 
was tarnished in 1985 when the 


Norwegian Government 
alleged that it had influenced 
the British Government’s deci- 
sion to veto a 530bn agreement 
between Statoil and British 
G as for gas supply from the 
Norwegian S k in n er field. 

“Sleipner is behind us, Mr 
Hollis declares, “but there has 
always been a view in [Norwe- 
gian] government circles that 
we’re an extension of the For- 
eign Office. . . that we’re 
somehow or another in the 
pocket of the British Govern- 
ment. . . But we’ve gone 
through great pains this year 
to make clear that we are 
BP. . . that we have a multi- 
national, international cul- 
ture. . . and that we're not the 
bowler-hatted, pin-striped, 
umbrella carrying types that 
BP was perceived to be a few 


After a slow start in confirm- 
ing the economic viability of 
developing the Ula field, which 
fawn* -on stream in October 
1986, BP has upgraded Ula’s 
reser v es from 160m barrels in 
1966 to 420m barrels. 

Already same 120m barrels 
of oil have been produced and 
the company believes there is 
scope to produce more on a 
sustained basis by installing 
two high pressure waster injec- 
tion pumps to optimise recov- 
ery. BP hopes to gain approval 
in September to raise produc- 
tion to 105,000-110,000 Stock 
tank barrels a day from the 
current level of 94,000 b/d. 

In the nearby 200m barrel 
Gyda field, production com- 
menced last month at a rate of 
45,000 barrels a day with a 
peak rate aimed at 60,000 bar- 
rels a day in August. Later this 


year a new well wiQ he drilled 
in a southern extension of the 
Add and there may be scope to 
sastsdn peak production till the 
tom of the century if satellite 
prospects can be proven, 

Near each of these fields BP 
believes there, exist three or 
four satellite accumulations 
that could be tied ec on om ica l ly 

into existing facilities. 

In the relatively new Halten- 
baik province off the coast of 
mid-Norway BP has a 14 per 
cent stake in the NKrlObn 
Draugen oil field, which is to 
come on stream in 1993. 
Although BP does hot operate 
Draugen it believes there is 
satellite oil accumulation 
potential on neighbouring 
blocks where.it also partici- 
pates is seeking to encour- 
age partners to step up explo- 
ration activity there. . . 

All told there axe at feast ax 
blocks where BP is confident 
about the potential to find sig- 
nificant amounts of oil and 
g as , which it wifi have to do m 
order to sustain production 
operations into the next cen- 
tury. 

In Norway’s 12th licensing 
round BP scored bis it was 
awarded five licences and two 
operatorships. It.. has. mounted, 
an a fiyess iTf rompafgn for the 
13th round and says it will be 
disappointed if the . results, 
which are to be announced 
next spring, do not at least 
irrafr-h the number of awards 

and operatorships it gained 
from the 12th round. 

Xf BP fcfls to score wen in 
the 13th round the fife of the 
company in Norway could be 
measured by the production 
life of its Ula axtd Gyda fields. 


Intervention possible as rubber price falls 


By Urn Sfong Hoon in Kuala Lumpur 


THE rubber market, where 
prices have been on a down- 
ward march since early July, is 
again nag rtng the point of test- 
ing the resolve of the Interna- 
tional Natural Rubber Organi- 
sation CINRO) to support it 

Inro, which had held prices 
for six months at 181-183 Mal- 
aysia/Singapore cents, cut its 
support prices by 5 per cent on 
July 10. The result has been a 
steady fall in lore's daily and 
five-day average indicator 
prices. Late this week they 
were down to 178 cents, 2 cents 
above the buffer stock man- 
ager’s new “may-buy” level of 
176 cents, compared with 185 
cents before the change. 

The swift decline seem to 
have been widely expected; 
and by Inro in particular. It 
had been anticipating that the 
market would respond “psy- 
chologically” in following the 
cut, one official there said. 
Moreover, tyre sales are still 
slow and rubber stocks high. 

Prices began weakening just 
seven months ahead of the 
scheduled July revision of 
Inro’s support levels. To set 


those new levels, Inro’s rules 
require that it uses the preced- 
ing 'Six-month average market 
prices. Another revision, the 
third under the second Interna- 
tional Natural Rubber Agree- 
ment (fnra ID, must wait 15 
more months until at least Sep- 
tember 1991. 

Despite this long lag, there is 
optimism at Inro that interven- 
tion may he unnecessary and 
that the decline in the marW 
is simply a short-run event. 
Though Inra n provides for a 
stockpile capacity of 550,000 
tonnes, the buffer stock man- 
ager is today, unlike in the 
days of Inra I» a reluctant 
player in the market 

Mr Adolf Hofmeister, the 
buffer stock manager, wherhasr* 
so far bought about 32,000 
tonnes, has said his role is that 
of a “moderator” between pro- 
ducers and consumers and not 
of an international buyer sub- 
sidising excess supply. Mr Hof- 
meister has a current budget of 
M$200m ($74m) - M$70m from 
initial contributions and 
M$l30m called up at the last 
Inro council meeting. A sub- 


stantial portion of the budget 
has been used up for the stock- 
pile. Thailand’s first quarter 
output stood at 360,000 «™™», 
overtaking Malaysia, the 
world’s largest producer which 
produces 315,000 tonnes, 
according to Inro statistics. 

Ranked third after Indon- 
esia, Thailand’s output has 
risen 63 per cent since 1985. 
Last year it rose by 21 per cent 
compared with 2 per cent in 
world production. Malaysia’s 
output at l.42m tonnes last 
year was one of its fe west in 
more than a d ecade. 

It has forecast an improve- 
ment this year by 5 per cent or. 
more. But indications so far 
have revealed otherwise. Its 
- 'January to May pa^toctfon has- 
been slow; at 474JOOO tonnes it 
is nearly 14 per cent below the 
549900 tonnes in the compara- 
ble period last year, according 
to official Malaysian statistics. 

Euro’s latest figures showed 
that production, at 396m 
tonnes, among the three 
South-East Asian countries 
accounted for 75 per cent of 
world total last year compared 


with 80 per emit a d e c ade ago. 
With the inclusion of Sri 
Lanka as its fifth member, 
Inro’s producer members now 
account for 4.07m tonnes, or 79 
percent of the world output 

Their respective production, 
in tonnes, (1968 in parentheses) 
are: Malaysia 1.42m (1.66m), 
Tmte nw ia l .Sfiwi (1 MmV Thai- 
land U8m (975,000V Nigeria 
99900, and Sri Lanka llOjOOO. 

• Thai rubber exports rase 
to about 580,000 tonnes daring 
January-June from 550,917. 
tonnes a year, ago but 
depressed prices cut export 
revenue to 119 bn baht ($264m) 
from l4Jhn, the Bank'of Thai- 
land said, reports Reuters from 



export prices averaged 20,43] 
baht a tonne the first 

six months against 25£03 bah 
a year ago. 

Thai Fanners Bank sale 
Thailand was expected to pro 
duce 19m tonnes of rubber this 
calendar year against 197tt 
tonnes in 1989. Exports are 
projected to rise to 1.13m 
tonnes from L£bn in 1989. - 


WORLD COMMODITIES PRICES 


MARKET REPORT 

West German trade selling and 
chart-based speculative liquidation 
forced zinc prices down to the 
lowest level since the beginning 
of March on the London Metal 
Exchange yesterday. News that 
foe Minero Peru strike was over 
affected sentiment as the cash 
position fell $55 to $1 ,507.50 a 
tonne. Traders pointed out that 
the Minero Peru settlement, 
following the outbreak of industrial 
peace at Cominco’s Trail smelter 
in British Columbia last week, 
meant that the only continuing 
output disruption affecting the zinc 
market was the one at Noranda's 
Bathurst mine in New Brunswick, 
where toe supply impact was 
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minimised by the company having 
stockpiled concentrates. The 
copper market was also 
depressed by the Minero Peru 
news and cash metal ended £23.50 
down at £1544 a tonne. Earlier 
It had been driven to a nine-month 
high by Far Eastern buying, 
despite the recent big rise in LME 
warehouse stocks. Far Eastern 
demand also affected the 
aluminium market, where It 
triggered a chart break-out that 
led to further sizeable gains. The 
cash position closed at an 
eight-month high of $1,72890 a 
tonne, adding $56.50 to last week’s 
$116 advance. 

Compiled from Reuters 

|S per tome) 


RM 

dose 

Prevtous 


Aug 

268.30 

207.40 


Oct 




Dec 

267 JM 

26000 

E.fr T7 1 T 

Mar 

243.80 

24060 

W'l ! 1 M' ’ r- f r , 1 S';_ 

May 

246.00 

247.20 

2444Q 24460 

Aug 

24040 

24060 

247.60 

Oct 


affLoo 



WlOfe Dose Previous Hfgti/Low 


Oct 


Mar 

May 

Al* 

Oct 


3200 

3212 


3105 

3105 

314.0 3105 

3100 

314.0 

3100 311.0 

3100 

3105 

317 JS 3109 

320-0 

3ULO 


3106 

3000 

3100 311.0 


Turnover: Rew3220 (2i52)1ot» of SO 

White 6S2 (386) 

Paris- White (R=r per tonne): Oct T719, Dec T700 

Mm 1710, May 1710 Aug 1750 

S/barrel 


Latest Previous Htgh/Low 


19.3< 
19.65 
19.93 
19.93 
IPE Index 19X5 


Oct 

Nov 


19.18 

IMS 

19.80 

1939 

19.14 


19 St 1430 
1932 1055 
1936 1930 
2Q.15 1932 


Turnover: 11165 (7093) 


Stoma 


Latest Preview ttgh/ixw 


Aug 

*17076 

17825 

179.09 176X9 

top 

178.75 

179X0 

17025 177X0 

Oct 

18000 

180.75 

181X0 179X0 

Nov 

181.75 

181X0 

18025 179X0 

Dec 

183X0 

18025 

183XQ 181X0 

Jon 

182.00 

183X0 

163.00 181X0 

Feb 

17060 

179X0 

178X0 

Apr 

173X0 


173X0 


Turnover 9922 (98iqioa of 100 lam* 


There me 29.119 p ac kag es on offer tills 
week Inducing 6300 OMkm, reports the 
Tea ©cokers' A s soc ia tion, There woe fair 
bdi selective demand. Brftfa liquoring teaa 
and oohNiry mediums aatd readily at n ttVi 
change hi rates but plainer aorta declined 
by 5p to lOp per kfto. Brighter liquoring 
Central Africans also remained firm but the 
plainest descriptions were neglected. 
CeykHW attracted more general competition 
vrftfi brighter tees firm to dearer, ocum 
tees met loir demand with Kenyan firm but 
others Irregularly easier where sold. 
Quota tion s: quality 280p nominal (300p). 
medium 128p (135p). low medium ttp (TOfQ- 


Ctoso Previous High/Low 


Jul 

740 

770 

749 742 

Sep 

753 

775 

772 748 

Dec 

777 

800 

802 776 

Mar 

006 

823 

831 004 

May 

626 

845 

845 824 

Jul 

846 

863 

888 843 

Sep 

864 

882 

880 869 


Turnover: 6165 (6347) loco of 10 tonnes 
IGCO Indicator prices (SDRs per tonne)- Dally 
price for jm 27 1018.16 (1006.00) 10 day average 
for Jul 30 99460 (99131) 


com 

m - Lon 

don POX 

£/ton no 


Ctose 

Provtoua 

FflgMLow 

Jul 

642 

S39 

550 540 

Sep 

581 

668 

584 867 

Nov 

860 

676 

605 579 

Jen 

602 

599 

622 602 

Mar 

620 

618 

636 618 

»i — 
Maj 

630 

834 

690 685 

Jd 

656 

663 

865 


Turnover: 6402 (2270) lota of 5 tonnes 
ICO Mftoator prices (US cants per pound) for 
July 27: Gamp, dally 6682 (69X2). 15 day aver- 
age 68.05 (67.95) 























Turnover 210 (615) Iocs of 40 to nn es. 





Close 

Previous 

leghOow 

Oct 

108X0 

110X0 

108X0 108X0 


Turnover 163 (20) lota of 20 tonnes. 


SlQffndox point 



Close 

Prevtous 

HIqWL am 

Jul 

1151 

1148 


Aug 

1136 

1152 

1140 1125 

Oct 



1238 1220 

Jan 

1280 

1275 

1200 1230 

Apr 

1273 

1290 


BFI 

1181 

1157 


Turnover 106 (14Q) 

ORAINB 

- BPS 


S/tonne 


Ctose 

Prevtous 

Hgh/Low 

sop 

112.70 

112.7$ 


Nov 

11&60 

116.80 

117JX5 116.60 

Jan 

12060 

120X0 

12080 12070 

Mer 

123X0 

124.10 

124.00 

Barley 

deee 

Prevtous 

High/Lew 

Sop 

111.10 

11lZ 

111X5 111.10 

Nov 

11025 

115X0 

115.40 115X5 

Jen 

119X0 

T19X5 

119X5 119X0 

Mar 

131X0 

122.06 

121X0 


(Prices supplied by Amalgamated Me tal TracSng) 


Close Prevtous Htgh/Low AM Official Kerb dose Open Interest 


Afumfatium, 997% purity (S par tanvia) 


Total daily turnover 20,826 lota 


06. (Light) 42X00 US QsHa 1/b arrel 
Latest Prevtous tflgh/Lm 



Cash 

3 months 

1726-31 

1748-9 

1670-4 

1093-8 

176671690 

1755-7 

1765-6 

1753-6 45X61 tots 

Copper, Grade A (2 per tome) 



Total dally turnover 24X58 lots 

Cosh 

3 months 

1543-5 

1520-05 

1565-70 

1534-5 

1572/1565 

1557/1616 

15646 

1536-7 

1517-6 00260 lots 

Lead (£ per tonne) 




Total daily turnover 2X60 lots 

Cash 

3 months 

458-80 

483-4 

466-8 

462-3 

465/460 

4556 

4504X5 

483-4 10,702 lots 

Nldal (S per tonne) 




Total daHy turnover 1.133 lots 

Cosh 

8 months 

9475X25 

9400-50 

9475-525 

9415-25 

9450/9400 

6550/9375 

9425-30 

9400-50 

9525-50 9.453 lots 

Tin (S per tonne) 




Total dally turnover 868 lots 

Cosh 

3 months 

60B6-TQ5 

6206-15 

6056-65 

617560 

0O9G/6O0& 

6236/6220 

6095-100 

621520 

6S9CUS 5.079 lots 

22k, Special Wgfa Grade (S per tonne) 



Tote daily turnover 4,794 lots 

Cosh 

1505-10 

1600-5 

1516/1517 

1516-7 



top 

2016 

2004 

2005 

19X1 

Oct 

2096 

2066 

21.10 

2075 

Nov 

21X5 

21X7 

21X9 

2122 

Deo 

21X0 

21X8 

21X9 

21X0 

Jan 

21.79 

21X7 

21X9 

21X3 

Feb 

21.77 

21X4 

21X4 

21.50 

Apr 

21.73 

21X9 

2U5 

21X0 


BOYABEAM8 5,000 far otih; eontaftOfb batata! 


Cl 


o*e Previous Hfgh/Lbar 


HEATWQ Qt. 42X00 US gang. cents/US qaUa 


Prevtous High/Low 


Aug 

S8B/Q 

584ft 

588ft ;* 

581ft - 

Sep 

893/6 

959/2 

594ft 

566ft 

NOV 

§64jM 

599/4 

605ft ~ 

594ft .- 

Jv> 

515ft 

610ft 

616ft 

60fift 

Mar 

627/2 ' 

621/2 

627/4 

617ft 

May 

634ft 

628/2 

634/4. 

823ft 

Jul 

840/4 

634ft 

640ft . 

631ft " 

Aug 

631ft 

633ft 

628ft 

628ft ■ 


Aug 

Sep 

Oct 

Nov 


Feb 

Mar 


5680 

CMA 

6697 

5740 

5680 

SOYA8EM Ott, 8QJDOO lbs; oents/lb. 

363D 

8940 

6B04 

5913 

6880 

seao 

6790 

5000 


Cfoee 

Previous 

Higb/Losr - 

6060 

6027 

6100 

6025 

. ftft 

24X2 

23X1 

■ 24,45 -23.72- 

6150 

6113 

6195 

61 K) 

Sep 

24X9 

oana 

2440 23.78 

6190 

6160 

6230 

6160 

oc* 

2M1 

23X6 

24.46 23.83 

6135 

6070 

6140 

6070 

Dec 

M41 


MIS ' .' ' 2077 "• 

5B85 

5360 

8586 

S850 

Jan 

2040 

23X6. 

24.45 .. ZtJBS. 


3 months 14634 


1521*4 


152371470 


1487-6 


18,934 loti 


TO 


LME Closing Eti 
SPOT 1.8432 


3 months: 16121 


6 months: 1.7688 


9 months: 1.7846 


Gtoae Prevtous HfgMjow 


Mar 

May 

Jul 


2440 

2450 

24w37 


Dec 


Turnover Wheat 35 (137). Barley 66 (16Q. 
Turnover lots of 100 tonnes. 


HOB - 

■re 


(Cash Settlement) p/kg 


Cioae 

Prevtous High/Low 

Aug 

1106 

112.0 

1105 

top 

110X 

111.0 

111X 

Oct 

11 IX 

111J6 

111X 1103 


1 l 1 ll ■ 


Close 

38612-667 

19812-199 

Open fang 

387*2-368 

1994s-200 

Morning fix 

367X0 

199X68 

Abemeen fix 387 so 

199X79 

Day’s high 

387 -368V 


Day's tow 

366^2-387 


Cotas 

$ price 

£ equivalent 

Mapieleaf 

375-380 

203!* -2061* 

Britannia 

375-350 

203 >* -2061* 

US Eagle 

376-380 

2031* -2061* 

Angel 

375-300 

203V2064t 

Krugerrand 

366-389 

198*2-00032 

Now Sav. 

07424991s 

47Ja-«9 

Old Sov. 

8712-6042 

4r«a-49 

Nobto Rat 

481.45-489.10 261. J0-26&25 

sow tee 

p/Nne cu 

US cta equlv 

Spot 

2&1Z0 

403X0 

3 months 

271.75 

492X6 

6 months 

281j4S 

502.75 

12 months 

330X0 

522.65 

Thadbd oPTtotra 

Coffee 

sep 

Nov Sep Nov 

500 

61 

1 

550 

22 

54 12 24 

000 

4 

29 44 49 

Goods 

S8P 

Dee Sep Dee 

750 

24 

70 21 44 

600 

7 

47 54 71 

050 


32 106 

Brent Crede 

Sep 

Oct Sep Oct 


ew York 


May 

Jul 


COLD 100 tray ozl: S/troy oz. 


1258 

1291 * 

1279 

1358 

1305 

1331 

1820 

1295 

1340 

1366 

f-§i [--Lv 

1334 

1365 

1387 

1885 

1365 

1366 

Ifgjg £ ' i .aft 

1303 

0 

1406 

1428 

1410 

1410 

1488 

1468 

0 



SOYABEAN 


100 tone; toon 


Cion Previous MstVLBW 


Aug 


Close Previous Hbgh/Uw 


Aug 

367 X 

368X 

Sep 

8701 

ana ft 

Ota 

372J3 


Deo 

3708 

375X 

Feb 

381X 

3809 

Apr 

3WX 

BSE 

Jun 

3S9J 

389.4 

Aug 

3934 


Oct 

398X 

3902 


dose Previous High/Law 


37X2 

377.5 

381.2 

0 

0 

993J0 

0 


371 jO 

375X 

3792 

0 

0 

3034) 

0 


top 

80X0 

91.75 

ft$ac 

69X5 

Dec 

94.10 

9015 

9030 

flam 

Mar 

97.30 

97 JBQ 

90X0 

97X0 

May 

is - - i-., < m 

198X6 

99.70 

opqn 

Jul 

10040 

10040 



Sep 

103X5 

102.66 

103XS 


Deo 


KXL60 

0 

0 


Mar 

May 

Jul 


W A 

1601 * 

16&X "• 

■ « OX 

1602 


1609 

1682 

1 HUM 

1705 

1712 

16BL5 

1732 

1709 

- 1742. ' 

.1724 


1742 

1752 - 

T73X 

177X 

T78X 

176.0 - 

■ 1703" . - 

1705 

1792 

17*5 

1772 

179.7 

181 X 

laflii . ; 

- 1780 * - 


MOOboRtircctintaaoKsbuefttf 


Parl ou s .KtoMJow 


Sep 981ft 262/4 


281/8 


8UOAR WORLD "TT 112.000 fc* cMs/tea 


PLATMUII 50 troy at toray ox 


does Prevtous High/Low 


Mar 

May 

Jul 

Sep 

Doc 


253/4 


272ft 

968/0 

~2ffUB 


273/4 

265/0 


287 A) 


Close Prevtous High/Low 


Aug 

474.4 

4742 

Ota 

4601 

4792 

Jon 

485.7 

485X 

Apr 

401.1 


Jul 

4802 

486.1 ' 


470.0 

491.5 

4863 

0 

0 


47041 

4794 


Oct 

Mar 

May 

Jul 


270tt 

26540 

260ft 


1128 

11X8 

1140 

11X3. . 

1097 

11X5 

11X8 

10X1 - 

1096 

11X5 - 

11.09 

1096 

1098 

11X7 

11X9 

11X0 

1095 

11X4 

11.09 

1096- 


Gf 


Wgh/Lcw 


o 

O 


COTTON 50000C esnta/lbe 


Oct 


3A,ver 5,000 iroy oz; cents/troy or. 
Ctoao Previous High/Low 


O 

463.0 

4944) 

0 

SQM 

515-0 

B16j0 

0 

53743 


WQH QWADE COPPER 25,000 Iba; oemato. 


Mar 

May 

Jufl 

Oct 


Aug 

4003 

4632 

0 

Sep 

484.0 

487.0 

4909 

Dee 

4944 

497.7 

4982 

Jan 

496X 

5003 

a 

Mar 

504.4 

6072 

5092 

May 

611.1 

5142 

516X 

Jul 

5100 

6219 


Sep 

5254 

529.3 

0 

Dec 

5302 

5404 

642X 


Close 

Previous 

Htoh/Low. 


7048 

7728 

77X6 

7624 

7244 

7340 

73.10 

71X6 

TftSO 

7430 

74X0 

7325 

73jB3 


74X0 

73X5 

73X0 

74.19 

74,16 

73X0 


6095 

6075 

6B.75 

67.75 

60X0 

68X0 

6725 


Mar 

May 

Jul 


294/0 

3TO4 

3W0 

3W0 

916*4- 

S2W 


315/2 


314/4 V 


.32274 522/4 

310/2 SW&. 

- O ■- 


300/2 
dm 
9910 
atsft ' 

*0“ 


UWE CATTLE 4QAQB Ha; carnal^ 


ORAHQE JMCC 16.000 a^ewwjbT 


17tJ0 


Cta— Pwnrtom Kgh/Lo w 

Sap t72M T74j40 173.76 

Now HELM 16446 183J50 

Jon Iflfcdo 160.46 1SB.23 1 — si 

*tar 156J0 18006 WM ££ 

May 168-00 16M6 0 o 

Jul IGfcQO 169.66 o JJ 


- Fab 

Apr 7726 
’ . JlBl 74JB 

Aug Tam 


a 


OM Prwtouo Htgh/Um 


Aug 


Oct 

Nov 

Dee 


Turnover 24 (S) tote of 3,260 kg 


1900 

1990 

2000 


37 

16 


21 


Mar 

Apr 

May 

Jun 


124.40 

123.55 

121.75 

120-00 

117j55 

115*85 

112J09 

110.50 

109.00 

107.70 


126.70 
125-90 

123.70 
121.96 
11*80 
117-00 
113.10 
111.45 
109J80 

108410 


12545 

125*90 

12U0 

120.30 

119LOO 

0 

112.10 

0 

mao 

o 


12430 

123.10 

121.70 

12030 

11720 

0 

111-80 

0 

10U0 

0 


HWT »(B««sopteftib«ia 1 9 SrM 1 

Jul 30 

Jul 27 

tenth «gg yrago 1 

1Q05X 

180SX 

18500 . 

19094 | 

| OOW JONES (Bass; Dec. 81 1974 — 

miv. 

Jul 37 

Jul so 

mnth ago yr tan: j 

Spot 1SZM 
Futures 13241 

132X1 

13228 

13320 

mao 

. ■ 

12090 

m i 

.- 



-it 


Apr 

Juh 6QJB) 

J« - ®.75 ' am 
Aug. 48.10 . ajujQ 


8a - 30 V 80-2Q 


. . " i ” 

* ■ ■■If' 


G0.7& 

; --^48lK>- 


Fowt BpULaa 40008 Has: 


ebiMb 



-.SS- ' ; SS5 - • 

2T 








































SlSfig 






; ■ 


^ S3 Cg-i, 




» — /iB 


vit 


c. 


h .; 

« as te; 

:- wj 

•-■WsSf?: *l 

Ai !.■ ..; - r>» 

“m-rr5&t 


^ tK 

*-• i':;:: v3w^ 

’ ■ - p„: j 1 

" ^ •■■• ■ a ^ i^r* ■> 


l+m- 


-5 


?2C! 


fr.~ \r :L2 "i;* 
Vir m.Sa 




—| '"■I *.“T^. 


: »*- ;■ 


7"i! 

" ■ : 1 ■« • *n‘[ 


. J- m _ir ^r. 


«■. ■ ■-- ■- 


hHcago 



?' 


#■ • 



- •*' .■" 
■ 

i. 


_ : /■ 


- - - -1 


” in < 

t-— 











■ I si 





J “ 


Z' 


ftF * ' " ""^ 


'■■ i 


LONDON STOCK EXCHANGE 



slide in thin trading volume 


FINANCIAL TIMES STOCK INDICES 
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THE DRAB investment 
backgr oun d continued to bear 
down on the UK stockmarhet 
yesterday, inspiring another 
poor performance from the 
bine chip stocks. Weakness in 
Tokyo and New York equities 
and the csominoed rise in ster- 
ling depressed the interna- 
tional stocks in a session fea- 
tured" by one of the lowest 
levels of dally trading volume 
on record. 

The lack of institutional 
trading interest was reflected 
is fresh evidence of tightening 
strains In the Inter Dealer Bro- 
ker ODE) market, where one of 
the four traders cut commis- 
sion cates on leading stocks to 
only 0.05 per cent. EDB firms. 
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which deal only with the mar- 
ketmakers in the securities 
market, have come under 
increasing pressure from these 
clients to cut their r*w»Tw>gci«. T . 
charges. 

Equity turnover through Mm* 
Seaq electronic system totalled 
only 34L7m shares, against a 
similarly disappoin tin g figure 


of 344.7m on Friday. Detailed 
statistics from the Interna- 
tional Stock Exchange show 
that daily equity volume has 
not reached the £lbn mark 
regarded as the minimum for a 
healthy market for nearly two 
weeks. 

Yesterday’s turnover was 
even more dismal than 
appeared because the trading 
volume total was swollen by 
activity in a a few individual 
stocks; a 9m block of Maxwell 
Communications shares 
crossed the screens at mid- 
morning, and STC. the elec- 
tronics group, traded 11m 
shares following the interim 
results and confirmation that 
Fujitsu is acquiring ICL. tho 


mainframe computer subsid- 
iary of STC; another large deal, 
the sale by Prudential Assur- 
ance of its 9S per cent stake In 
J. Rothschild to Rothschild 
interests, was disclosed yester- 
day but had been completed on 
Friday. 

Outside these specific areas, 
it was an unexciting day. Equi- 
ties opened lower and soon 
showed a near 19 point loss on 
the FT-SE scale os London 
traders shied away from new 
setbacks on Wall Street and in 
Tokyo as well as the persistent 
rise in the pound. 

Share prices then steadied 
while UK traders waited for 
Wall Street to open for the new 
session. Late afternoon saw 


Mixed 


views on 
STC news 


CONFIRMATION that STC is 
selling 80 per cent of its ICL 
computer operation to Fujitsu 
did nothing to steady the 
stock. Traders concentrated 
Initially on the company’s 
interim profits, 32 per cent 
down at £77.7m, and the shares 
fell quickly. 

In addition, analysts were 
unimpressed with the annual 
meeting, with Mr Brian New- 
man cf Henderson Crosthwaite 
saying that the key point was 
that the £50m profit from ICL's 
best month -of December 1990 
would not be consolidated into 
STCs figures. He said that STC 
would only make around £iQm 
in earned -interest from ICL's 
£700m. price tag. 

That was echoed by other 
analysts' views that forecasts 
for current year profits, mostly 
in the £240m to £245m range, 
would be cut to less than 


try Secretary, that the UK 
intends to take a harder posi» 
tion against foreign state-con- 
trolled companies making 
acquisitions in the UK contin- 
ued to depress Enterprise OiL 
Enterprise had been lifted by 
hopes of a bid from Elf, the 
French oil company, in which 
the French Government hag a 
majority holding. Elf has a 
near 25 per cent stake in Enter- 
prise, but a press report yester- 
day suggested that Elf may 
now turn its attention to 


Most analysts were doubtful 
of tiie suggestions, with some 
believing that a bid in some 
form by Elf for Enterprise 
remained a possibility. How- 
ever, talk that I Cl cmiM liqui- 
date its near 25 per cent stake 
in Enterprise would continue 
to restrain an immediate recov- 
ery, analysts said. 

Enterprise closed 24 lower at 
647p, while Lasmo was a penny 
better at 441p. 


Analysts conceded that it 
was difficult to give Investors 
unequivocal advice. TTiey 
that while figures from the 
company feere not going to be 
good, there remained the possi- 
bility of a bid for the rump of 
STC, with Alcatel of France 
remaining researchers* 
favoured predator. 

STC lost 21 to 267p, the day's 
lowest leveL Turnover was llzn 
shares. - 

The affect of comments 
made recently by Mr Peter Lil- 
ley, the new Trade and Indus- 


O earing banks 

Clearing banks jockeyed for 
position ahead of a series of 
half-time results due this week. 
NatWest, reporting today, lost 
6 to 325p, Midland, with inter- 
ims on Thursday, eased 2 to 
292p, and Barclays, which 
rounds off the season on Fri- 
day, retreated 8 to 386p. 

Abbey National, with 


interim figures expected tomor- 
row. fell 6% to 214p. UBS 
Phillips & Drew said yesterday 
that Abbey's interest rate mar- 
gins might be shown to be con- 
tracting in those figures. Trad- 
ers also said that a Monday 
press story that defaults on 
building society mortgage 
repayments were Increasing 
had hurt the stock. 

Six blocks of 9m shares each 
in J. Rothschild were recorded 
on Seaq’s overnight ticker rep- 
resenting, with the double 
counting effect, most of a 28m- 
share purchase by Lord Roths- 
child, his family and associ- 
ates. The seller was Prudential 
Portfolio Managers, part of 
Prudential Corp, and the price 
was 158p a share. Rothschild 
added 5 at I53p. Prudential 
slipped 5 to 23lp. 

Heavy trading in Maxwell 
Communications, including 
one block of 9m shares, set 
tongues wagging. Goldman 
Sachs was bidding for the 
stock for most of the session so 
traders assumed that the stock 
had been sold by a UK institu- 
tion into the US. The weakness 
of the shares - the price fell 
9% to 174 V-p - was attributed 
to detailed comment in the 
morning press on the com- 
pany's latest accounts. The 
possibility of the company 
becoming involved in the pur- 
chase of PowerGen, from the 
UK Government, did not help 
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sentiment. Total turnover for 
Maxwell was 20m shares. 

Last week's warning on prof- 
its from Reed International 
continued to bear down on the 
publishing sector. Pearson, 
additionally hit by press sug- 
gestions that losses BSB. the 
satellite television company in 
which it has a large holding, 
would continue for several 
years, lost 22 to 720p. Another 
BSB shareholder, Granada, 
eased 3 to 222p. 

Atkins Brothers (Hosiery), 
maker and distributor of 
hosiery and knitwear and elec- 
tronically-controlled display 


systems, dropped sharply by 32 
ifter the i 


to 143p after the company said 
that bid talks announced on 


APPOINTMENTS 





senior post 


■ Today Mr R.T. Tyner, 
assistant managing director 
of J. SAINSBURY, succeeds 
Mr JJLG. Barnes, who is 
retiring, as joint managing 
director. Mr Barnes will 
remain on the board as a 
non-executive director. 


20. He was with McKlnsey & 
Co Inc where he was an 
adviser to the Pepe Group. Mr 
Tony Reading, the group’s 
present managing director, 
leaves at the end of September 
to take another post 


■ FERRARI HOLDINGS has 
appointed Mr Peter Marshall 
as group chairman. He is 
chairman of Ocean Group, and 
a director of As tec (BSR), and 
Hogg Robinson. 


■ CROWN HOUSE 
ENGINEERING has appointed 
Mr Jim Carr to the main board 
as managing director of the 
central services division. He 
was north region director. 


■ INSTATE has appointed Ms 


Angela Potter, an Open 

is directi 


University tutor, as director 
of research and academic 
development. 


■ PEPSICOLA 
INTERNATIONAL has 
appointed Mr Maiwilm L Hall 
as finance director - Africa, 
based in London. He was group 
financial controller of 
Guinness. 


■ Dr Martin Stopford will be 
joining R. CLARKSON AND 
COMPANY in August as 
manag ing director of 
subsidiary Clarkson Research 
Studies, a new post 


Schaverim, Mr Joe Savdie, 

Mr Alfred Nathan, Mr Sidney 
Higgs, Mr Tim Guyer, Mr Eric 
Farmer, Mr Michael Nix, Mr 
Fulton Paterson, Mr David 
Hensher, Mr Richard Jackson, 
Mr David Borland, Mr Iain 
Gordon, Mr Eric Harrell, and 
Mr Shane O’Grady. Charlton 
Seal Schaverfen, a subsidiary 
of Benchmark Group, closed 
last Friday (July 27). Charles 
Stanley & Co is a subsidiary 
of The Oceana Consolidated 
Co. 
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from the receivers last month. 
Mr Beattie was general 
manager of a subsidiary of 
ASD. 


Stock Exchange 
finance chief 


■ Bis Jana Barker has been 
appointed chief finanrinl 
officer of THE 
INTERNATIONAL STOCK 
EXCHANGE from September 
10. She is chief financial officer 
of C.T. Bowring & Co. 


■ Hr Roger Levick has been 
appointed chief e xecut ive of 
EDWARDS OF ENFIELD, a 
new post He was managing 
director of McPherson Faints. 


■ CLINTON CARDS has 
appointed Mr George 
Pomphrett as a director. He 
will be responsible for the 
day-to-day operation of the 
group’s chain of over 200 
outlets. 



■ T&N has appointed Mr 
James W. Murray to the board 
of Ferodo. He is president of 
Nutum Corporation, T&N*s 
US subsidiary which also 
manufactures braking 
products. Mr Mldmd t. 
Powers has been appointed 
president of Supermet Inc, 
Dayton, Ohio, succeeding Mr 
WJ. Rote who has left the 
group. 


■ Mr Stephen Foster has been 
appointed sales and marketing 
director of MPL POWER 
SYSTEMS. He was previously 
with Amdahl UK, and Norsk 
Data. 


■ Mr Brian GMlver, chairman 
of Tjtng Properties until the 
P&O/Chelsfield bid earlier this 
year, has been appointed 
executive chairman of 
SEAFTELD, taking over from 
Mr James Smith who was 
appointed on an interim basis 
in June. 
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ESAB GROUP (UK), part of 
Esab, Gothenburg, has 
appointed Mr John Wilkinson 
(pictured), formerly chief 
executive, as chairman. In 
addition he becomes chairman 
of Esab Asia-Pacific. Mr Peter 
Dodd has been promoted from 
Miwt and marketing director 
to Managing director - sales 
and marketing; and Mr Roddy 
Madeod has been promoted 
from finance director to 
managing director 
operations. 


■ Mr Peter Birch, group chief 
executive of Abbey National, 
and Mr Lindsay Macklnlay, 
formerly an executive director 
of Rowntree, have been 
appointed non-executive 
directors of ARGOS. 


■ NMW COMPUTERS has 
appointed Mr Andrew Murray 
to the main board as director 
(designate ) sales and 
marketing from tomorrow. He 
was a founding director of 
Citifocus Consultants. 


SUN LIFE ASSURANCE 

SOCIETY has appointed Mr 
John Bettesworth (pictured) as 
assistant general manager 
(corporate pensions). He was 
operations manager (corporate 
pensions) and pensions 
actuary. 


■ VISION ENGINEERING, 
Woking, optical inspection 
instrument manufacturer, has 
promoted Mr Alan D. 
MeKlhlim ey to financial 
director from tomorrow. He 
was chief accountant 


> REEVES BROWN 
ASSOCIATES, actuaries, has 
appointed Mr Paul Stanway 
as a director from August 6. 
He was head of the pensions 
department at Friends 
Provident 


B Mr Ivor Rhodes has been 
appointed operations director 
for HAYWARD TYLER, Luton, 
a Sterling company. 


a Mr Jan Leschly, chairman 
of SMTTHKLINE BEECHAM, 
has been elected to the board 

gnHrttlfliiig tteenham pie. 
He joined the group last 
month, and previously was 
president and chief operating 
officer of Squibb Corporation. 


DAVID BROWN 

CORPORATION has appointed 
Mr Norman Boyd (pictured) as 
managing director of 
subsidiary David Brown 
Radi con. He was managing 
director, spring division, 
Tinsley Wire Industries. 


a Mr Stephen Auty has been 
promoted to divisional director 
- marketing at the BO. GROUP. 
He was marketing manager. 


a PEPE GROUP has appointed 
Mr Joe Sinyor as chief 
executive officer from August 


■ CH. SRT.CS STANLEY & CO. 
stockbrokers, has been joined 
fay the following stock 
exchange members, formerly 
with Charlton Seal Schaverien: 
Mr Keith Pinker, Mr Bias 
Mavroleon, Mr Peter 
Good body. Hr Alan Watson, 
Mr Paul Lloyd, Mr Dongles 
nons, Mr Bernard 


a PHONEPOINT, an 
international consortium of 
British, European and US 
telecommunications 
c ompanie s, and stated to be 
the world's first tetepoint 
operator, has appointed Hr 
Roger Best as managing 
director. He was president of 
the US Coloroll operation. 





■ Mr Brian Beattie has been 
appointed by the Henry Barrett 
Group as managing director 
of CONSETT STEEL 
SERVICES, which the 
Bradford-based group bought 


KPMG PEAT MARWICK 
PUBLIC SECTOR 

CONSULTANTS has appointed 
Mr Martin Davies (pictured) as 
national lead consultant - 
education mjnnppmpn t from 
October 1. He is director of the 
National Curriculum Council, 
and was previously director of 
education for the City of 
Newcastle upon Tyne. 


London following Wall Street 
almost slavishly, extending its 
loss when the Dow opened 20 
points off. rallying as the Dow 
rallied and then losing heart as 
New York turned down again. 

The final reading put the 
FT-SE Index at 2JUJ, with a 
loss of 13.6 on the day. Despite 
some nervousness among 
equity strategists as the mar- 
ket slides towards FT-SE 2,300. 
many continue to recommend 
clients to buy equities mi their 
current weakness. At Nomura 
Research Institute. Mr Nicho- 
las Knight, a notable bull of 
the UK equity market, headed 
a note to clients: “Knee-jerk 
reaction to US weakness offers 
Golden Opportunity.'* 


84.20 

12/1) 


74.13 

(30/4) 


127.4 

(9/1/35) 


49.18 

(3/1/75) 




SB-21 S&28 88- OB 6&06 8 83 8 


87,43 


82.81 

can) 


83 SO 105.4 50.53 

(30/4) (28/11/47) (3/1/75) 


1838.1 1842.1 1851.5 186S.7 1888.7 1912.1 


196&3 

(3/1) 


1653.8 

PO/4) 


2008.6 

(5/B/B9) 


49.4 

(26/6/40) 


1835 187.1 


IBS* 188-2 


184-7 187.5 


373-5 

(6/2) 


107.9 

(15/61 


734.7 

(15/2/83) 


43.5 

(26/10/71) 


100 


2316 5 2330 1 234*1 2384,7 2360.9 2297 0 


2483.7 

(3/1) 


2103.4 

(30/4) 


24637 

(3/1/90) 


(23/7/84) 


Dfv. Yield 
CvniflQ YTd °a(Vull) 
P/E R«IO(NQf)<tt) 


507 

110? 

1103 


506 

11.00 

1104 


5.04 

10.97 

11.06 


4-99 

1398 

11.04 


4.07 
10.95 

11.07 


426 

9.96 

1204 


100QM. SdC» 15/10/26. Fined If* 1920. 
Ordinary 1/7/35, Gold mines W IH Baal* 1000 
FT-SE .100 31/12/83. 6 MU 1086 


SEAQ Btrgng 445pm 
Equity TumoveriCffiH 
Equity Br grt nsf 

(nd)t 


13208 18.969 




21.758 


21.032 

342.4 


21,391 

801.52 

21,092 

445.1 


99.923 

1008.1 

30.939 

307.9 


GILT EDGED ACTIVITY 

Indices* July 27 July 30 


Dsy’fl High 1838-7 
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Share index: Tel. 0898 123001 


July 10 bad ended. 

News that the chairman of 
Bardon, the quarrying and 
building group, together with 
his family Interests, may sell 
their 57 per cent stake lilted 
the stock from 146p to 175p. 

The chairman said he and 
the other members of the fam- 
ily may consider selling all or 
part of their holdings, and that 
he has been appointed to nego- 
tiate any such family deal. 

While the market sagged, 
brewery issues had a relatively 
good day. They were helped by 
a recurrence of talk that 
Labatt, the brewing arm ai the 
Toronto-based Peter and 
Edward Bronfman interests, 
was keen to buy port of a UK 
brewer. Scottish & Newcastle, 
up 4 at 361p, was once again 
the company mentioned, but 
traders were sceptical. 

Grand Metropolitan, hit 
hard last week in the wake of 
disappointing figures from 
McDonald's, through its owner- 
ship of rival Burger King, 
recovered 10 yesterday to 650p. 
At least one analyst said that, 
for from being affected by a 
downturn in hamburger sues. 
Burger King was mar- 

ket share from its competitor. 
There was also speculation 
that GrandBfet might sell its 
Express Dairy operation. 

Weekend press comment 
helped Guinness add 3 at 80Sp, 
and the sector's good cheer 
saw Whitbread firm 4 to 4€7p. 

Merrydown Wine jumped 15 
to 475p in response to 27 per 
cent profits growth and a one- 
for-eight scrip issue. The com- 
pany said that it had made a 
good start to the current finan- 
cial year. 

Unilever and Cadbury 
Schweppes were underpinned 
by positive notes from Ktein- 
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wort Benson. Unilever had 
been undervalued by the mar- 
ket despite stronger growth 
prospects for the company, 
Klein wort believed and said it 
had strengthened its buying 
stance on the stock. Mean- 
while, it moved from a hold to 
a medium-term buy on Cad- 
bury on the belief that it had 
been neglected by the market 
and remained a bid target Uni- 
lever finished 3 lower at 69Qp, 
while Cadbury was off a penny 
at 345p. Unigate rose 3 to 318p 
as the market continued to 
react favonrably to the 
appointment of Blr Ross Buck- 
land as the next chief execu- 
tive. However, turnover at just 
96,000 shares, was low. 

The depressed state of the 
UK property market was 
underlined yesterday as City- 


grove announced that it expec- 
ted substantial losses at the 
Interim stage. The stock weak- 
ened 7 to 18p. The property 
developer also said it may have 
to make provisions against the 
value of work in progress, 
while Bfr David Woolf resigned 
as executive chairman and 
chief executive. 

Analysts said the announce- 
ment had not come as a sur- 
prise. Many of the second line 
property shares were strug- 
gling under the affect of high 
interest rates. An analyst said- 
“Whether City grove keeps 
afloat will depend upon the 
attitude of its bankers.” 

City grove’s difficulties had 
little impact on the main prop- 
erty shares, which followed the 
broader market lower. MEPC 
declined 7 to 520p. 


McKechnie eased a further 3 
to 267p following the decision 
last week by the Trade and 
Industry Secretary to refer the 
proposed acquisition by Telle- 
borg AB of McKechnie 
Extruded Products to the 
Monopolies and Mergers Com- 
mission. 

TI Group eased 14 to S22p on 
profit-taking before its interim 
results on Wednesday. Ana- 
lysts expect profits to rise to 
£60m from £52.5m last time 
despite the slower pace of US 
automotive products demand. 
“TI has emerged unscathed 
and has good organic growth,” 
one analyst said. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 30 
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conieited and warrants exercised 
• Tap Stock" 

Highs and lows merited thus have been adjmttd to allow for 
ritoos Issues for cash 
luteitm since increased or resumed 
Interim since iwhwed, passed or deferred 
Tax-fret to noo-resWents on application 
Figures or rep or t awaited 
Not officially U 
535Wta> • 

USM; not listed on Stock Exchange and company ■ 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

Price at time of suspension 

Indicated dhUendufttr pending scrip and/or rights Issue; 
cover relates to previous dividend or forecast. 

Merger bid or reor gan haUon In pro gr ess 
Not comparable 

Same interim; reduced final and/or reduced earnings 
indicated 

Forecast dividend; cow on earnings updated by latest 
Interim statemm. 

Cover allows for Conn er s loo of s ha res not now ranking for 
dividends or ranking only for restricted divi dend. 

Cover does not allow for shares which may ato raidr for 
dividend at a futwu date. No P/E usually provided. 

I No par value 

LFr. Belgian Francs. Fr- French Francs II Yield based on 
assumption Treasury Bill Rale stays unchanged until oiatorlty of 
stock, a Annual bed dividend, b Figures based on pruspectm or 
other offer estimate, c Cents, d PlvMgid rate paid or pa iab l i ■ 
part of capital, cover based on dividend on full capital, a 
Redemption yieM. f Fiat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after serin issue. J Payment from 
capital sources, k Kenya, m Interim higher than pinions total. ■ 
Rights issue pending q Earnings based on prelbnfnafy flowes. % 
Dividend aod yteM exclude a special ppymcto. t Mtested 
dividend: cover relates to previous dJvMend, P/E ratio based 00 
latest annual earnings, u Forecast, or estimated an 
dividend rase, cover based oo previous year's earnings, v 
to local tax. x Dividend cover In excess of 100 times, y Db 
and yield based on merger terms, z Dividend and yield JncMf a 
special pa yment: Cover does not apply to special payment. A Net 

C 

. — ■ ~M . — -* 

yteM casco 


mem: Cover does not apply to special pumeoL A N 

Arif I^lvblfd 1 Ob Alulftaafl 

w ymo, a inefeieacc aivNaeno pa s seo or oererren. 
E Minimum tender nice. F Dividend and yfeU Pas 


n* 

Australians 

U 


LC 6.6 

21 43 
U 23 
L4 4.0 
23 3.4 

4 1.6 

2 2 28 

L6 5.7 
10153 



div i dend and 
Canadian 

m prospectus or other official estimates for 1990-91 
dhiHSe+d and yield after pending scrip and/or rights 
Dividend and yield. based on prowteclpf or other official riflmifrE 
for 1989. K Dividend and yield based on i —wtt** 1 * or other 
official estimates for 1990. L Estimated anouallsed rtvldert. 
cover and P/E based on latest annual earnings. II Dividend end 
yield based on prospectus or other official estimates for 1980. IB 
Dividend and yield based on prospectus or other official rrtlma— * 
for 1969-90. P Figures based on prospectus or other official 
estimates for 1907. 8 Gross. R Forecast vnulVsed dWUteot 
cava and p/e based oo prospectus or other official otlmtes. T 
Figures assumed. W Pro fomia flames. Z Dividend total todtte. 
Abbreviations: ad ex dividend; * ex scrip Essae; w a righto: ■ « 
ail; to ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish s to cks, the 
latter being quoted in Irish 
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draft in on Stock 
18 fee of £XB58ge 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust Prices ora miltbls on FT Cityline. To obtain your free 
Unit Trust Code Booklet rtng the FT Cityline help desk on 071-825^128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Spanish peseta falls back 


THE SPANISH peseta 
weakened within the European 
Monetary System exchange 
rate mechanism yesterday. It 
fell back well within its agreed 
8 per cent band of movement 
This took some of the immedi- 
ate pressure off the system, but 
the Italian lira remained at its 
2-25 per cent ceiling against the 
weaker EMS members. 

A combination of Bank of 
Spain intervention on the for- 
eign exchanges and lower 
money market interest rates in 
Madrid appeared to be behind 
the peseta’s decline. In early 
European trading dealers 
reported the Spanish central 
bank as a seller of pesetas 
against the dollar in a range of 
PtaS&95 to Pta99.20. This stabi- 
lised the dollar at around 
Pta99. 15-20 later in the morn- 
ing, but by the London close 
the generally weak US cur- 
rency had dedined to Pta98.95. 

The intervention coincided 
with speculation about cuts in 
official interest rates by sev- 
eral EMS countries, including 
Spain and Italy. The Bank of 
Spain drained liquidity from 
the money market in Madrid 
by an overnight sale of certifi- 
cates at a rate of 14.40 per cent 
This was below the central 
bank’s market intervention 
rate of 14.65 per cent but deal- 
ers said there was no indica- 
tion yet of any change in the 

£ IN NEW YORK 


authorities’ firm interest rate 
policy. A test of official policy 
could come on Friday when the 
central bank is expected to 
auction Bank of Spain certifi- 
cates. The market will be 
looking to see whether the rate 
of 14.65 per emit is maintained 
on this paper. 

At the London close the 
Spanish currency had slipped 
against the D-Mark to 
DM1.6255 from DM1.6325 per 
100 pesetas, and had also fallen 
in terms of the French franc to 
FFr5.4470 from FFr5.4675 per 
100. The French franc main- 
tamed its recent improvement 
within the EMS, helped by the 
decision of the Bank of France 
to leave its money market 
intervention rate unchanged. 
There had been suggestions 
that the central bank might 
cut interest rates at yester- 
day's securities tender. 

Outside the EMS the Japa- 
nese yen and sterling were 
firm, but the dollar lost 


ground. Interest rates were the 
major factor moving curren- 
cies, including speculation that 
the Bank of Japan may 
increase its discount rate in 
the foreseeable future. High 
London interest rates sup- 
ported sterling, while doubts 
about the Federal Reserve's 
monetary policy tended to 
undermine the dollar. 

In London the dollar closed 
lower against all major curren- 
cies. telling to DML6085 from 
DM1.6145; to Y148.20 from 
Y149.60; to S Fr 1.3645 from 
SFrl.3680; and to FFr5.3900 
from FFr5.4075. On Bank of 
England figures the dollar's 
index fell to 64.7 from 65.L 
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Sterling rose 1 cent to 
$1.8445. The pound also 
climbed to DM2.9675 from 
DM2.9625; to SFr2.5175 from 
SFr2.5100; and to FFr9.9425 
from FFr9.9200, but eased to 
Y273-25 from Y27450. Sterling's 
index gained 0.2 to 94.1. 
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Commercial rates taken towards the end of London inding. Slzrinortb forward doll* 5.94-539qn . 12 Mootfi 
10J*lOL20cpn. 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Juf 30 


OKf 

trtiafer.,, 



Netferlairis 

Brigram | 

Donarir ... 
W Ce may 
Pemgri , 

SWH 

ttrijr 

Norway 

France. _ 


Jatan 

Austria. 


r LngNn Conmnsstoo CalnUtm. 

■" All SDR rata are lor July 27 

CURRENCY MOVEMENTS 


ECU 


Oafs 


18395 
L6615 
L1505 
L8100 
3300 
612* 
160SO 
141.90 
98 70 
1175- 
619* 
5J8 - 
566- 
14785 
11 30* 
13610 
12840 


10475 
16690 
11530 
18205 
33.25 
605* 
16150 
142-15 
9995 
1184* 
- 6 . 21 * 
541* 
588* 
-148 ft 
• 1135* 
-13675 
-12910 


Cicsr 


L8440 
16640 
11520 
18135 
3305 
623* 
16080 
141 90 
9890 
1177* 
620* 
538* 
586* < 
14815> 
1130 


12855- 


-10450 
• 1 6650 
-11530 
-1.8145 
-3315 
- 6 13* 
-16090 
-14200 
-9900 
-1178 
6 . 20 * 
539* 
587* 
14825 
-1131 
13650 
L2865 


Oae month 


Ufl-Lltjcpm 
0.41-OJbqm 
054-0.57cris 
0 05-0 07edb 
0.50-6 50cris 
0 9D-L20ovedK 
0.02-0 Otatts 
^-55cdis 
57-64afis 
330-3 SOItredis 
155-lBOoredls 
0.87-0 94cdb 
225-240oredb 
0 08-0.06ypm 
0.100 50vodtt 
0.10-0. L3cdh 
0234) 22mm 


% 

P.3 


761 
278 
-5 78 
-0.40 
-127 
-205 
-0.22 
-423 
-734 
-362 
-324 
-201 
-4.75 
0-57 
-032 
- 1.01 
2.10 


Three 

months 


JX2-3.09pm 

1.15-l.OSpm 

1.45- 150dls 
0 168.19dts 

5.00-15 OOdh 
270-340ris 
0.10-0. 13dts 
155-1854* 
155-169do 
9.40-10 40dh 
445-5 15«S 

2.45- 2 bSdis 
640-6 95dis 
007-0 04pm 
0.80-1. 90dis 
029-035dto 
0.69067pm 


% 

P^ 


6.73 

264 

-512 

-039 

-121 

-1.99 

-029 

-4.79 

-6.55 

-336 

-3.09 

-189 

-455 

0.15 

-048 

-0.94 

212 


July 30 

Bart of 
Breland - 
fefer 

Rfaar 5 
Gsaraotv 
Chaspes S 

Sterlmq 

941 

-186 

US Dollar 

647 

-135 

Cftadug Dollar .... 

1043 

+1.9 

Austrian 5diiUing. ... 

109.6 

+115 

Btfeaa Franc 

11 13 

-25 

DawshKraffl 

110 4 

+47 

Ofiatxbe Mri . - .. 

1184 

+24 1 

StnuFraoc 

1138 

<24 

Guilder 

114 1 

+157 

French Franc 

104 8 

-120 


101b 

-18.1 

Yfn . . 

1218 

+50 6 


CoiuMicial rates taken umarft the end of London trading. i UK, Irriand and ECU are quoted In US 
Forward premiums and drscocob apply to the US doUar M not to the Indleukul onency. 


EMS EUROPEAN CURRENCY UNIT RATES 


U organ Guaranty changes average 1980- 
1982 s 100 Bank ol Englvd fndev (Base Average 
l985*ID0r n fUt£S are forJriy 27 . 

OTHER CURRENCIES 



Ear 

cenM 

rates 

anxusts 
against Ere 
July 30 

frm 

central 

rate 

% time 
adjusted for 
dhergeoce 

Divergence 
Ikmt % 

Btfean Franc 

421679 

425756 

+0.97 

+050 

I ±15500 

DazthbKrcee . 

7.79845 

7.88497 

+L11 

+064 

±L6453 

GmanD-flflrt 


206878 

H 19 

+0.72 

±L1762 

French Franc 

6.85664 

693106 

+1.08 

+0 61 

±L3618 

Dutch Guilder 

2JD358 


+1.24 

+0.77 

±15272 

toSUPm — 

0.763159 

0771603 

+L11 

+&64 

±Lb689 

JUfuoLka 

1529.70 

151462 

-099 

-1.46 

±15162 

Scati* Peseta 

132889 

127523 

-4 19 

-419 

±42705 


Qopges are tor Eo 4 thecefme positive dunge denotes a 
Adjooment oknbted by Fmaecial Tims. 


Jri 30 

Afgpftina... 
AwtndU ..„ 

Brarii 

Finland «... 


Hoag Kong- 

ton 

KveriStM. 

Kiwatl 

Lmtenboorg 
R4aUysia_ 
Rfledcp..... 
N2sriarri. 
Saudi At — 


Singapore 
SJUCCm}— . 
lAfFri^ 
Tahren 
UAL ..... 


0^350-103113 
23305-23325 
J125J00 -126.430 
6.9610 - 6.9745 
28935 - 293.85 
8,4.3240 - 143375 
124.70* 

1303.15 - 1324.15 
653210 - 0.53320)0 
6100-6110 
4.9785 - 4.9900 
J5298.45 - 530175 
31175-31220 
6.9050 - 6.9085 
33385 - 33460 
4.7935 - 43055 
7.1830-73260 
50.10 - 50.20 
6.7605 - 6.7660 


3.7495 

L8100 

29900 

3.8910 

2735 

3.6715 


-5595.00 

- L2635 
-68.60 
-3.7730 
-15930 
■7.7645 
.90" 

-718.10 

-028950 

-3335 

-27015 

-2886.00 

-16903 

-3.7505 

- 18120 
-26000 
-39685 
-2720 
-3.6735 


Jcdy 30 

I £ 

a 

El 

Yen 

F Fr. 

SFr. 

HR. 

Lira 

cs 

SFr. 

£ 

1 

1545 

2968 

2733 

9.943 


3345 

2172 

2123 

6L05 

s 

0542 

1 

L6Q9 

148.1 

5589 

1366 

LB3 

1177 

L151 

33 09 

DU 

Blljl 


vmm 


3350 

0.848 

L127 

7313 

0.715 

2057 

YEN 

3.659 

6.751 


tm 

3638 

9.213 

1224 

7947 

7 768 

223.4 

F Fr. 

1.006 

L856 

ia 

1 274.9 1 

TM 

2532 

3364 

fire 

2135 

6L40 

SFr. 

Bart 

0.733 


Em 


1 

1328 

8626 

0843 

2435 

H FI. 

io 



m 

2972 

0.753 

npi 

6493 

BFl 

1fl?S 

Lira 

tm 

tm 

tm 

1255 

4578 

1359 


1000 . 

0977 

2811 

C$ 

0.471 

0869 

L39B 

128.7 


l ifa 

1576 


1 

28.76 

B Fr. 

1.638 

3.022 

4562 

447.7 

1 16129 1 

4J24 

5.479 

m 

3.477 

100 


° Selling rate 


Yk per 1000: Frvch Fr. per 10: Un per 1,000: D elgfei Fr. per 100. 


& 

Dk 

Ua 

Jon 

Dk 

Alar 

Jm 

Dec 

Uar 

dim 


High 

8530 8535 

8614 8623 

87.03 87.12 

8738 8765 

87.92 87.99 

8804 8810 

68 03 8836 

67.96 87.9B 

880 0 
68.00 
88 00 
88.00 


Low 
85.29 
8613 
87 00 
8758 
67.95 
88.08 
8804 
87.98 


Pm. 

8532 

8617 

87.04 
8758 

87.92 

88.04 
8801 

87.93 
8794 

87.96 
6797 

87.97 


Strike 

Price 

1660 

1675 

1.700 

1725 

1750 

1.775 

1800 


19*38 

1650 

1430 

1150 

9.40 

6.9Q 

4.30 


Calks 

Sep Oct 

1930 19 40 

16 60 16 90 

14 JO 14 4Q 

940 1190 

940 9.40 

691 6.99 

470 SOI 


Acg 


Dec 
19J0 
16 SO 
1430 
1180 
940 
7.20 

5.40 G 16 

Freviw daf s open mt CaSh 303583 Pms 328.725 'M currencies) 
Previ M day's vofumr Caf6 7.806 Pm 21.C32 CAD aarrefxies.' 


P«b 


0.0L 

002 

005 

ai 2 

031 

0.77 

144 


Oct 
005 
009 
024 
0 51 
0.94 
157 
234 


Dk 

050 

07D 

1.12 

168 

231 

323 

436 


U TEAR 10% N6TT0ML FRENCH BOND WATtFI FUTURES 


EsL Vri. (fa figs, not fan) 21 HI (27803) 
Previous Oafs open fa 175501 Q76881) 


September 


Open 

10310 

10324 

10322 


Cose 

ZC306 

1031b 

103.08 


C targe 
-C :a 
-014 
«9.C8 


THREE HflNTN EUMM1AR 

Slot prints of 200% 


March 

Joe 

Esu retted vofene 314^4 Tetri Oaen lerei 72.SE5 


Kidi 

10312 
1C3 24 
1G522 


l tm 
10296 
10332 
103.08 


Yield 

9.46 

9.44 

945 


Open bit 
60 231 
10.7% 
1858 
0 


OPTION ON L0NG-TERS FRENCH BOO MATTF) 


Sep 

Dec 

Mar 

Jn 

Dk 

Mar 

JVH 


□ose 

92.09 

9218 

9218 

9201 

9LB4 

9163 

9L53 

9140 


Hfa 

9210 

9239 

9219 

9200 

9L83 

9161 


Lav 

9207 

9215 

9214 

9L99 

9152 

9161 


Fret. 

9207 

9215 

9213 

9193 

9176 

9L55 

9L45 

9132 


£sL VW. (fa ftp itt stmd 4455(4 015) 
Previous day s open fa 334Q3 02830) 


Car.s 

Strife S w. 

100 

101 * 

102 126 153 

103 OoD L26 

104 0 22 052 

105 C 07 

Opes la 216 256 33291 

Estnaauri vriane 7.939 Total fctret 272753 


Mart* 


5430 


007 

019 

055 


83.166 


Pm 

Dec 

029 

071 

L09 


34,270 


rdaich 


5,340 


THREE 

OH In 


EUROMARK 

ri 100% 


Dk 

Mar 

Jon 

Sep 

Dec 

liar 

Jui 


Close 

91.66 

9157 

9150 

9146 

91.42 

9141 

91J7 

9137 


High 

91.71 

91.60 

9152 

9147 

9142 

9141 

91J9 

9139 


Low 
9168 
9155 
9150 
91.45 
91.42 
91 4Z 
9139 
9133 


Prev. 

9170 

9157 

9150 

.9145 

9141 

9L40 

9138 

9137 


Estimated vofene 7940 QQ5691 
Previous day’s open oil 61145 (61390 

THREE MONTH ECU 
ECU lm prints el 100% 


THREE-4SQNT8 POOR FUTURES (MATTF) ffarii infeft art affered riU 


Oaea 

Oars 
9C27 -003 

H.ch 
90 >2 

Lfa 

YreW 

0 cental 

Septefitber 

9C J2 

9036 

973 

14 421 

December 

9038 

9034 -0.C3 

90 41 


9.66 

45H 

March 

90 42 

9036 -C.05 

9047 


964 

1.975 

June 

- 

• • 

- 

- 

957 

132 

Estimated vofene 4.843 Tcui Com lens: 2LG42 




- 

TJrr |j, i.7-51 

mm stack 

Mb 

- 





ten 

Cse 

C«e 

■ a f 

J 

High 

law 

feei fa 

July 

1956 Q 

1W0 

1959 0 

19430 

2888 


l'TiO 

!«bC3 

■ilO 


1959.0 

3.695 

Sea teerber 


19S3 0 


1983.0 

1983 0 

310 

December 

. 

- 

- 

- 

■ 

0 

Estimated vdufa 5.253 Trt 2 l Cpe Insres: 6 893 






Sqj 

Dk 

Mar 

Jim 


Close 

89.75 

89.78 

8988 

89.B0 


High 
89 78 
89.00 
89 92 
0950 


Low 

89.72 

8978 

8988 

89.80 


Prev. 

89.75 

8975 

89.87 

8950 


Estimated vriwne 32 082) 

day's open fa 2809(2881) 


FT-SE 100 INDEX 


point 


& 

Dk 

Mar 


dose High Low 

23635 2373.0 2354.0 

24235 24210 2422.0 

24735 


prev. 

2377.0 
24380 

2487.0 


Estimated Kton* 2950 (3540) 

Prev io us Bit's open fa 253^ (25585) 


POUND* CFOREEH EWUIIGQ 




l-m*. 3-mtk. 6 nml 12-rtf I. 
18328 18135 1.7853 1.7420 


antSTouno u pr £ 


Sfa 

Dee 

Mar 


Clove High Low Prev. 
18308 18318 18254 18224 
18016 1.8030 17962 17936 

17762 17770 1.7730 1.7688 


RETAILING 

The Financial Times proposes to publish this survey on: 

28tfa September 1990 

For a full editorial synopsis and advertisement details. 

please contact 

JONATHAN WALLIS 
on 071 873 3565 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Longer rates ease 


(11.00 tiJR. July 30) 

3 months US dolbn 

6 months US Dollars 

b« 7B f 

offer 8 i 

kid - ?! | offr- 8i 



ther e WAS little change in 
London interest rates yester- 
day. but the longer end eased 
slightly as sterling gamed on 

the foreign exchanges. Three- 
month interbank was quoted at 
15-14& per cent compared with 

15-14^ and 12-month money 
was 1414-14^ against 14^-14^ 
cent On Liffe short star- 
futures fell back after a 
firm start in quiet trading. 
December delivery opened 
higher at 8&21 and touched & 


UK cle a ring bask baa tosdtag rate 
15 per net 
ton O ct ober 5, 1989 


high of 8623, before dosing at 
86.14 compared with. 86.17 
previously. 

Day-to-day credit remained 
in short supply on the London 
money market. The Bank of 
England initially forecast a 
shortage of £900m, but revised 
this to £ 850 m at noon, and to 
£950m in the afternoon. Total 
help of £659m was provided. 

An early round of assistance 
was offered and at that time 
the authorities bought £4Lm 
bank bills outright in band 2 at 
14 % per cent. Before lunch 
another £132m bank bills were 
purchased in band 2 at 14% per 
cent In the afternoon £286m 
frHte were bought by way of 
£27m Treasury bills in bond X 
at 14% per cent; £4m Treasury 
bills in band 2 at 14% per cent; 


and £255m bank hills in band 2 
at 14% per cent. Late 
assistance of around £200m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £L557m, 
with bank balances below 
target absorbing £65m. These 
outweighed Exchequer 
transactions adding £X40m to 
liquidity and a fall in the note 
circulation of £585m. 

In Frankfort call money rose 
to 7.95 from 750 per emit, as 
banks struggled to meet 
monthly reserve requirements. 
Banks have been forced to use 
the 8 per cent Lombard 
emergency financing facility 
heavily this month as they 
strive to hit the reserve target 
On Friday Lombard funding 
was about DMl.2bn against 
DMl.lbn on Thursday. Reserve 
holdings on Thursday stood at 
DM53. 4bn, to average 
DM59-5bn for the first 26 days 
of the month, compared with 
the Bundesbank’s provisional 
requirement of DM59.7bn. 

In Paris call money fell to 
9ft-19|r from 10%-1Q per cent in 
early trading - on speculation 
about a cut in official interest 
rates - but finned to O i l - O i l per 
cent after the Bank of France 
left its money market 
intervention rate at 9% per 
cent at yesterday's securities 
repurchase tender. The five to 
10-day repurchase rate was 
unchanged at 10% per cent 


Tte firing rates « tte arkfcmk 
1 to tte mokA bg ffa rtfe 
Baft ol Tokyo, Darts** 


■HE l>« 

feoudto 
Blob, 


me» routed to tte nearest ore-sfanfa of ite Md M offered rates fa SlOre 
11-00 un. tad i working itay. Tte bonks are Natfaal R faWtete 
B fa* National d t Parts and fifagwi fan* Trust. 


MONEY RATES 


NSW YORK 

Mpm * Two wort 

P r im e ra te ... 10 Three oont 

Birin* tan rate _______ 9* Sfxnoot* 

Fed. Flirts 8 Onejor. 

Frt. funds at lnter^Mtai.„ - Two year _ 


Treasury Bills anti Bonds 


649 

7.71 

7.74 

7.74 

7.74 

7.93 


Three jmt — 8 03 

Four year ... 808 

Fhejnar 

Sw 8.28 

I&jbf 834 

8.40 


Jrirso 


Fraokfvt. 

farts 

Zurich....-, 


Tolao 

Mlfen. 

8rafiefe_. 
DiMa 



to 

T fa 

Three 

Sb 

Lombard 


Month 

Mortta 

Ntantfis 

Mootta 


7.90-8.00 

7.95-810 

7.95-810 

8.05-820 

8.20-8.40 

8.00 

B. 

w 

812-8.22 

9S.9S 

8^-9 

&244J4 

93-93 

950 

■ 

SiS 


_ 



- 

755 

lOfi-lOH 


U^lOfi 


1Q£-I0fi 

- 


LONDON MONEY RATES 


Jal 30 


Intcrlunk Offv 
Interbank Bid ... 


Local Authority Bonds.. 
Discount MktDeps. ..... 

Company Deposits 

Finance Howe Deposits 

Treasury Bills (Buy) 

Bank Bills (Boy) 

Fine Trade BIIk (Buy) .. 

Dollar CDs 

SDR United Dql Offer. 
SDR Linked Dep. Bid... 
ECU Unked Dep. Offer . 
ECU Unked Dep. Bid ... 


Overact 

7 days 
notice 

One 

Month 

Three 

Months 

Six 

Months 

i 16 

I5i 

15 

! 15 

14% 

14^ 

w¥ 

14% 

14% 

144 



1412 

14H 

14 H 

143 

Wh 

1411 

Ml! 

M>S 

1SV 

MB 

144| 

14^2 




14« 

14fi 

Ma 

_ 

— 

140 

140 

14 a 

_ 

— 

14f| 

14]] 


■_ 

— 

14S 

14H 

13 k 

_ 

mm 

155 

15 

14A 

— 

— 

8.00 

8.00 

aoo 

— 

— 

8% 

9 


— 

— i ! 

Bk 

8% 

bB 


» | 

9% 

104 

nfi 

— 


9h 

10 

105 


COMPANY NOTICES 


AIP FINANCE NV US 

$15-000.000 

GUARANTEED FUMJ1NG RATE NOTES 1994 


Notes in respect ol tile interest period 
commencing 31st July 1990 wtfl be 8S« 
per annum. 

The Interest amounting to US S22&81 
per US $5,000 prmdoaJ amount of the 
Note end to US S451S1 par USS 
10.000 prteceul amovz of the Notes 
«riB be paid on 31st January 1991 
against preGematkm of Coupon Nol 7. 

BANK LEUMI (UK) pk 
PrMpri Paving Agent 

bankleumi •nii^px) @ 



C ompan y No 1155734 

Ragblarad in E ng la nd 
ACTION GAMES AND TOYS 
LIMITED (IN RECEtVERSMP) 


One 

Yew 


tti 

Ki 


14* 


B.00 



TrtaSwt BIHs bell); one-tnanth 14JC Mf cent; three months 14 JJ per cent; six months 13* per 

nth 14* per cent tine months 14& per cent Treasury Bills; 

ort Finance. MaM up 
Scheme 1: 15.80 px.. 


oem; Bank Bilk (sriJ): one-month' 


Average tender rate of discount 14331^c. ECSD Fixed Bate Sterling Export F 

day July 31, 1990. Agreed rales for period Aog 26, 1990 to S«t 25, 1990, Seta 

Schemes II & III: 16.22 p.c. Reference rate for period June 36,1990 to Jul)r 31 , 1990, Scheme 
IV&V: 14.991 ox. Local Authvttv and Flnane Houses sem days” notice, others seven days' 
fixed. Finance Hones to Rate LHz from Jjfyl . 1990: Beak Oepos^t Ifatf for sums at sem 
days notice 4 per cant. Certificates of Tax Deposit (Sertes 6); Deposit £100,000 and over held 
under one month 11* p* am; one- t hree months 15 per cent: UtcmIx months 13 per cent: 


Ux-nlne montfe 13 per ant; nine-twelve months 13 par cent; Under £100, OOOlUj per cent from 
Oct 9,1969 , Kfaioslts withdrawn for cadi 5 per cent. 


NOTICE IS HEREBY GIVEN, pursuant to 
Ikm 48(2) of the Insolvency Act 1988. met m 
meeting of the unsecured cre ditor s of the 
above n a med company wtt be held at Cork 
Gutiy. Apex Pleza. Forbury Road. Reading. 
RGl 1RY on 9 August 1900 at: 

HL30bvti for the purpose at having laid 
beiore it a copy of the report prepared by the 
AftnMabative Raeatvm undar Section 48 of 
the sakf Act The meeting may. If It trunks ft. 
eriabBah a oommttiee to exarctae the func- 
tions um faired on credltorti’ oo mn tittBes by 
or under the Act 

Gvedim are only entttied to veto if: 


(a) they have deAvered to us at the 

shown above, no later than 1200 bourn 
on 8 August 1900, written details of the 
debto they claim to be due to them bom 
ttw comp a ny, and tin dalra has bean 
duly admitted under toe provisions of 
Rule a .11 el the Insolvency Rulee Itt* 


W 


wMi ire any proxy 
to be used on 


noto that toe original proxy signed by 
Or an behalf of the creator must be lodged 
ct the above add rase mentioned; photo- 
copies (including faxed copies) are not 


Data :26 Juty T990 


N J Vooaht 
Johtf Admhitewative 


IJEUM BVTERNATIONAL 

INVESTMENT N.VL 

US SGO IMJJON guaranteed flomung 

RAFT NOTES 1990 EXTENDIBLE AT THE 

HOLDERS OPTION TO 1993 


Notes in respect of the Interest penod 
carmnendng 31st Ju|y 1990 h» been 
fixed at 8Vti% per annum. 

The interest amounting to US S42.49 
per US SL00Q prtodpd amount of the 
Nous wUI be paid on 31st January 1991 
against presentation of Coupon No. 15 l 
BANK LEU6H (UK) pte 
Prtodpal Paying Agent 

banfcisumi •outh pn ® 



legal notice 


CHANCEfTV MVBKNI 

M TIE MATTOI OP CLARK OLAY 


Ol THE MATTER OP DC COMPANKS ACT 


NQ1TO g HBg aV OVE N IhM lh.Ort.rcf 
toe W Cwt ti Juafa e . Chancery ptvtrian 

itt^SSnSiStii!: 

reduction ol the Share Premium Account of 

-W»rowd by «rw 
veur* trowing the several psrtlouEara 
required by tile above-named Act, 

S^iSd?* rt Ooatoenlee on^^i 

Dated tide 3W day of July wa 


22, Tudor Street 
London, EC4Y QJ J 


Saflcttors tor toe 


BUSINESS 

SOFTWARE 

A selection of softwsK paefcams 
to suit your busing oceda amon 
every Saturday in 
the W EEKEND FT. 

Onler your copy today. 
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FT hand delivered in Turkey 

Al no extra charge, if you work in the business centres of 
Ankara, Adana, Adapazari, Antalya, Bursa, Eskischir, 
Istanbul, Izmir, Kayseri, Kibris, Kocaeli, Manisa, Merstn, 
Sams tin, Trabzon 


0 Istanbul 5120190/10 lines 

And ask Tor Metin Gurel for details. 
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27% 16% Weal 
50% 70%W|PlPa 
1B% Tfl% WSKXE ff 60 
10% 7% WCNA 

Mb isbwtGepnjo 
13% 0% WatOR R 

1% % WUnloa 

28 6% WUn pCA 

tab 2b WUn pta 
39% 30% WttoE .1.40 
23% 17% tvsipc £65a 
26% ?l% Walpc pCJOo 
33% 23% Wnvco 1 
92% 23% Weyam 120 
G% 34 Way*rpr2JC 
93 WnfiT n 
7% yJWhPft 
24%NWP* pis 

16 vjWPlf p| 

_ 2&bWlar1pl . .L10 
10% 11% WTiItetW 
30% 23% Ufttttmn 180 
7% Wtah a 
0% Wllced .10 
20% Wiliam 1.40 
44% Wlltm 00.67 
6% WHehrO .111 
4% WMdmr 
53 WinON £16 
4 Wmnbg .10| 
26% WbcEn 1 JO 
20% WlacPS f 80 
31 % Wkco 1.73 

WlgltalN .10 

20 WOMiBUM 
4 WrkfGp 
16% WrhfVi IJOta 
00% 3ft% Wrigloy JO 
Mb 7% Wyieib JO 
10 


a: i 

a K \ 


707 7% d 6% 6% 

0011 250 21% 21% ?1% 

9 710 7% 7% 7% — b 

28 M B 24% 24% 24% 

004 11% I0£ llb+% 
XII 9% 9 9% 

3? 20*12 31% 90% 

1 6 19 7M 51 00 

XI 12 244 22% 021% 

19 40 fib 5 
23 20x320507 % 06% 07%+ b 
00 12 00 20% 29% “ 

XI 70 MS 21% 21% 

18 10 130 347 244 

• 0 10 312 29 
.0 ?! 13334 42% 

33 0 17% 14% 

217 3? 

3 6 

L? 7 419 

a 

7120 04 ZBbdHtb 
60 ft 010 8 0 

21 15 432 29% 28% 

5 12 1409 23% 25 
60 52099 71% 70% 

£3 £ 33% 33% Xb 

10 35 31% 31% 31% + % 

£9 25 1099 ft% 0% 0% 

£4 vft JO 10b 
15 7 »r 

10 7 Ifl! 

077 17* 

IX 1 13' 

IS 47 01 



29%+ % 
23b- % 
71%+ % 



M> 

31 % 
26 
93% 


12b 

30% 

44% 

61% 

7 

«> 

75% 

7% 

a?b 

24% 

45% 

16b 

Mb 

15% 

19% 


ss 

10>S 

4028 15-3? 1M2 1B£2 
9 15% 16% 16%- % 
SB 4 3% 4 

9811*497150% 83% 90 - % 
TX 06 20% 20 20% — % 

9J 95 24% 23% 23% - % 
XB 0 400 20% 29b 26% + 1% 
50 9x2949 24% 23% 24%+ b 
7.B W3 34% 34% 34% - % 

271167 44 43% 43% - % 

08 7% 7% 7%+ % 

2100 31 31 

2100 23 25 

40 12 405 27% 27 
24 25 
45 17 2022 
7 25 

1J 0 105 0% d Bb 

4 J ?7 1872 20% 20% 

£4 Oft 46 46% 

18192 37 5% 5% 

00 547 5% 5% 

38 20 IfiftuTSb 74b JOb + 1% 
00 4% 4% 4%— % 

XI TO 81ft 29 20% SO 

7812 800 21% 20% 

XI 24 Oft 34 38% 

1.4 11 2ft 11% 11% 

£4 12443031 30% JO%- V 

54 9% 0% 5%+% 

IX to Mb m% m%+ % 

06% 56% BB%+ll 





27% 


NL 


»% 

41 + % 
28% -V 
34%+ % 
7% — % 
11b- b 
19b- b 

si*' 

56% -1 
3b- b 


£1 12 121 10 ' 17% 
20 7 657 25% 25% 
4 7 1310 t% 8% 

£610 0080726 29% 


Ob- b 
b 


29* IP UAL Cp 
20% 10% UDC p 4 17ft 
27% TSbUDC 2 
25% Mb UDC pf 9 G 
20 17% UQI e T.lO 

20% 13% IL® Ffl 1 16 
42% 34% UJB (48 JB* 
0% 3% UNCmc 

87% 35%UNUU 80 
10% 3% URS 

93% 24% u&ra £82 
4B% sobusrapMio 
5% 2% USG 

' 29% USUCO 1 

24%UST 1.10 
31% USX 140 
*4% USX pMB* 
5% Unnfo 
11 bundle .101 

tft% UwFel e .1? 
50 UflAovr 180* 
07% umw 1 J7 B 
33% UftCmp 160 
10% UCafb 1 
13% UraoaC 
24% UftEtee 280 


£0 4 27% 

2J 14 14Q0 41 
XI 10 2296 20% 

2120 23? 24% 23% 

«7 7% 7% 

8 0 MB 11% 11% 
tab tab 

49* tab f2 

XI 44 74 0 8% 

8 537 13% U 

42 14 50 21% 21% 

.5 201413 50% 50% 

450 3% £% 

- U-U-U - 

153000 mo 100% iub-o% 
ta g io% dta% 10% - % 

IB. 3 Z74 12% 012 

20. 79 76% 17% 

66 11 5? 17% 17% 

98 7 068 13% 012% 

£7 1 35 35 

« 4% 4% 

13 n tm M% »% B4 

T1 4 8 4 

n.tal3l2 20% 90% 26% 

m' 2W 9M| 39% — 

8 M2 3% 9% 

48 8 101 21% 21% 

U 17 MOO 31% 36 31%+ % 

XI 11 SftM 34% 94 34% - b 

£7 0 4ft% 40% 40%- % 

850 70 6% 6% 6% — % 

812 80 16% 18% 16% - % 

417 G 21% 21% 21% 

2014 280 61% Mb 51% + % 
20 fft 1705 88% 08% Gb+1% 

XI 10 7G 38% 30 90% - b 

XI 74207 ta% 10b 1i%- % 

16 M4 34% 24% 24% - % 
T8 920*1 20% 25% 20%+ % 


43V Xproe 
G% X*TOm ptt.13 
20% XTRA .40m 
10% XTRA pMJ4 
1% Z*p*t* 

5 ZaiBflk 

0% Z«nUC 
0% Z«nu 
Zero s 
Zwnftt JB 
Zurafg Ul# 

Zwottfn 80 


1819 235 
2.1 14 597 
2813 44 
- X-Y-2 - 
8 68 71100 


BO 

24 

10. 


13% 

21 

45% 

3 48 
29 20% 

60 19% 18% 


961 

13% M% 

»b 20% 

44% 85%+ % 
4ft 48 + % 
20% 20b 


80 ta 


743 2% 1% 

si Hi" 


19 6% 

324 7 

324 B% 6 
£014 103 M% tab 
1821 483 G% 49 
11. 902 11% 11% 

ML 0D4 9% 9% 




ZB* 

•a-* 
21%+ % 


Sfttaft flour*# or* pnotfldal.Yauty Idoha and tow redact ttw 
pvovtoue 52 w*G* plua tfw current w**k, but nof ttm I m t 
trading dmf. Wltar* * apHl or «locfc tfd dwtf anwuidng to 99 
parcant or more ham bean pato. Km yu rt Wgh-oo«Y rang# and 
dlwWand are shown lor lh* naar atoc* only, Uniata nth a r e ri aa 
naiad, raw* os <Mdand no imml dtotamamanto ta*od on lha 
toUMt dadmOon. 

eGhddand also oraU. frewi w l rat* of dfwftdand plus nock 
dMdwid. oHtoutamflno dWd^xl ddcaiad. +mw yearly lew. 
©Gvfctond dadnrad or paid to pre c adtop 12 modttaOGvfdaRd 
to Canadian fund*, a ubtact to 15% non-raatoanca too. MMdand 
declared aMar *Pto-«jp or atodh dhddand. i-dMdond pahs ffd* 
year, om toa d . det e rr e d, or no octton token at totaat dMdand 
maadno- MMdand dactored or paid ffd* war* on aocumutotto* 
w«i dMdondi In arraara. (KMhr into to dm peat 52 
malix The Mgft-ksw rang* bagtnm wNh die etort of tradlno. 
ntf-neet day (Mhwf. Pit pleM«ml(lQft rvttX f^dtvtaeftd 
dedered or paid In preoatfM 12 montftapfua stock dhddand. 
a atpcfc boUL pMdaDda cagto wkh dm of apHL atoaalaa. 
MiMand paid to slock in preemflnd tanontoa, aadmatod cash 
vaiua on an-dMdand or a * i a rt hian dm u-naw yearly Mfpiu 
vmoing naiad. vMn banfcruploy or raoofverefdp or batoo 
raoNlBfltoad under ton BaiWnmy AdLav aacutMaa aaawned 
by such componiaa. wd-dtotrlbirtad. la fn hen toavad. arw - wMi 
warranto. x-a»4lvkland or atorlghta J toto sm dtofri buBag w 
"rfihout warram. y-ak^dNidand and aa lam InfidL yto-ytald. 
2-eatoa III toil. 
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No FT? 

No problem In Japan. 

Keeping up with the news when you travel to the Far East 
used to be something cf a challenge. The world seldom stands 
still. These days, in feet, just a few hours can be enough to change 
history forever. 

Happily for FT readers, staying in touch is now no longer a 
problem in Japan. 

Because we now publish in Japan six days a week — 
transmitted overnight by satellite direct from London, and printed 
locally for the start of the working day. Ask for your copy at the 
hotel or on the news stands, in Ibkyo or in other major Japanese 


If you ’re a resident, we’ll hand-deliver die FT to your office 
Ibkyo, Erst thing every day. 


in 


can Ibkyo (03) 295 1234 now 


! . ■' 4? 

i,-- 
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3 pm prices July 30 


Haw Dhr. tooa 

AMD* 2ft 3G 32b 11% 3!%-t 
ACC Cp .10 22 fft lib Elb !:%- % 

ADC 13 242 tab 15% I?’4- b 

AU7 I » 322 30% SC% Xb- b 
AftK ve 94ft Nl 3% 0% — % 

AST 0 Ml? 20% 22% 22% - % 

MUUW IA21C C Mb 3% ti - % 

AcmaOf 12 4 13 5 15% 15% 

AclAfk ta 93? 4% 4% *%* % 

Acmioai 19 *8# tab 19 19 - % 

Mam J04 3 290 1% 1% T% * % 

Aaam 111090 tab iB% tab- % 

*4X101 a 1ft 2to tab tab tab> % 

.4 13 07 21% 20% fill- % 

AOOCM3 24 21 nun x 34% 33b- h 

AOK&r a 0 MO 0% 9% 0b- % 

10 80 4% 4lj a% 

AitoPdr 79 3% 5% S%- % 

AtoiTal ta 01B Id 17% 10 

Ad*xiva .10 13 3tft 12% lift 12% + % 

Advo&y 12 207 II nb TC% - % 

Mfitfi ?4te 0 21 71% 71 71 % * % 

A*fOvi 211 4% 4 4% * % 

MBmft 17 ftf 12b 17% 12b- s i 

AgncvR W 20 77ft 14% tl% «%- % 

Agwro a 20 4» 7% ft ft t - % 

AiiUd 22 360 3% 3 5£16*Xlft 

otnme 63 i?f 

Airtvma 16 II 200 

Ak*jQ 1.79* 9 23B 31% 

Atoum 23 1700 27 75% 30%- % 

Atocfir JB 9 609 11% 11% 11% 

AlcxfiJd 80 II 1488 27% £7% 27% * 

AMgW 9 191 7% 7% 

AliorPh 130 g% 9% 9%- % 

Adimaf X 463 4% 4 4%+ % 

AltoCap 185a O 20 ta% tab 10% ~ % 
AiecaO jo* 11a 17% 17 17 — % 

ABwmi* £4 1009 11% 11% 11%- % 

Aktttto 2? 14 SI 10% 17% 18% 

AltoGU JOB* 15 GI3 5-M 3% 3% —1*10 

Atlna X 83 12% 12% 17% - % 

Mtol Ift 6b 6b 6% 

AT IT 160 M Mb 18 M - % 

AFTmE 1 00 9 6% 0%- h 

AWfefl M 4ft? O 6% 8%- % 

ASnfcr 80 7 G 8% ib 8b- % 

AmCaR ?1 31 13 l?% 12% - % 

AttCcty Ul 45 17% T7% 17% - % 


Cr«nfta 

CuimFr 

Cftopa 


6%- % 


to. 1 

X 6% V 

X 77 tab Mil tab 

MB iGft Mb Mb - 

- 0-0 - 

or sou -ifla 4 47 ta% 0 


on Ten 
□MAPI 
re toe ix 
DSC 
Osmeig 


tab* b 
0 » «7% 12% - % 

6 - % 
0 

12% 12% - b 

TA - % 

22 - % 


77 £% 6 

0 2 10 0 

15)882 0 
17 147 18% IS 

II » 27% S» _ 

8 G Xb 20% 29% - % 

10 43 10% 10% 0% 

D**lfiE J? 7503 55. 23 - % 


Cam 142 


o*ncpt 

DaepFtfi 
DapOvy 186 
Oacfl a 80 
Mlfoi 


IS 21 Gb 38b »b 

17 TO tob 74% 24% 

x ro 11% 11% n% 

wr uh 


dtab tab- b 
e a 23% n ts - % 

8 2 32 9 21 

I 5% d3% 

7 264 8b 0 


a* a 

9% 0% 9% - % 

6bdS% 5%- % 
11% 31b TS+ u 
«%- % 

;5:i 


Oaaroif 80 
Ctenoct 
Dipl lie 
Cfpu« 
Ogtad 


G 4271 »% uj 


Ti -I 

Si: 5 

4 - V 


*•£- b 

- t 


tab 

St 


A&aof 80 1ft TO* 33% Xb 23% * % 


TO 10 17b 17b 17%- b 


I? 1? 12ft 12% 12% - % 

“ \%+ % 


AMS 
AmPae 

APwCv 21 S3? 43% 42% 431 

AiCU m 24 IB UAB ul> 14% 14% * % 

AT -Op M 012 34% 34 J4%- % 

ATrov a 9 134 13% 17% 17% - % 

AnftSli 2367 9-M 7-10 B-16+M6 

AmariO Ifi fi M W% M% 16% + % 

Annpitt 55 Git 07% 04% 87b- % 

AmwiA 347 1ft 1% l%- % 

AimcCp 66 17 14% t6%- % 

Aftweol 29 060 £b 7^ 5 

Anaiya G M 915 Xb 19% 20 - % 

AnanraJIUta 0 253 lift 11% lib* % 

An* Be A0 07 6% d 6% 3%- % 

Andrew 12 410 Sib 30*t 21 - % 

ApopEn 84 M 66 18% Mb M%- % 

ApptoC .44 WB tOf 42b G % 42 + % 

Apiooaa 21 10b 18% 18% + % 

ABtoaci SS ra 54b 33% 33% - % 

Apwato am if% 010% tt%-i 

AptftMl 131181 34% 33% 34%+ % 

APMPw .1? M 556 23b X 23 
Archha 0 429 Wb aft ta - % 

Afbor .10 17 99 10% 10% 19% + b 

A^Gp 1.00 9 11 70ft 70% 70%- % 

IB 0 X 29 22 -1 

13 BB 14% 13% 14 - % 


10 It 3 22. 

06 4 0 3% 

IS MB Mb Mb 15%- b 

15 005 Mb tab 15%- ft 

6ta 4% 9ft 4 - ft 

19 322 21b 7 1 

DffOaf 2D U 1575 9% P% 

QwwOk 80 A 639 12% lift 

Ureas M 544 9b 0b 

DraUf ISA 2b 2% , > , 

DrayGr 24 9M 42% 42 42% - ft 

Dmg£ .10* 15 32» 9ft 9ft Oft 

Dtsfmmd 299 4 3% 4 + ft 

Surma 80 12 ta057 toft tab tab- ft 

Drffa X M 409*20 26b 25%+ ft 

DrfyF* 21 578 25 Xb 

DytcftC 12 72 tab 18 

- e-e - m 

EC1 Tal 21 <77 29b 77 29 -fft 

Q8CNB 24 140 23b SB ZS - ft 

EACEn 23 1450 UM% ta M +1 

Efl iFd 240 ItfttffOb If + b 

.1QJ 6#1 13 tab 12b — * 

532 tab 12b ta 

sm 7% 61 oft 

12 11 B% Bb Bb- ft 

10 09 9%0 5b 5%* ft 

JUuxAB 160a 0 S3 44ft 41b 44b + 


24%- ft 

Mb+ b 


EV*» 

EtaD^ 


ElacAn 

tnpSw 


AftaFl 
Anuor 64 

Arnold 1 
Ariel 
Asraon 
Aauinr V 
AB9» 

AadSne J2 
AsdCmA 

AadCmS 
Afiiuian 48 
AtlSaAr 50 


13 7 07 


4 0 31, 


1075 10% taft 
6 85 4% 4 

18? 8% 0% 


37 +1 

6ft = S 

13ft- ft 


20 XB 13% 12% 13ft 

25 10% ifb tab- ft 

113 6% 0% 8% 

t*0Van* 56 201 19b IS 15 -1 

CAgpka .13 18 13 6% 0% Sb+ ft 

EmarG m 929 1% 1% i%- % 

Enrerc 7 373 4ft 4ft 4ft 

Eruw H3 9b 6^ 9%+ ft 

Etata IX 0 7 Xb Xb Xb- ft 

EoXta .Km 35 72 8% 0b *b~ b 

tncTl 187a ST 104 221 b 230 221 b- ft 

Ewtaat X 234 27ft 29 27 - ft 

Emu fl 508 9% 8% 0% 

Eaabyfta 17 520 V0ft 17ft 10% - % 
EacaGc 40 X HP SftdBU 6ft 
EXTON 30 ift 1ft 1ft- ft 

0 82 9b 9 9b 

IS 050 25% X 99 -1 
- F-F - 

FFOFa 7 22 5% 5ft 9ft* ft 

FHPa u 434 tab tab taft- ft 

Farr 80*62619 18% 10 + ft 

Fastnf 1 37 80 22 21b 2lb~1 

Farot 0 X taft lift lift 

Ft&ronc X 436 H Wft 11 + ft 

FtoflTa M II 487 31ft 31 31%+ ft 

«4 2* a a 

X 361 Mb 16 16% 

31 039 8 fft 6 + ft 

3 Mb Mb ta% 


27 to? 

9 n m% taft 

100 M a 79 29 

09 242 20% 28ft 26%+ b 

10 16% 19% 19%- ft 

7 XT 17% Mb Mb- ft 

M* Ml 6?a 24 5G 45 44% 44ft + % 

AbardOc 43 t30 Xb 20 2D - b 

AuMklOOa TO 1437 52ft 51 91% -1 

Ait toW 21 U 5% Bb 5b 

Avntok 127 3b 2ft 3b + % 

A+MZto 82 2TB 430 Oft 9ft 9ft - ft 

Atom 3X17 5% 4ft 5 - b 

— B-8 — 

B6BT » » 8 « 10% tab M%- ft 

BEIEI 805 0 330 Oft 8% 6%- b 

29 M 21% 21 21% 

XXX 21 31 - ft 

0 4 39% 32% 33ft +1 

28 753 26 X% X + % 

7 17 13% tab 13% 

340 wb tab tab- % 

79 129 0 6b B - ft 

7 2G It 10% Wft- ft 

79 04 20% 2B 2B%+ % 

0 70 90 G% -40% 

ta 900 Xb Mb 19% 

8 984 Oft 8% 0ft- % 

568 tab tab tab 

It 7 aft 07 07 -3 

121 Mb taft T4 - % 
14 6 43 45 46 -1 

10 1G 2Sh 25 25%+ % 

Xft 36% + 1 


FHpaAa AO 
Mf ft 
Ffetffws 
F tf rigan 
FAU3JC SB 
RATn C3i 
FB Oh liO 
FtOtta 8? 
ftaSn .44 
FCoroC 120 
FiConat .11J 
FdEato \Xt 


9 IX 17% 17% 17% 
lift 010% II" 


FEx pfE2-l3* 
FEa ptf2J0 
Ft* pfQ 168 
FEjl pfK 2 


0 200 17 M% TBft- b 

ta%- % 


Qonwff 



-tal 

BoaiTc a 
Braoyw 80 
Brand ■ 
Braaaa 
BfilNV 
BrTgm 



ByW 


CCOR 
CEM* 
Ol Ffl 
CIS Teh 
CTEC 


a 1 * 


BHA 
BHA0 
DMA 1J0 
BMC 9 8 
BSfl Bcp JO 
BTShp 
Baton 
Bakarj M 
Bfltoid .tfl 
BcpHif 0184 

Banciae 
BBSau 62 
8*Gn ,11a 
BMlnaa 1 
BvMne J9| 

BanPnc 160 
Santa 88 
B**f la 296 0 

OavWf ASm _ ___ 

B avOka 1JD 3317 14b «% 

BaauCd 80 17 70 18% 18 10 - b 

BarUay M B 300 41% G% Gft-lft 

BatiLb 189 X 300 77 76 79b- % 

EHO B .16 32 ft TO 1 * S% »«•+ ^ 

BfMsdc « 838 2S*i 25 zsi - If 

BM 0*0 884 IMS 24 231, 25^-1 

BWgnpB.12 194 40\ 40<t 40^-13, 

atom* 7T 344 2B>2 29 29 - ^ 

BW*t 8748 » 11>« 

BhxDv n 730 A i 

BKKD ,TDb U 17 32\ 3S* 32%+ % 

aoMSn 211 a 553 30 s * 30< 38% 

BotCvn JUb M 882 13% 13% 13% 

BotMma 20b 3 3a nji tt% USV 

*3 8% S% 8% 

12 348 18% W% 18%> % 
21 270 19% 70% »% 

6 7 14% 14% 14% 

787 3 2% 3 + % 

S5M474t-fSd 3\ 3%- % 

12 7 SB 2ft% 3B 

28 208 18% W 38%' % 

as 10 7% 7% 7% 

8 44 3% 3% 3$- % 

SB si sf Si- % 
Bnmoi M 22 x302 «% 18% 16% - % 

BudH 30 11 28% 20 20%- % 

BUMST SO 8% 8% 8%- % 

119 68 9% 9% S%- % 

8 8 8% 8% 8% 

20 20 Q% 12% H%- 

14 43 30% W 

B c— c — 

0 7 ob 0% 9b+ b 

17 in 9% 0 0% Bb+ ft 
16 315 15% IS 15 - ft 

60S 4 13- M 4ft 4% 

3T3 SO tab Wb tab- b 
CdbjrS 2.02a 16 170 03ft Gb 00 - ft 

X 00 i 27% 26% 27%+ % 

£1 G4 21% 20 2Qft-l% 

841 7% 6% 7% 

£4 71? 44ft 83ft 44 - ft 
400 10% Mft tt%- b 

11 169 0ft 8b Oft 

7 258 taft dT3b tab- ft 

16 120 7b 7 7b- ft 

417 4% 4% 4%— ft 

« 220 17 tab Mb- ft 

Canpnl 8Br 34 20 50% Wft 69%- b 

Cananft 00 B 11% lib ltb+ ft 

CrdMD a 80 22 02 ? 29% 29 29 

Ceram 34 1002 tab 17% 17% — ft 

CartCmJMe H 70B W% 16 M%+ b 

Carmto 11 93 14 19% 14 

Cor MOOT 12! Mb 17% 17% - ft 

Caacvto ajo* tf 5 10% M% 10% - ft 

teM l 7 MO 29-10 2% 2 0-10 

C Gaya 82a If MB 7% 7ft 7%- b 

CtoQena X 7 7 7 - ft 

CMDPI 101 3ft 3ft £ft+3-M 

CaOCto 499309 Xb ®b 31 -1 
Cacrtn 1G 14ft taft taft- ft 

CtoMk 102 4% 4ft 4ft- b 

CMtaft 32 1730 25ft 24% 25 b“ % 

Camper 331070 43% tab G + ft 

CnBah X 7 5 13% 13% 13%- ft 

CFUSfc 180 71000 20% 625 23% -1% 

CnSpm 19 90 14% 13ft 14% 

Cam 23339 17% 15% 16% 

Ctwnto 4 12 8 8 8 

CtomSh .12 14 1129 Wb W Wb + ft 

CtoO«e 86 0 207 13% Oft «%+ ft 

CNkPf 16 73 12ft 11% lift- % 

CtunOsg 14 3M 9 fl% 0% 

ChwnTa G GG9 8% Bb 8ft 

ChFaP 24 SO aft 23% 23% -1 

Ctonpwr 17 410 M 14% Mft- ft 

ChldWId 43 X 13ft Mb 13%- ft 

QdpaTc 0 577 17 Mft 16%- ft 

Ctovan 1084 Gft 30b 39ft+1 

CMM 82 29 4« 10% 10% 10ft- % 

CMFO 244 12 Ml Xft ttft Xft-lft 

Ctoto* 83 29 35 47 40 47 +1 

Ckrua 15 1347 Mb 15% 10b+ ft 

D«ca 810 29 25% 2B + b 

COSfip 180 fi 16% » 16 - % 

Ctz&kp 120 7 7 21 21 £1 

CtzUT A 1 10 90 Xb Xft Xb+ ft 

ObEUK a -77r IB 17 31 Xft 30% 

Oarer a JB » 14 24ft »% »%- ft 

OaanH 79 OB 8 7% 7%+ b 

CWft 2900 3 d 2% 2%-T-M 

CocaBd 80 12 23% Xft »%- ft 

CodaEh 85 2M 2ft 2ft- ft 

CodaAJ 18 20? taft 12ft 12ft- b 

Cepnaa £5 72 32% » 32 - ft 

Cdhafitl 16 24 9ft Oft 9ft- ft 

Cotogan 01 383 22% 22% 22%+ % 

CofBop 20 7 131 7ft 7ft 7% 

CtoGa* f.n 12 13 22% X B 22 - ft 

ColCoa 94 0 42 Mft Mft Mft- ft 

CaksW .10 X 448 15 14% 15 

Catore* 12 2X 7ft 7 t Tft 

Carer AO 11 271 18ft 17ft 17% - 


FMp 04 

FVn J6 
FtHawa 80 
FflrtCp 44 
FMUBe A 
RMttt 



Canton 80a 


8 15 24% 23% 

io x toft taft wft+ ft 

10 X 19% 13 13 

« 243 tab d17% 17ft- ft 

sm 3% 2% 2ft- % 

6 47 21ft 20ft 20ft 

4VB3M0 2% 2% + t-M 

128 5ft Bft 5ft + ft 
X N>ft 0ft Mft+ b 

86 4% 4ft 4%+ft 

M0 3% 9ft 3% 

9 172 tab T5ft taft+ b 

« 21 tab tab tab 

M ta X 20 2D 

1? 77 24b 23ft 23ft- ft 

9 084 7ft 7 T - % 

10 11 IBft Mft taft- ft 

0O5X 9 Bft Aft 

fl M0 Xb 29 Xft- ft 

7 219 26ft <85% 25ft- ft 

FTaaq 1.00 8 11 29% Xb 23b 

FWFn 39 13 X 7ft 7ft 7ft- ft 

mu 117500 lift taft lift* ft 

1J0 « 47 taft Xb »ft 

17 a Xb Xb 25b- ft 
FlagRi JO 0 40? taft Mb 10ft + ft 

FtotfW M 925 3 215-10 3 

Ftonae ta 102 7ft 7 7 - ft 

FdUoA .13 V *470 15ft 14% Mft- ft 

FdUoB .19 32 808 Mft taft 15%- ft 

ForAm 1.Q0 02 Xft »V 22%+ % 

FaratoO l 170 11 Mb Mft+ ft 

F«stO pf£12 25 2% 22ft 22ft- ft 

F<MF JO 88 44 12 lift lift 

FrnfcFat J? 7 Ilf Oft fl% 9ft- ft 

Framac JO 0 250 Mft Mft Mft 

Frattof G 17 0ft Oft 5ft 

RdrHB JO 15 00 27 28% 27 

Ftdtoa J0t> 8 60 Mb dMft 15ft- ft 

Fwoa 24 11 m 17ft 17 lift- ft 

- Q-G - 

O-B! 235 Mb M M 

WiM X 1ft lb lb-* b 

7 Oft Oft 0ft— b 

10 00 - 10 . oft Oft 

52 nft 11 % lift- ft 
GafWfFn J2j 77 3% 3 3 - ft 

M .121 ft X 12ft 12ft I2ft+ ft 

OQBnda 2 $ U 573 Mft 18 % M%+ ft 

Ganetfn 970 37 35ft X -1 

GmnM pt 4 29 49 31 9St -|ft 

• 49 7ft 7 7ft+ ft 

X 131 0 7ft 7ft- ft 

21 220 S 2% 2ft- ft 

Oaneyre Oil Mft Mb Mft- ft 

24 M *4% 13% 14%+ ft 

6 11 Mft xft Mft + ft 

J4 OHM 23% 

-M W 700 Mft 17% 17ft- ft 

OH&tA« JV X 33 aft 27ft 27ft- ft 

amis si 1217 Mft taft toft— ft 

GatfSy X 18 Mft Mft Mft- ft 

GfOPotd J04 14 941 Oft 8% 8% + 

OaodQy M 700 X X 25ft + 

OocAdP JB 2530 3333 25ft Mft 25ft- 

Gradco 005 7ft Oft 7 - ft 

OrphSo 802 Oft A ift+ ft 

CAGm XO» 71 Bb 5 5 - ft 

<WVB* JO 6 IX 4ft d 4ft 4ft- ft 

Green JO 10 3 Xb Xb 20% 

(MM 17 141 14% Uft taft 

337 0% 8ft Bft- ft 

Grtta 9 30 4ft 

Grnmq 7 

Grdwtr M __ _ ^ 

FB at «*+ h 

— H— H — 

H80 JO 12 MX Mft NV Mft 

WO B SM 7ft Oft ft 

UodEn 67 1 Mft Mft Mft- % 

HatoOO .10 ra G1 96% 37ft X + ft 

Honda* 29 70 34% Xft 24% 

wanvtn J4 7 89 24% X% Xb-lft 

HnfgA* 21 1037 X% Mft 20 

HWuya JOO 8 7 26ft Xb taft- ft 

HannBc JO 302 8ft 8 8 

KarpGp JB ta 60 21% Aft 21 - ft 
4 12 7 7 7 

46 210 21% Xb 20ft -1 
07 25 221 Mft Mft Mb- b 
Htttafl J2* X MO lift lift lift- " 

M 1197 Mft taft Mft + 

X 4134 14% tab 13% - 

12 W Mft 74 

12 802 2% 30% »%- % 

12X07 12 Uft lift- ft 
0 3 M 99 20 m 

7 195 lift flft lift 

MM X 27 27%- ft 

BM 0ft flft flft- ft 
21 0 Mb Mft Mft- ft 

X W Oft 3ft 3ft 

Xb Xft Xft+ ft 


337 **2 0% *t§ — 4c 

203 4% 4ft 4ft- ft 

«n 5% 6% 5ft- ft 

X 21ft 20ft mb 


Hffteo 


HMrtftl JO 
HChgA M 


HdtonT 

HntyOp 

nflfTT 

Htfcfiga JB 
Hagan 


HfpCiv JB 
KmGao 122 


If X 


zrft x xft— ift 

Mb Xft 91 


0 X taft Xft 35ft— 1 
S 51 2 7-M 26-102 E+M—Vta 
33 MCB Xft 21% 21 ft- ft 
Woetar JS 17 2*4 Mb M M — ft 
HOW. ----- 


HmBuft 

U^tolaJ aa 

nomno ■ 

Horzind JOO 


M 11 11% 
» W 17 i% 
t » 207 lift 



W£ »_+ ft 


M0Cp T.M 


Comcsf a >12 
too op i .12 
Comortc 2J0 
OmBcafi J2 
CmO 1G 
CnlTaK M 



’a: X 


GmaA 8 
CncCpt 
CfifwPr 
Oonsum 
ConPap IX 
CnodBe 1J4 
ConOCI 
CttMad 


1UO taft 12% taft- % 

3392 12% 12 12 — ft 

0 Gf Gft 41% 41% -2% 
7 1<2 22ft dtab 22% - ft 
29 29 49 47% 47%+ ft 

37 41 21 20% 2D% 

76 829 15 «T 

22 WO 9 

12 1102 0-10 29-10 2 9-10- KM 
M 54 Xft 91ft 22%+ % 

13 ion Bft 5% 5%-S-W 

22 2 X ft 97ft »b+ ft 

17 91X 27% X 20ft- ft 
X 270 Xft Xft X -1 

fV G1 »% 39% Xft 
0 44 12ftdl2 12% „ 

210 17% 16ft taft- ft 
X 678 16ft 16% 15% 


24 £4 21 

IX 0% 

10 01 4 

Hedcpy M 10 7ft 

KBNJ .10| 435 4 

HoflCJB 24 Ma29f 29 

Hants J4» 7 270 Mb 13ft Mft 

Hum ,tti 5 274 toft d Ob 0ft- ft 
ttatt&T 12 51 11 11 11 - ft 

Kycar 41 173 7b Oft 7 - ft 

ICO 1294 9ft 8 9M8-M8 

MB On XM1M 9% ta + ft 

I FN 0 20 Oft 9b 9ft 

MBFlalXo 0 386 22% tf& Xft + ft 
«OD O 49 10% 10 10+% 

tow 0 7ft 7ft 7% 

tmgFhn MO 10 lift lift lift* % 

ImuGOr X n 12ft 12% Mft- ft 

8783 Xb 29% 01 b -2 

0 800 M taft Mb- ft 

M X 0 9 9 - ft 

9 154 17ft 17ft 17b 

10MB 20ft 20ft 20ft + ft 

92 25 9% 9 9%+ ‘ 

0 *1 1% 4ft 6% + 

172035 taft 9ft Mft + 

2179 Mb taft 14 + 

» 408 flft aft oft — 

10 442 (ft 4% £ — 

hX0Fal2D ta 4» 2lft 01% 21% 

44*fS ta% taft IS 

1712219 43b 41ft 49 - ft 

22 07 5ft 4% 4ft 

M BM M lift 13ft- ft 

tnvlBB 12 454 Xft 19% Mft 

{SSn M it UO tr£ Si 17ft + 

kdofh Him Mft Uft Mft- ft 

m 8% 0% 0% + ft 

49 11 0% 9ft oft + ft 

11 1G Mb 12% tab + ft 

IT XB 7ft 7% 7%— ft 

SB 0% 2% Oft- ft 

22 49 59 S7 01+1 

iGiM 8 17 OX Mft Mft 19 - % 


taffo 

MF40 



t%+ ft 


*OA 


WflS Law 
808 3ft 3% 3b 
17 W 12b T2% tab 

M8 ift 1% 

14 22 24 29 

312 9% 9 S - ft 

74 1M 13% T2b 12ft- ft 
X 13 91 Mft Mft taft- ft 

JO 17 M Mft IBft 16%* ft 

- K-K - 
21 107 11% 

44 31 MO Oft 

xerdv JB 32 79 » 

Kmw N 80 X 13 

Aapjon JO ta 45 xft 

XM0M 4 17 2% 

Ka*y5A 06 M 0M »% 

KyQlU AO 6 WO 12ft 

a 74 Mft 

10 Ml 12 

130 172 45-10 
H 17 21% Xft 21% 

3W 3ft 3% 3ft 


KyMttf B 


hayTre 

Knreal X 
KtoM-r 
KJ 


9 40 4ft 


taft Mft- ft 
Oft Ob , 

Bft 9 * ft 
12% 12% 

m A Ti" 

M% 30ft- ft 
12ft 12%+ ft 
19 19 - 1 

12 12 
4% 4 ft 

% 
ft 


kjtwiw 


LSI kid a 06 
LVUH 1J57« 


Laldl A X 

L 4429 X 


29 


LJttftS 94 


taren 


Ut* A J5& 
UnBrd f 
UncFa IT? 
Linen a J4 


LXCFn 


95 11 " il IT - % 

29 IT? Mb Xft £}%- ft 
51 701 taft 13 13%- b 

115 280 tab Mb Mft- ft 

- L-L - 

10 2 14% 14% 14ft- % 

12 4 10% 0b Oft — % 

21 t ta* MB MS -flft 
21 M0 TV% H 11%+ % 

17 X 9% 9% 9b 

ft IS & 22 22 - ft 

X 0000 Xft 21ft 21% — ft 

7 «4 5% 5 5ft- ft 

t? 77 X% 21% 2t%- % 

10 129 X 23% 24 + ft 

29 1005 17ft Mft I7b+ % 

014 Xft 25% 25% + ft 

15X00 T3% 13% 13ft- ft 

18 133 20% 27ft 27ft — I 

» 4 34ft Mft 24ft 

17 205 24ft Xb 24b + b 

0 1? 25% Xft Xft 

17 70 10ft 10 Mb- ft 

10 2220 Mb 17ft 10 

3» Bft 5ft 6ft- ft 

17 W 17ft taft 17b + ft 

1772 7Q 67% 67%-?% 

X X + % 

27% 2B%* ft 
23 23 - ft 

13 13% 

Xft X -1 

4 4 - % 

Xb Xb- b 


7 IX 
M T0C 2Bft 
9 2T0 Xft 
20 230 tab 
UMDT X 
100 4% 

14 25 21 


Loyola 
MAF Sep 


10 0137 Xft 21% 22ft + 


MOT CP 


UTS 

MacftTr 

NBa 


.10 


JO 


6 1 12 12 

- 14— M - 

M8 flft Oft 
39 18809 37% Xft 
9? flft 0% 
M 08 Xb X 
fl 70 X% mft 


T 

M 


7ft 7 ft 
T3% Mft 
Xft Xft 


Magnaf -24 


Unitv tfl 
MaK £18 


MraftOtf JO 
itonti 120 
MarmL 


liaxin 


lUCari JO 


MadcoG 94 


lW«f 
MadSbi 94 


.10 
a 24 
I JO 
MfeBta JO 
Mrctttt IX 
IMhBg IX 


8ft 

37ft- b 
6ft* % 
Wb+ b 
22 

7 > 

Mft 
39ft 

32 870 34h 32ft X%-1 
141 3 0-18 31-189 3-10 
• 37 14 13% 13%- ft 

02 81 Xft 24 Mft 

11 200 Xb Xft Xb 

fl 1*5 44ft 44% Mft- ft 

2% 24 27ft 27 27 

8 ta Xft Xb X% 

If 40 10ft Mb M%+ % 

6 37 Xft Xb Xft 

5 382 4% d 3ft 4 

X 90 Oft 0% 6ft 

Ita 4% 4ft 4%+ft 

21 122 lift 11 TTft+ ft 

M282S lift 10% lift- ft 

7 94 ftft fl tl%+ % 

8TM 24 99b 24 - b 

IB 80 Xb Mft Xft 

M W SB -35 29 - ft 

12M 24% Mb 24ft- % 

79 857 Mft 00 tab- ft 

13% 13ft 

=3 Xft" % 

4ft 4 7-t0+t-T0 
Mft 13% - b 

17b 17% - % 

19 Mft 


23% X% 
10ft IBft— 1 


Mayor? 


UUN 2 


MlaTc 

Mlcrap 


25 70 14% 

25 200 Xft 
99 4% 

10 X M 
22 407 17% 
tajOBB Mft 
90 92 24 

8 453 20ft 

fl 7 Xft 21ft 21ft 
7 709 14% Uft Mft 
420 2ft 2 2 — M0 

10 115 X%tft0% 10% — 1 
20 37 4% 4% 4ft- % 

XI 2ft 2 2 

T9 99 17 10% 16% - % 

12 075 19% *0% Mft - ft 

9 201 Xft XV 
12 3fl« Mft 


Mfcrelg 

umt § 

MMCp f JB 


UMiftir 

AGlem 

MfavGfl 


14*77*1 
MOCON 24 


JOB 

JB4 


MulE* JO 

Mote* 



NAC RF X 


24 2147 lift 
796 flft 

21 080 flft 
4 114 3% 

20 10701 00 
0 4320 12ft Gift 

TO 167 9% Bft 

14 373 &ft 29 
XI IBft 15b 
« MO taft tfi 
75 13B9 Uft 17% 

*400 9% Oft 

10 907 10 17ft ^ 

ta 7 xft xb xft- % 

17 234 2% 21ft 22 

16 £79 25 Xft 25 

270 1M Mft Mb Mb- % 
18 0 8ft 9 

21 490 Gft 8# 07+1 

1800 17ft 10% 17%+ ft 

- N-N - 

13 354 81ft 30ft 30ft- % 

49 6 69% 61% 83% + 1 

0 B3B 2&ft Xb Xft 
T9 112 X 20ft »%- ft 

14 M3 21% 21 21%+ % 

321 4ft 4 4ft 4ft 

MComBklJD 0 04817 dM 16% - ft 
WC#lr X X 94 Ift aft 0% 
NDati J4 7 SSI Uft 14 14 - ft 

l-sa» 2* 72 16% 14% 14% 

9 MO 0% 0% 8-_ 

X 110 Xft 21% Xft+ ft 
10 0 X xft 29 -1% 

32 8ft 7ft 8ft 
M 49 M flft Oft — ft 
12 5 Xft Xft 32ft -1 

301020 17 M% Mft- b 
20 040 Xft 25ft 26ft 

101304 lift 11 lift 

25 90 Xft 20% 20ft + ft 

37 2020 Xft Xft X -2% 

VI X Mftotaft 13ft- % 

« * 4 


IX 
NVMAQC AO 


mstrn M 
towgap 


ME Bub X 


NT Bcp 

MGMifl 


395 0 


5% 


Mk*B 


AO 

JOO 

22 

20 


Nttaffl X 
Natficp UO 
Notltom JO 


8 X 1j.% lift n%-£ 


14 m 


5% 

9 


8ft 


Nwm U4 


QcuUr a 


OMoC* 222 
OMM* SO 
OUKta 1JS 
M 


DkfSOi 1J8 


J1 

caws jo 

OttrTP IX 


PTatem 1M 


PannTo 


Paarlfo X 
PanTrt 
PanV UOa 


PBdWtoriX 
.72 

flaepHrt jso 

Paom J8b 
— - - — 
rarpr 

ParpFpt JS 
FETCO 

*.*2 


PhnzTc 


Oft 

aft- % 
xft+ % 
193 W% 10% taft- b 
Q 9 42% 42 G% 

X 8756 X X X%- % 

11 11 13 M M - ft 
41 n Gft Gft Gft- % 
2M 64 17% Mft 17% + 1 

fl 217 Xft Xft 26ft + % 
188 7bd flft 8%- % 
*1 232 24% Xb 34b- % 
163 4 3ft 3ft- ft 

20 2341 21% 20% 21%+ ft 

X 3504 Gft 47 47ft- ft 

IS GB X Xft Xft- b 

50 6b Oft Oft- ft 

- 0-0 - 

58 406 2? 21 21% — b 

X 045 *0% Mb Mb- b 
19X96 20% Mft X%+ % 
7X 16ft 15^1 15ft- ft 
94 647 17b M% Mft- ft 
14 972 Mft Tib I3b“ b 

12 <72 Gft Xft Xft -lb 

27 t» 24b 24 34%- % 

7 *10 34% Xb 28b- ft 
M fl Mft 104% 24% - ft 
0 133 24 28ft Xft- ft 

IX 8 7% 

6 44 10% 10ft 

X 0S8 17ft 17 
31 68 Xft 29% 

9 162 7ft 7% 

204409 T7 Mft 
11 60 MftdMft Mft 

X 10 9% B%- ft 

13 1481 31% SO 31 +1 
If 56 11 10% Mb- ft 

W 30 24% 24 Xb- % 

- P-O - _ 

M MO Mb 13 Mb- b 

0 T34 Gft G Gft + % 

254 Mft Mft Mft- ft 

13 79 29% X 29 - % 

M 160 20 W% 19% — ft 

89 1082 X% 27% 27%-? 

M3 4 3ft 3ft- % 

23 X 16ft 15 Mft + ft 

X 00 Xft »% Xft+ ft 

13 3 17 17 17 

13 394 Mft X% 29% 

fi M 51 48% 51 +1% 

11 250 25 Xft X +1 

21 174 5% 416-16 5%+6-M 

X X 31% Xft 30ft- % 

8 ■ M H ^ 

3 

h 

2 + b 

002 Mft Mb Mft 

3% 3% 3b— ft 


7%- % 

x - b 


fl 

oft 

12 

2 

a 


X fl 

40 4 84 

7 70 
571 
110 
6 TO 

X 3 22% 39 
MO 27 2 1ft 


+ % 


RocyCr 

nagap SO 

Raprgn 
RtoiAd 
HanOkt .71* 
Raton 
FfacM# 

RDM IX 
RandSr via 
RDtPfir 
RochCS 50 
RaGFa 20 




Rpuaa JB 
RyaoF 


h«l fflO* Hieb 
RPM a 17 TO 21% 21ft ?1%- b 

85 Fa! 9 H 7% 7 7%+b 

hb aSy* .ta 15 M tab uft ,f ft- ft 

MUTi ao <1 II tab tab — 1 

31 45? 16 15% ta 

fi 105 2 1 35-32 2 +%» 

3X8 6 a * ft 

636 12 11% lift- % 

47 Jii 11% fib lift- % 

19 9354 90% 57% 50 + ft 

10 6? fft 7ft 7ft 

21 205 7% 7ft 7% 

5 67 Ub taft - 

17 flta 94 97 

ISO 9% 5b 5ft- ft 

7 61 11% 10% lift- b 

8 1 0b fib 0ft 

» 573 Mb 10% Mb- % 

175 lit? 20 Ctlflb 10b- ft 
17 1295 7ft 7% 7%- ft 

- S-S - 
SCI 9y* 10 Ml Oft 9ft 9% 

S£i .10 20 217 21 Xb ?i + % 

SFFed 850 11% 11% tab 

SHLSy 871 9ft 6b 6ft- ft 

SKI 8 IT 5 12 11% 1? 

Safeco IX 8 9X Mb 35% 99 + b 

95 227 13% 13% 15% - b 

25 4221 31b »% 3* - % 

12 518 W% 9b fjl" > 

oian 82% x oo%+ % 

ITS 60 41 Xft 34%-lft 

9 04 12% 11% 12b- ft 

14 5T 21% 21 21 - ft 

14 nr X 72 29 + b 

T7 49 44b Gb Gb 

29 MB4 38% 37% Xft + ft 

.43* M on 30b 97ft 3$ -1 

Scnppa .40 17 95 W% Mb I0ft+ ft 

fiaagata 75GB 13b taft 13 - % 

Saalrgt a S3 15 *13 X taft 20 + b 

5*C8cp A 7 31 !7%dl7% 17% 

S«M 29 W 0b«7% 7%- % 

SafctmafJK S 4 13% 15% tS% 

JO 20 032 14ft 14% Mft 

3f ItaB 27b X 27b + ft 

64 11 Mft Mft 

SvcFfct X 7% 6ft 7 - % 

ShfUafl fi U ta 15% 12ft 19%+ b 

StiorMrd 17 306? 22% Xb 21 -1% 

Showtw 15 67 25b 24% 25 

GtmnOn M 093 24b 22 22b -1% 

SWfTuc 25 202 19b Mft 10 + b 

GtgtoAi JO 24 529 83% Btft 63 ♦ b 

S+bOb 7 MB 7% 7% 7%+ b 

SticWy&OOt « 53 T?b lift T2 

SUlcnVt 15 191 Mb 10 10b- b 

SHeGth i 4 34 lft 1% lft+ % 

Sknpln a JG 13 M7 T0% tab 10% - % 

Stator 19 123 X tab 20 + b 

SutfhF W 9 14 13% «%- % 

Society 1 78 0 570 31b Mb 31 

SccfyStf £0 5 1IT 6 7ft 7ft 

SofBOT 0 2D4 5% 3% 5b- b 

SftwPbi 15 1112 X Mft 2572-1 

tom o m ta346 13ft tab tab- b 

SonocPO J92 13 179 31ft 3t 3i%- b 

SouttA 0 12 5ft 6ft 5ft 

5CarNt .80 7 85 Mb 17ft M - ft 

Stoflfft 44 fl 71 11% 1T% T1%- ft 

Scuff* 1-01 7 tt 17% 17% 17b- b 

sm 28a IT 541 7SH Mft Mft- % 

Sunfie IT 91 7% 

jo ii no m% 


Siam a 
StPama G 
sm 2 G 
SUM 1*0-52 
Soatf m JOa 
Stoferd SO 
Saefi 39 
Schulan .44 
Scmeda 


Stti/H 
Stapiaa 
Star Sc 


5 ,3 


Srwdep .418 
SioefTfl JQi 
SVwSrv 24 
Stakaly JO 
Stall .60 


G 6% 6 6% 

42 £38 22% 21 21%-1 

9 150 10% TBft Mft- % 

*3 784 X% 37% Xft- b 

W 6% d 8 6ft + ft 

X 41 14 13% 14 

Ifl 511 34% 34% 34b- ft 

10 220 19% tab 19% 

9 119 22% 21 ft 22 


StnvflCl 1.10b ID 106 32% 31% 32 - ^ 


SfirupO a 
fitrydor 
S&inH s 
Suhorif 


Suwerp JB 
SumllB JOO 
StoiSpC 
StoNfid 
_ SunUiC 
1 LuiAlad 

Sunwtf 112 


29 511 26% M% 25b 

29 727 27% Xft X%-1ft 

18 *3? 11% Mft 11%+ ft 

95 aig a% 85-16 a% 

7 15 lift 11 11 - % 

8 255 17 16% T7 

6 l?fl 12% 011% lift- ft 

7 2170 7ft d 6% 6%- ft 

17 357 22% 22b 22% 

6910150 32% 31% 31ft -1 

*5 35 18 15% Ifl + V 

2 Mb 16% Mb 

SwgAlt .12 43 1366 X 31% 31%+ b 

Suitor 39 678 Xb Xb Xb + % 

21 139 24% 23ft 24 + ft 

X 484 29 Xb 27 - b 

49 X flft Bft flft 

483 12% 12% taft 

682 21% Xft 21% - ft 

G 27 21ft 21% 21% — % 

21 210 24% Xft M - ft 
45 17 3ft 3% 3% 

- T-T - 

29 OB 29 27h 29 - % 

10 427 11% 11% 11%- ft 

24 47 678 14ft 13ft U 


SyivOpv b 


Svmrfpn 

Sputa 

Syrndc 

SyStaws 


T2 Mad 
TBC a 
TGA 


TJ hdl 
TPI En 
TW HM 
Taiinan JOfi 


TcMfia 
TctCom 
Taeua 3J0a 


T 

TlcmAB 
T«tC it 
Trtacrt 120 


11 92 23% Xft X%- % 

218 8% 6% 6% 

G87 5 15-16 Sft 5ft— VM 

3 210 6 4% 4%- % 

61838 2ft JtMfl 2 13-M 

M G 7 0% 7 

M 05 12% 12% Mb- b 
10 7 111 111 111 

20 3 29 X 29 -1 

16 1301 tab 9% ta - % 
4687 13ft U 13%- b 
G 3% 2ft 2ft 

M 422 G% Gft G -ft 
63 1360 Sft 3% 3%- ft 

28 5 13 13 19 - % 

470 10% 10% 10% 

13 81*44% G 44 +1% 

19 2387 23 22% X 

10 397 20% X 20%+ % 
231004 M 15% M + b 
G 32 32 32 - 1 

10 1 41ft 41ft 41ft + ft 

654 19% 13% M% 

Tepee a 24 is BM 21% 79 20% ^1% 

16 92 31ft 31 31 - % 

M 41 23 22 22 - ft 

M 4G 3% 3b 3%- H 
16 6 7ft 7ft 7ft- % 

X 1ft 1ft 1ft- % 
18 09 5 4 13-16 4 13-16- b 

1267 11% 11% lift- b 
10 2 10 10 M + % 

8 MB 24% 24 24%- ft 


TaUoft J1 
Tan none 1J0 
Toradfi 
Teres a 


Toer un 
ToMflF . 
TokoaMd 


Thneck J3e 


Tnord 

Tfffmad 

TUang 


44 


TUaeU 

aocnre 
Tiwiy 
TycoTy 

Tyaon J4 


fl 1UB I7%dlft^ 17%- ^ 

17 MOB X% X% Xft- ft 
- U-U - 

UGTCp J3 6 480 Mb 10 10%+ % 

UABlA 462 14% 13% M 

UAEn 0 M6 16 H% Mft- ft 

UBCot .M| 4S& 21ft 21b 21%- ft 

UCUGS J? It 34 Mft Mft Mft- % 

UnCeaF JO 7 HO 15% M% 19% 

UGomg 12 X 7% 7% 7% 
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Dow rebounds after depression over UAL 


Wall Street 


FRESH SIGNS of trouble with 
the proposed buy-out of UAL, 
together with worries about 
the weakness of the US econ- 
omy and poor corporate profit- 
ability, sent the equity market 
lower yesterday, but a late 
recovery in blue chips left the 
Dow Jones Industrial Average 
higher on balance, unites Janet 
Bush in New York. 

The broad-based Stan- 
dard & Poor’s 500, far more rep- 
resentative of the market than 
the 30 shares In the Dow blue 
chip indicator, was quoted 132 
down at the close at 351.22. 

The Dow Industrial, which 
traded more than 20 points 
lower during the morning ses- 
sion, closed a net 1&81 up at 
2,917.32 after the late singe. 
New York SE volume totalled a 

ASIA PACIFIC 


moderate 147m shares, while 
ripriines grill led gains at the 
finish by 792 to 7I0On Friday, 
the Dow fell 22 points to 
2.SHL51, its lowest close of the 
month and more than 100 
points tinder its peak level of a 
fortnight ago. 

The Nasdaq Composite of 
over-the-counter issues rallied 
from a loss of nearly 5 paints 
to close a net &22 off at 43937. 
The over-the-counter market 
was put under pressure by 
weak technology issues, but 
these recovered from their 
lows. Microsoft lost SI at $68. 

The Dow Jones Transporta- 
tion index fell 9.67 to 1,125.00, 
partly reflecting weakness in 
UAL. which was S6V» lower at 
8156%. It appeared that Chemi- 
cal Bank, one of the five lead 
banks for the proposed $438bn 
buy-out of the parent company 
of United Airlines, has with- 


drawn from its involvement, 
although it seemed yesterday 
that the bank could be per- 
suaded back in again. 

These reports of another set- 
back with the UAL deal 
prompted selling of other air- 
line stocks. AMR, the parent of 
American Airlines, shed ¥1 to 
$55% and Delta eased $% to 
$64%. 

UAL’s history with the stock 
market made conditions ner- 
vous - the collapse of the orig- 
inal buy-out triggered the 
mini-crash last October. Inves- 
tors were already an tbe defen- 
sive after Friday's weak gross 
national product figures for the 
second quarter. 

A number of well-known 
stock market newsletters have 
turned negative on prospects, 
citing a deterioration in the 
economy. Mr Martin Zweig of 
the Zweig Forecast said he was 


queasy about the economy and 
was advising his subscribers to 
keep only about 40 per cent of 
their money in stocks. 

Growth stocks, which were 
largely responsible for the 
Dow's rise to nearly 3,000, seem 
recently to have fallen from 
favour, although some 
rebounded yesterday. Mr Zweig 
said he had sold Proc- 
ter & Gamble shares recently 
because they had reached a 
multiple of 20 times earnings. 
Procter was S% lower during 
the morning, but recovered to 
close $% ahead on the day at 
$86%. PepsiCo was down 81% 
at $77%, CocarCola rallied to 
close $% higher at $45%, and 
McDonalds shed $% before 
closing a net $% up at $32. 

Oil issues continued to defy 
the market's weak perfor- 
mance, rising in the wake of 
last week's Opec agreement to 


set a highertarget price for 
crude ofl. Rising oil issues sup- 
ported the Dow. Chevron 
gained $1% to $79. 


Oslo hits record in busy 
trade after Opec accord 


THE TORONTO market also 
showed some recovery from 
early easiness after a lacklus- 
tre session. 

The composite index lost just 
1.1S on the day at 3,540.74 and 
declines held a narrow 264 to 
232 advantage over advances at 

the finish after a volume of 

153m shares. 

Standard Trustee foil C$1 % 
to C$16. The company said it 
has commissioned an audit of 
its six-month results after dis- 
cussions with regulators. The 
audit will include appraisals of 
the security, particularly real 
estate, on loans held by its 
Standard Trust unit. 


Nikkei follows bonds lower in thin trading 


Tokyo 


TOKYO SUFFERED its sev- 
enth consecutive loss yester- 
day as a sharp decline in bond 
prices and continued unwind- 
ing of arbitrage positions sent 
share prices falling across the 
board, writes Mictriyo Naka- 
moto m Tokyo. 

The Nikkei average lost 
42053 to 30,44255, bringing the 
combined fall of the past seven 
sessions to 2,612 points, or 
nearly 8 per cent. 

Investors appear to have 
decided to take summer holi- 
days earlier than usual this 
year - yesterday’s foil came 
amid a lack of activity. Volume 
fell from Friday’s 450m to 
250m, about a quarter of that 
seen on more buoyant days. 

During the day, the Nikkei 
moved on a mostly downward 
course from a high of 30546.49 
to a low of 80,296.55. Losses 
outpaced gains by 790 to 168, 
with 151 issues unchanged. 
The Topox index of all listed 
stocks lost 23.97 to 2,22539 and, 
in London trading, the ISE/ 
Nikkei 50 index receded 439 to 
1.65036. 

In the absence of investors, 
the considerable amount of 
arbitrage selling that hit the 
market during the day had a 
significant affect on investor 
sentiment. The yen’s advance 


alone offered cheer yesterday. 

At the same time, reports 
that more than 10 securities 
firms and one leading bank 
had compensated their major 
clients for losses incurred dar- 
ing tbe stock market crash of 
1387 have aroused deep resent- 
ment among many smaller 
investors. “The system is made 
to benefit the large compa- 
nies,” an individual investor 
commented over the weekend. 

A Japanese broker said: 
“The most frightening thing 
would be if individual inves- 
tors were put off on a wide 
scale." He warned that “if that 
happens, the Nikkei could eas- 
ily foil below 30,000.” 

Financials suffered further 
losses. Mitsui Taiyo Kobe, the 
bank that was created after the 
merger of Mitsui Bank and 
Taiyo Kobe Bank in April this 
year, declined Y90 to Y1530. 
Mitsui Bank admitted on Fri- 
day that it bad compensated a 
major client for losses incurred 
in the 1987 crash. 

The only buying interest was 
concentrated in issues sup- 
ported by special incentives. 
Fuji Heavy Industries, an auto- 
maker affiliated with Nissan 
Motor, topped the actives list 
with 10.5m shares traded and 
added Y8 at Y785. Investors 
favoured the prospect of better 
business performance with the 
increased management support 


expected from Nissan, its larg- 
est shareholder. 

Manufacturers of light metal 
were pursued on speculation 
that demand for their product 
from carmakers would 
increase. Nippon Light Metal, 
second in volume with 8.4m 
shares, rose Y30 to an intraday 
high of Y 1,2 00 but closed 
unchanged at Y1.170. Sumi- 
tomo Light Metal, third in vol- 
ume with 6.9m shares, 
advanced Y27 to Y867. 

The dollar’s decline put a 
dampener on high-technology 
exporters, but blue chip electri- 
cals such as Toshiba and Hita- 
chi showed resilience. Toshiba 
put on YlO to 71,020 and Hita- 
chi gained Y2Q to Y 1,410. While 
it was unlikely that there 
would be a summer rally, if 
there were one, investors were 
likely to find this sector rela- 
tively attractive, said Mr Mit- 
suru Maekawa at Jardine 
Fleming. 

Elsewhere, Yuasa Battery 
climbed Y60 to Y1590 on the 
news that it had developed the 
world’s thinnest paper lithium 
battery. Nissan Construction, a 
medium-sized construction 
company, rose Y40 to 71,730 on 
expectations that it would post 
a 17 per cent increase in pre- 
tax profits to a second consecu- 
tive record in the year to 
March, 1991. 

Investors stayed away from 


the Osaka market, where the 
OSE average lost 23552 to 
3451150 in lacklustre trading: 
Turnover dropped to 23m 
shares from Friday's 32m. 

Roundup 

IT WAS a good day yesterday 
for Taiwan, the Philippines 
and India, while other markets 
were mostly weak. 

TAIWAN rose past the 5500 
resistance level on the 
weighted index, ending 155.17, 
or 2.9 per cent, ahead at 
559739, after gaining 3958 on 
Saturday. Turnover was 
T$87.57bn, up from Saturday’s 
T$6251bn, with small investors 
active in financial stocks. 

Man ila advanced in confi- 
dent trading, the composite 
index gaining 12.06 to 936.63. 
Investors hope that industry, 
and construction in particular, 
will benefit from a Govern- 
ment plan to seek debt relief 
and rehabilitation funds after 
the recent earthquake. 

BOMBAY jumped 6.4 per 
cent to another record. The 
BSE index moved up 6550 to 
1,08855 and the national index 
rose 27.82 to 558.69. State- 
owned investment institutions 
sold in an attempt to stop the 
market overheating, but failed 
to i n terr u pt the rally. 

SEOUL eased to a year’s low 
in light business. The compos- 


World index falls in gloomy week 
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By Antonia Sharpe 

F ALLS in Tokyo and the 
US last week dampened 
the spirits of most other 
markets across the globe, and 
pushed the FT-Actuaries 
World Index down 331 per 
cent in local currency terms. 

In Tokyo, fears of higher 
interest rates, by com- 

ments by Mr Yasushi Mieno, 
the Bank of Japan Governor, 
which hrirtrf at credit tighten- 
ing, and reports of investiga- 
tions into alleged tax evasion 
by leading brokerage houses 
led to widespread selling. Mar- 
ket sentiment wa s also ruffled 
by weakness in NTT, which 
M to a record low of YIm. In 
local currency terms, Japan 
has fallen 532 per cent on the 
week and 2440 per cent since 
tile start off the year. 

Hr Tarek Fadlallah at 
Nomura Equity Research says 
in his Tokyo outlook that toe 
market’s significant weaken- 
ing on thin volume was remi- 
niscent of falls witnessed ear- 
lier this year. The market also 
looked vulnerable from a tech- 
nical point of view, after the 
Nikkei index broke through 


the support level which it had 
established on its rebound 
from its lows in ApriL 
In Europe, the poorest per- 
former was Switzerland, which 
fell 356 per cent in local cur- 
rency terms. Ms Mlckie Scupin 
of Kleinwort Benson Securities 
says concerns about Nestle ’s 
first-half results, due to be 
pahtished soon, drove the mar- 
ket lower. Recent first-half 
results from the haniring and 
chemical sector have been 
below expectations. Further- 
more, a possible resurgence in 
inflation following the recent 
rise In energy prices lias 
reduced hopes of an early 
reduction in interest rates. 

la the Radflc Rim, New Zea- 
land was disappointed by the 
Government’s 1990/91 budget, 
which was widely seen as hav- 
ing been drawn up with this 
year’s general elections in 
mind. "Failure to produce a 
fiscal surplus and the 
budget’s indication that thk 
would continue next year If 
there was no policy change 
were the main areas of focus,” 
comments JB Were «id Son. 
The stock market fell 3.78 per 
cent on the week in local cur- 
rency terms. 
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155.18 -0.1 124.71 145.35 129.76 12721 -06 3.61 16558 125.58 14654 130.43 127.92 156.66 135.57 131.01 

219.45 +0.1 17659 206.58 183.52 17956 -05 1.69 21950 17723 20758 184.07 179.95 219.45 185.01 176.83 

142.43 - 02 114.49 133.44 119.11 133.06 -1.0 0.96 142.67 11550 134.91 119.75 134/16 192.75 124.63 18821 

148.00 -02 118.96 138-83 123.76 131.48 -05 2.10 14823 119.79 140.16 124.41 132.67 174.18 12035 165.42 

143.02 +0.5 114.96 184.00 119.63 14156 +05 3,41 14254 115.03 134.62 11950 14090 148.43 131.02 141.19 

14258 -02 114.93 133.97 11959 119.76 -06 2.77 14351 1155Z 135.54 12051 120.44 143.96 12451 113.94 

14255 -06 11450 133.93 119.55 126.45 -05 4.67 143.84 11655 138.04 120.75 127.54 146.72 122.53 125.68 

14852 -02 11921 13855 124.03 131.64 -08 2.16 14855 120.06 14049 124.70 132.71 173.77 13150 164.77 

142.78 +01 114.75 133.75 119.40 135.00 -0.3 £31 14065 115.29 134.91 119.75 135.48 18200 13050 154.81 

145.19 +0.1 118.70 138.02 121.42 135.19 -0.4 2ST 145.08 11725 13721 121.79 135.67 161.84 131.95 156.15 

14850 +0.2 116.36 139.13 12420 13654 +05 355 14826 11952 14021 124.48 13855 15159 13+82 136.93 


T ha World Index (2371)- 145.43 +0.1 11630 13624 121.63 13525 -04 2.56 14653 117.45 1S7M 122.00 13554 182.05 13225 155.09 
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ite roAex lost 4J94 to 67350 in 
trading worth Won33bn, after 
rising on Saturday in turnover 
of Won63bn on hopes of mar- 
ket-boosting measures, which 
foiled to occur yesterday. 

BANGKOK retreated after 
recent gains, with tbe SET 
index losing 15.48 to 1, 12655 in 
moderate trade. Political 
uncertainty pnd a conflict over 
a dam development provided 
excuses for a correction, 

HONG KONG also consoli- 
dated after recent advances. 
The Hang Seng index lost 40.39 
to 3,445.41 in turnover of 
HK$L65bn, down from last Fri- 
day’s HK$L89bn. BCIL firmed 5 
cents to HK$2.65 an plans by 
Chung Wail Shipbuilding to 
place 60m new shares with it 

AUSTRALIA weakened but 
partially recovered later in 
quiet trading. Fears of a bad 
June quarter consumer prices 
index, due tomorrow, kept 
investors away. The All Ordi- 
naries index lost a net 125 at 
1,565.4 in turnover of A$l41m, 
down from A$368m. 

Elders IXL fell to AS1.58 
before dosing at A$L63, down 
4 cents amid concern that 
bankers might not allow it 
more time for restructuring. 

NEW ZEALAND eased in 
light turnover, with the Bar- 
days index closing off 2L76 at 
I.79&36. Turnover dropped to 
NZ$llm from NZ$23m. 


THE WEAKNESS of Tokyo and 
Wall Street continued to drain 
energy from most bourses yes- 
terday, although optimism 
about the oil price lifted Nor- 
way to an all-time peak and 
the Ferruzzi group merger 
enlivened Italy, writes Our 
Markets Staff. 

OSLO hit a record, propelled 
higher by demand for oil 
strcks and for Norsk Hydro in 
particular after the Opec agree- 
ment. The all-share index 
galnpri 5.55 to 65250, passing 
the previous record of 55050 
set on Mar ch ]£, in busy turn- 
over of NKr357m. 

Norsk Hydro, which had 
been active in New York on 
Friday night, gained NKr4 to 
NKr211 in trading worth 
NKr81m. Investors’ confidence 
about the outlook for the oil 
price outweighed disappoint- 
ment with the company's 
results last week, which were 
at the low end of expectations. 

Hafslund Nycomed, the phar- 
maceuticals and energy slipped 
NKrl to NKrl75 after announc- 
ing a rise in fust-half profits in 
line wi th expe ctations. 

FRANKFURT had one of its 
quietest days this year, mainly 
due to the summer lull, as 
first-half results from Dresdner 
Bank and Bayerische Vereins- 
hapir foiled to give the market 
new direction. From a techni- 
cal point of view, the DAX was 
approaching the 1,900 level, 
which some traders expected 
would offer some support. Vol- 
ume dropped to DM4 2bn from 
DM5.5bn on Friday. The DAX 
index: eased 8.12 to 1,911.68 and 
the FAZ index, calculated at 
mirisejarinm, fell 4JJ1 tO 812.19. 

Dresdner Bank, which 
reported a rise in first-half 
group partial operating profit 
to DM956m from DM878m, on 
the low side of expectations, 
foil DM4 to DM45150. Bayern- 
Verein eased DM2 to DM437 
after reporting a rise in group 
partial operating profit to 
THtf4g7m from DM406m. 

MILAN gave a warm wel- 
come to Mr Raul Gardini’s 
merger of Montedison and Fer- 
ruzzi Agricola Finanzlaria, the 
terms of which appeared to 
treat all shareholders equally. 
The restructuring was judged 
to be particularly helpful for 
Montedison; its earnings from 
chemical operations would tn 
future be balanced by the anti- 
cyclical earning s from Ferruzzi 
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THE ISTANBUL Stock Exchang e (IMjlg) index 
closed above the psychological 5,000. mark for 
writes Jim Bodgener ^ 

that level all last week, and broke throu^ttJ^OTmg 
during Friday’s trading. Brokers and EMKB officials raid 
that augured well for the mark et, which has been a 

steady bull phase since the spring. __ .. 

Theindex stood at 5,184, m 1T7. tojrar £ 
day on a trading volume of TLllObn ($41m)- in spite w 

volatile share prices, the increasing 
healthy depth and breadth to trading , most brokers agreed/ 

with its certificates down 
FFr3.50 at FFr424, and Sod- 
exho. the restaurant and cater- 
ing company, dropped FFr28 to 
FFr571 after disappointing 
Investors with ite profits fore- 
cast on Friday. _ ■ . 

Strafbr, the diversified furni- 
ture maker, lost FFr30 to 
FFr1,300 in exceptionally 
heavy volume of 173300 shares 
with one block trade of 170,000 
at FFr1,300 each- 

AMSTERDAM treaded water 
in the run-up to the second- 
quarter results season; some 
stocks fell heavily as sell 
orders hit a very thin market 
The CBS Tendency index lost 
0.9 to 118.7. Pakboed, the trans- 
port and storage group, was 
one of the day’s main casual- 
ties, falling FI 720 or 3.5 per 
cent to FI 212 on continued . 
profit-taking after the stock j 
reached a high for the year of ; 
FI 227.50 last week. i 

ZURICH recovered partially- 1 
from the day's lows as some, J 
buying interest emerged, but 
volume remained thin. The 
Crddit Suisse index foH 42 to 
close at 65L& 

Chemicals, insurers and 
hawks were mostly easier while J 
machineries were steady. ] 
Against the trend, NestiS bear- 
ers were SFr40 firmer at 
SFr8,570 while the company’s 
registered shares shed SFrfO to 
SFr8,230. Nestte is due .to 
announce its first half results 
this week. 

MADRID fell further in quiet 
trade. Construction stock Ural- 
ita lost Pta90 to Pta3,465. 
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food Interests, such as Eri- 
flanja. Montedison rose L83 to 
12,006, faTting back to LI 587 
after hours, while Agricola 
rose L16 to 12,9181 

Volume was thin, estimated 
at less than Friday's Ll68bn, as 
many traders awaited today’s 
settlement deadline for the 
July trading month. The mar- 
ket wanted to be sure that 
Tnmharrifin r the Milan securi- 
ties broker which has been 
having financial problems 
recently, would be able to meet 
its settlement obligations. The 
Comit fadgy foil 2JB3 to 726.35. 

PARIS eased in another 
quiet day, with tbe CAC 40 
index losing 10.44 to 1,94433 as 
equities continued to fail to 
attract investors. Turnover 
was estimated at FFrl.6bn 
after Friday's FFrL7bn. 

Bargain-hunters picked up 
retailer Carrefour, which 
gained FFr90 to FFr3,570, white 
Beghin-Say gained FFr18 to 
FFr890 after Friday’s Italian 
merger news. The company 
formed by the merger of Mont- 
edison and Ferruzzi Agricola 
will control the French sugar 
producer. 

Rhdne-Poulanc continued to 
fall on depression about pros- 
pects for tiie chemicals sector. 


SOUTH AFRICA 

J 

GOLD SHARES drifted lower ] 
in lifeless trading. The JSE i 
all-gold index fell 18 to 1,536 } 
and the overall share index t 
slipped 8 to 3,130. Vaal Reefs i 
fell R&50 to B20L58 White Be j 
Bern shed a modest 25 cents . 
to R94.65. 
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